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" CORPORATE OBJECTIVES VISION
~ Be a dominating player in salt and bromine industry & allied products.
—~
To become the Mini-Ratna Category-Il by 20Z3.
-~ . ’
-
-~
-
-~
-
- MISSION
- |
- * To produce/supply good quality of salt & value added products.
~ * To accelerate the process of modernization/mechanization of
~ manufacture of salt and allied products.
- * Make available quality iodized salt to weaker sections through public
- distribution system. |

*  Efficient utilization of resource.

* Increase the market share of HSL/SSL
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“ih, Expansmn actlvxtles* T
~ Your company inthe current year is sirwmg to enhanc.e its productlon and acmevmg the target of Rs,

Chairman’s Speech

At the Sixty Second Annual General Meeting -
Ladies and Gentlemen, .
| welcome you ali to the Sixty Second Annual General Meeting of your company. The Boards' Report
on the working of your company and the Audited Accounts for financial year 2020-21 and also the
Auditors’ Repoi’t thereon and Comments of C&AG have been with you. With your permission; fake:
them as read. :
I would like to underline a few salient features regarding the achievements, constraints and tasks.’
ahead:

1. Market scenario:
Market scenario is currently favourable with enhanced Bromine ‘price Magnesium Chloride, Rock Salt

and Common Salt also centributing cons:derably, your company. was able to sale 244 MT of Bromme. :
2910 MT of Magnesium Chloride, 20627 MT of raw saltand 376 MT of Rock saltin FY 2020-21 S

2.Fi nancxal Highlights:

" The performance in FY 2020-21 is attributabie o robust perfcrmance of Kharaghoda and Mand! umt;' ‘
“and ab:kty to control the opefatlonal cost by resﬁuctunng msde of operat:on The toplme af the .

company during FY ending 31.03.2021 was Rs. 1237 57 Lakhs comparedto Rs: 360. 99 Lakhs in the

-prevuous year and profit during FY ending 31.03: 2021 was Rs. 579.60 Lakhs compared te Less of Rs. :

184.55 Lakhs in previous year. The company pruduced 732 MT of Commqn Salt, 173 M”‘ of Bmmme
485 MT of Rock Salt and 1862 MT of Magnesrum Ch!onde

3. EXpOI'tS‘v :
There was no-export during the financial year 2020-21. Haowever, in the current year your company in.
assoctatlon with-another CPSE and Private Partres is explormg the posscbmty of exporting products of o

the company as weltas-of the subsidiary.

4. Industnal Relations:
The mdustna. relations in your company remamed cordlal dunng the year.

' 25 00 Cr. Your company has awarded the long term contract in PPP mode through open tender for =

Expansion of existing capacities of Bromine (from 1.5 to 8 MT/Day) and Magnesium Chioride (fram 25
to 75 MT/Day), addition of allied products fike Bromine / Magnesium Derivatives is alsa under its
scope and installation. of Salt Refinery of capacity 15-25 TPH, which shall commence Reﬂned"Sa_lt'
Production from Kharaghoda unit, with adoption of modern and efficient technologies, wheréin altthe

investment for development and operation is in t'he'scope of Contractor. Your company is exp!orihgvall o

opportunity to collaborate with PSU or Private Sector parties for generation of 1000 MW-SolarPower




-
.%
and also venturing into hospitality segment for better utilisation of available land resources and ;
issuing the Expression of Interest in this regard. These will enhance Market share and revenue to -
company. - _ -
Further, at Mandi, your company has awarded the long term contract through open tender in May
2021 for large scale commercial mining of rock salt at Mandi, wherein modern Trackless underground hd
mining is proposed to be used to enhance production upto 50,000 MT/Annum. This proposal forms a -
part of Hon'ble PM's vision of Atmanirbhar Bharat wherein it is planned to produce adequate quantity -
of Himalayan Rock Salt so that complete import of Rock ‘Salt both from Iran and Pakistan gets ,'
stopped within 2 years. Your company also intends to create Salt:Refinery for processmg of Rock Salt ‘,
with:latest techniology as part of contract. .
-
6. Significant iniﬁiatives and future outlook: , ‘ '
With-above discussion expansion activities of the company is placed and with cost cutting measures ,
your company is focusmg to acquire the Mini-Ratha = Category I status by 31.03.2023 and aso -
:mp!ement the-IDA 2007 pay scale and CDA 2006 to its employees -without baggege Of arrear and -
fitment benefi t w.e.f. 01.04.2022 after presidential approval received in. thts regard i
v -
7.Corporate Governance: = '
Company has complied with the condltlons of the corporate, governance as stipulateca in the
guidelines on corporate governance for Central Public Sector Enterprises. -
8. Acknowledgement: . : . S i
I takethis opporturity-to thank the Govarhment of India, various: state govemmenls offi icers of -

Ministry of Heavy Industries and Public Enterprises, Niti Aayog, bankers busmess assocnates Sa!t -
Commissioner's Office, Raﬂway Board and ma;or customers for their advice and continued support
extended. | am also thankful to all my coileagues on the board for their valued guidance and coungel.

The officers, staff ahd workers of the company also deserve thanks for their dedicated work and '
cooperahon L B
In conclusion, I'would like to thank you for-sparing your valuable time and to participate in the -
proceedings, - as shareholders of the company. | look forward to receive continued msplratlon. help. '
cooperation and assistance in the coming months.

- +|-now-move:to the-Director's Report as-well -as the: audited- balanee sheet: anéthestatemeatef pref»t e
and loss for the year 2020-21. It is requested that dlrector s report as well as the Annuak Accounts be '

-

approved and adopted. ,

: -

-

- Plage: Jaipur (Cmde KamleSh Kumar (Retd.)) -
Dated: 30" November, 2021 Chairman & Managing Director -
-
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DIRECTORS’ REPORT

To the Members of Hindustan Salts Limited,

Your Directors are pleased to present their Sixty Second Annuai Report on the business and operation of Hindustan Salts Limited (hereafter
referred as the “Company” or “HSL”") along with the Audited Financial Statement and the Auditors’ Report thereon and the review of the
same by the Comptroller and Auditor General of India for the year ended 31" March 2021. Consolidated performance of the company and
its subsidiary has been referred to wherever required.

1. FINANCIAL PERFORMANCE (STANDALONE AND CONSOLIDATED) )

1.1 Financial Results: .
During the year under review, performance of your company and consolidated performance of the company and its subsidiary as per
consolidated financial statement is as under:

(Z in Lakhs)

> ) ) ) )
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Particulars Standalone Consolidated
2020-21 2019-20 2020-21 2019-20
Revenue from Operations 1237.67 360.99 3736.82 2651.25
Other Income 806.26 803.11 354.84 263.70
Total Income - 2043.93 T 1164.10 4091.66 2914.95-
Less: Accretion and Decretion of stock (+)/(-) 7.52 (22.95) 758.81 (37.16)
| Less: Expenditure for the year after net appropriation to Subsidiary 1110.65 849.80 3069.64 , 259946
company M/s Sambhar Salts Limited excluding depreciation and
Interest : -
Profit before depreciation and interest 940.80 29135 1777.53 278.33
Depreciation 80.03 69.80 401.47 26947
Profit after depreciation 860.77 221.58 1376.06 (11.14)
interest 301.53 402.46 301.75 407.24
Profit after depreciation and interest 589.24 (180.91) 1074.31 (418.48)
Adjustments relating to prior period 20.36 (3.64) 39.79 (25.34)
Profit Before Tax 579.60 {184.55) 1114.10 (443.82)
Tax expense - - - - -
Profit after Tax 573.60 (184.55) 111410 (443.82)
Adjustment for Minority Interest - - 21380 103.71
Profit / Loss for the year 579.60 (184.55) | 900.30 (340.11)
Total Carry forward Losses - ~ (933.57) (1513.17) (3475.03) (4374.37)

1.1.2 During the year 2020-21, turnover of the company has increased from T 360.99 lakhi to- T 1237.67 lakh in previous year.

113 With the current year's profit of ¥ 579.60, the carry forward losses of your company as on 31% March, 2021 have decreased to <
933.57 lakhs from ¥ 1513.17 lakhs. :

114 Dividend o .

In view of the cumulative deficit, no dividend has been proposed for the year 2020-21.

1.2 Financial resources:

1.2.1 Capital structure:
Your company’s authorized share capital is ¥ 6,000 iakhs and paid up share capital is < 5205.96 Lakhs.

~1.2.2. —Amounttransferred or proposedto transfer toany.reserves: ..
- Your Company has not transferred or proposed to fransfer any amount te any reserve as on 31.03.2021.

1.2.3 Borrowing :
The total Plan and Non-plan loan including interest accrued thereon from Government of India stood at T 3666.01 lakhs as on 31

March, 2021.

2. State of Company Affairs and Physical Performance
HSL was incorporated to take over the salt sources at Szmbhar, Didwana and Kharaghoda earlier maraged by the Sait
Department, Government of India. It is presently engaged in the manufacture of salt at Kharaghoda, District Surendranagar,
Gujarat. Our specialization is in production cf high quality salt particularly for industries like chlor-alkali (Membrane & Mercury Cell
type), Textile, Soap and Detergent, Leather, Power Projects elc. .

In compliance with order of DISH, Guijarat, Civil Structure of the old Bromine Plant of 450 MT installed capacity was demolished in
June, 2018, Thus, currently the Gompany has onc Bromine plant of 450 MT. Furtiler out of two Magnesium Chioride piants earlies

of combined capacity 7500 MT there is one plant of production capacity of 5000 MT.

HSL undertakes the mining of Rock 3alt at Drang Salt Mine. During the year 2020-21 heavy water seepage had impacted Rock
Salt mining operations, therefore to enhance the mining activity; company planned to undertake Mining and allied activities of
Rock Salt in PPP mode on Mine Developer and Operator (MDO) basis with revenue sharing.

|
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Comparison of the physical performance of your Company vis-a-vis previous year is as under:

S. No. Particulars Quantity in M.T.
2020-21 2019-20
(i) Production: d
Common Salt 732 883
Rock Salt 485 130
Bromine 173 89
- Magnesium Chloride . : 1862 1321
(i) Sales:
Common Salt R . 20627 1649
Rock Salt ] 376 130
Bromine 244 97
Magnesium Chloride ] - 2910 1842
(iii) Inventory at the close of the year after adjustment:
Common Sait ) 1 294
Rock Sait 113 3
Bromine - 1
Magnesium Chloride - 115

Production

() The production of rock salt during the year was 485 MT against 130 MT in the previous year. :
(iy The production of Bromine and ‘Magnesium Chloride was during the year was 173 MT; 1852 MT against and 89 MT and

1321MT respectively in the previous year. -
(iii) - Own Production of Common satt including purchased common salt during the year was 20561 MT against 883 MT in the

previous year.

Sales

The sale of bromine and Magnésium Chioride in the current year was 244 MT and 2910 MT respectively.

Exports
The company has not exported during the financial year 2020-21.
Inventories

inventory of common salt and bromine at the close of year was 1 MT and Nil MT as against 264 MT and 1 MT in the previous year
respectively. Inventory of Magnesium chioride is Nil MT compared to 115 MT in previous year. The inventory of Rock Salt at the
close of year was 113 MT against previous year 3 MT. ) :

SUBSIDIARY COMPANY: SAMBHAR SALTS LIMITED (SSL)

The audited staiement of accounts along with report of the Board of Directors and Auditors and Statement pertaining to the
holding Company’s interest in the subsidiary company, Sambhar Salts Limited (hereafter referred as the “Subsidiary Company” of
“SSL") at the close of the financial year are attached. . .

FINANCIAL PERFORMANCE

Financial Results:

The highlights of financial performance of our Subsidiary Company for the year 2020-21 along with comparison with the previous

_.yearisasunder-. o
) T e e (i fakhis) T
Particulars 2020-21 2019-20
Revenue from Operations 2499.15 2290.26
Other Income ] 111.59 228.24
Total Income ) 2610.74 2518.50
Less: Accretion (+), Decretion of stock(-) : (747.91) (14.21)
Less: Expenditure for the year excluding depreciation and interest {Net) 1958.99 1749.66
Adjustments relating to prior period 19.43 (21.70)
Profit before depreciation and interest 141917 732.93
Lcoo: Deprosiatien . 321.44 219.67
Profit after depreciation : 1097.73 510.20
Less: Interest 563.23 772.53
Profit after depreciation and interest 534.50 (259.27}
Net Profit for the year 534.50 . (259.27)
Total Carry forward losses (5297.95) (5832.45)

During the year 2020-21, turnover of the subsidiary vcompany has increased to $2499.15 lakh against 3 2290.26 lakh in the
previous year. :

With this year's profit, the carry forward losses of the subsidiary company as on 31* March, 2021 are ¥ 5297.95 lakhs in
comparicon to previous vears loss of 7 5832 45 lakhs. Subsidiary was able to leverage the favorable market condition and
accordingly the salt prices were increased which along with effective cost cutting measurcs and main focus was on enhancing the
retail markei share, have contributed towards better performance in FY 2020-21.
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314 Dividend
In view of the cumulative deficit, no dividend has been declared by the subsidiary company for the year 2020-21.

3.2 Physical performance
- Comparison of the physical performance of the subsidiary Company vis-a-vis previous year is given as follows:-

Particulars Quantity in M.T.
2020-21 2019-20

Production:

Common Sait | 202418 181596

Processed Salt 13832 16341

Sales/ Issues:

Common Salt ) : 86004 147673

Processed Salt 11115 14862

Inventory at the close of the year after adjustment:

Common Salt 129644 36852

Processed Salt 848 1246

Refined Sait 3058 1263

3.21 Production: y
in EY 2020-21 had increased by 11.47% to 202418 MT as against 181596 MT in the previous'

The production of common salt
d salt was 13832 MT against 16341 MT in previous year.

yezr. The production of processe:

322 Sales
The subsidiary company sold 97119 MT of common and processed sait during the financial year as against 162535 MT in

previous year.

3.23 Exports
The subsidiary company has not exported salt during the financial year 2020-21.

3.24 inventories

The physical inventory of common salt of the subsidiary company was 129644 MT at the close of the year against 36852 MT in

" the previous year.

3.25 Deposits
The subsidiary company has not accepted any deposits during FY 2020-21.

4. PROJECTS AND PROGRAMMES DURING 2020721
Kharaghoda Unit (Gujarat

(a) Salt Production
xplored various avenues of utilizing the untapped huge infrastructure. These efforis will

To enhance the salt production, company &
g of Bromine plant at optimum capacity.

ensure sufficient quantity of bittern for runnin,

Company is pianning to update and enhance the production capacity of bromine. in this direction, the glassequspments;whlch
of oid bromine plant in compliance with order of DiSH, Gujarat, Civil

were available consequent to demolition of civil structure
Structure have been utilized and the existing Bromine Plant. The current production capacity of Magnesium Chloride is 50C0 MT.

(c) Installation of Sait Refinery of 1 fakh TPA:

pacity awarded in 2014 to M/s Gujarat Technical Cell Pvt. ud.,

The installation of Salt Washery cum Refinery of 100,000 MT ca
ear and now company is under process to

vVadodara at a total cost of T 773.12 lakhs which was cancelied due to delay previous y!
complete the project at risk and cost of the party.

Mandi Unit (Himachal Pradesh):

{(d) Extraction of Rock Salt from Darang Mines:
s issues is now operational. Your company is developing the
ion could commence. Due to heavy capital intensive project
muneration, company has decided 1o operate the same on

The Mandi Mines which was closed in January 2011 due {0 variou
infrastructure to reach the Salt deposit, so that commercial product
and lack of qualified technical mining professional at the prevailing re

MDO basis.

Jaipur, R&D Lab cum Head office

{e) With an objective of cost saving on account of Electricity consumption, Roof-Top §
Kw. The renovation of the exterior of the Building has also being undertaken.

olar PV plant has been installed of capacity 20

<

{b) Planning for Instailation of Bromine and Magnesium Chloride Plants




a)

b)

c)

d) (i)

CONSERVATION OF ENERGY, EXPENDITURE ON RESEARCH & DEVELOPMENT, TECHNOLOGY ABSORPTION &
FOREIGN EXCHANGE EARNINGS AND OUTGO :

As required under section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014,
the- Jetails of the conservation of energy, technology absorption, expenditure on research and development, foreign exchange
earnings and outgo are as under:

Conservation of Energy

Energy Conservation measures taken:-

The following steps were taken to minimize the energy consumption.

- Steps taken to exchange Centrifugal Pumps by Mount Piller Pumps.

- Replacement of oil driven pumps with electric driven pumps.

- Creating awareness at all levels.

- Efiminating the idle running of motors and other electrical appliances as well as mechanical equipment.
- Mechanization of activities. .

- Optimizing the standardization of pumps & motors. .
- Old PHE at Kharaghoda is being replaced with latest technology to save energy.
- Steps taken to change Furnace oil boiler into multi fuel boiler.

- Installation of Electric centrifuge for automatic operations of lights.

Steps taken for utilizing alternate sources of energy additional investments and proposals, if any, being implemented for reduction

of energy consumption- :

(i)  Energy report prepared by PCRA, Mumbai has been implemented for saving in energy consumption. The Energy Audit of
the company is conducted by M/s Ascertiva India Private Ltd. for further savirgs in energy consumption.

- (i) Planning to install Solar power generation plant on rooftop and available land for captive consumption.

In production of common salt,rat Kharaghoda, natural solar energy is used. Rock salt is mined manually at company’s Mandi unit.
The company is extracting Bromine at Kharaghoda from left over mother liquor “Bitterns” with Glass Tower Technology which
resulted in less energy consumption. Efforts are made to develop downstream products from waste of bromine plant.

Capital investment on energy conservation equipment: NIL

Total Energy Consumption and Energy Consumption per unit of Production of Bromine

SI. No. Description 2020-21 © 2019-20
1 Electricity . : - .
(A) Purchased Unit (Lakh KWH) 011 : 0.79
Total amount (¥ in Lakhs) 6.71 7.73
Average Rate /Unitin Tper KWH 9.07 ' T 084
(B) Cwn Generation o
(i) Generated Unit (Lakh KWH) 0.02 0.01
KWH Unit Generated per Lir. of Diesel 1.35 0.39
Cost per Unit* . 80.25 65.78
(*) Increase in cost is on account of increase in prices
{ii) Through Steam Turbine Generators Units Not Applicable
Genarated Unit (Lakh KWH) - -
Fuel Oil/ Gas Cost / Unit - -
2 Coal / Briquettes (Tonnes) 740 32
Total Cost (in Lakhs) 22.96 1.50
Average Cost of Fuel (Per MT) 4270 4670
k] Furnace Qil (F.0.)
Qty. (Lakh Ltr.) - -
__Total Amount (3 in Lakhs) _ - -
Average Rate (I Per Ltr.) - T :
4 Other / Internal Generation Not Applicable
Qty. (Ltr.) Mobil Ol - -
Total Cost . - -
ii) Consumption Per Unit (MT) of Production: .
Sl.No.  Description 2020-21 2019-20
1 Bromine
- Production (MT) 173 89
- Electricity (KWH) 617 880
- Briquettes (MT) -0.427. 0.359
2 Magnesium Chloride **
- Production (MT) 1862 1321
- Electricity (KWH) 4.09

- Other Fuel (MT)

3

Note: Since salt manufacture is done through “Selar Evaporation” method, therefore, energy consumption figures have been taken only in
respect of Bromine Plant and magnesium chloride.

B. Expenditure onR & D (% in Lakhs)
Capital : 0.00
Recurring 3.95
Total 3.95
Total R & D expenditure as a Percentage of total tumover 0.32 %
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C. Technology Absorption Adaptation and Innovation

1. Efforts made for Technology absorption, adaptation and innovation. A NIL
2. Benefits derived as a result of the above efforts e.g. products improvement,
cost reduction, product development import Substitution etc. NIL
3. In case of imported technology (imported during the last 5 years reckoned
from the beginning of the financial year), following information may be furmished:-
a) Technology imported. NIL
b) Year of import. ) NA
¢) Whether imported technology has been fully absorbed? NA
d) Areas where absorption of imported technology has not taken piace, if any. NA
D. Foreign Exchange Earning and Outgo:
(i) Activities relating to export initiatives taken to increase exports, development
of new markets for products and services and exports plans. NIL
(ii) Total foreign exchange used and eamed. '
- Eamings in Foreign Exchange. NIL
- - Foreign Exchange outgo. NIL
6. HUMAN RESOURCES DEVELOPMENT
The Company has continued its efforts to improve and optimum utilization of its human resources and development activities in
line with the changing corporate vision, Government policies, technology etc. The Company is committed to improve the quality of
life of its employees and is also committed to fulfill the social obligations towards the national as weH as of the living and working
- environment of the plaoes where the Company’s Units are located.
Emphasis is now given to develop and:provide in-house training to employees at all levels. Company has invited experts for
imparting training to employees for skilt development, motivation etc.
7. MANPOWER
Your company has 85 employees consisting of 21 executives and 64 Non-Executives at the close of this financial year. in
addition; Company has 35 workers who have completed 240 days at close of Financial Year 31.03.2021.
8. RESERVATION OF VACANCIES ‘
Your company is implementing-the guidelines issued by the Government with regard to reservation of posts for SC, ST, CBC,
Physically handicapped (PH). and Ex-Servicemen (Ex-S) as well as for any other concessions ffacilities. The number of
SC/ST/OBC/PH employees at the close of the financial year, in the various categories remained as under:
Group - Total strength Noof SCs No of STs No of OBCs No of PH No of Ex-Serviceman
Ason31"march Ason31*march  Ason31®march Ason31®march  As on 31* march As on 31% march
2021 2020 2021 2020 2021 2020 2021 "~ 2020 2021 2020 2021 2020
A 21 16 0 1 0 0 3 2 0 0 2 0
B 19 18 3 4. 0 0 5 5 0 -0 0 0
Cc 6 7 2 2 0 0 1 3 0 0 0 0
D 39 42 5 2 1 0 27 3 2 g 0 ¢]
Total 85 84 10 9 1 0 36 13 2 0 2 0
9. VOLUNTARY RETIREMENT SCHEME:
During the year no empleyees! workers has voluntanly retlred under Voluntary Retirement Scheme
~10.____INDUSTRIALRELATIONS ~ ~ - -~
The industrial re|ations during the year remain cordial. Grievances of the employees were discussed mutually and as far as
possible settied. Joint Councils /Plant Councils which have been constituted under the Workers Participation in Management
Scheme are functioning satisfactorily. .
1. WELFARE ACTIVITIES
Various welfare measures introduced in the company were continued during the year. These includes maintenance of
accommodation in the form of towriship at units, provision of medical facilities and provision of drinking water for laborers
engaged in the production of saits in the Run area as well as also for rural population of the village near Kharaghoda. Further
efforts are being made to improve the residential facilities at Kharaghoda in planned manner.
The Company has hospital for workers and general public at Kharaghoda. During the year under réporl 180 nos. of outdoor
patients and 110 No. staff members, Agarias and workers have been treated at our hospital.
12, ACHIEVEMENT, AWARDS AND MOU
The MOU for the financial year 2021-22 with Ministry of Heavy Industries is under finalization at the end of DPE.
13. OUTLOOK FOR THE YEAR 2021-22

The COVID pandemic had affected the operation during lockdown period, however post lockdown once the markets have
opened up and Company has geared up its production and sales network of Kharaghoda and Mandi unit. The activities which

are underway are as under:




14.

15.

16.

17.
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17.2
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18.

19.

~ Vigilance Awareness Week and Workshops

Kharaghoqa Unit (Gujarat) :

HSL has awarded the long term contract through open tender for following works on 01.11.2021 for upgradation of operation by
adoption of modern and efficient technologies, wherein all the investment for developmznt and operation is in the scope of
agency engaged in revenue sharing model: - :

1. Expansion of existing capacities of Bromine (from 1.5 to 8 MT/Day) and Magnesium Chloride (from 25 to 75 MT/Day).

2. Addition of allied products like Bromine / Magnesium Derivatives.

3. Installation of Salt Refinery of capacity 15-25 TPH, which shall commence Refined Salt Production from Kharaghoda unit.

Also efforts are ongoing to form JV with PSU or Private Company for generation of 1000 MW Solar Power for better utilisation of
available land resources and an Expression of Interest shall be invited in this regard. The above will enhance our Market share
and revenue inflow to the company. :

Mandi Unit (Himachal Pradesh) :

HSL has awarded the long term contract through open tender in May-2021 for large scale commercial mining of rock salt at
Mandi, wherein modem Trackless underground mining is proposed to be used to enhance production upto 50,000 MT/Annum.
This proposal forms a part of Hon'ble PM’s vision of Atmanirbhar Bharat wherein it is planned to produce adequate quantity of
Himalayan Rock Salt so that complete import of Rock Salt both from Iran and Pakistan gets stopped within 2 years. We also
intend to install Salt Refinery for processing of Rock Salt with latest technology as part of contract.

PRESIDENTIAL DIRECTIVES

No Pfesidential Directives has been received during the year.

FRAUD REPORTING ,

No fraud on or by the company has been noticed/reported‘ during the year.
IMPLEMENTATION OF OFFICIAL LANGUAGE (HINDI)

The Official Language implementation committee constituted at the corporate office and at the units continued their efforts to
overcome from the difficulties in the progressive use of Hindi in the Company. :

Competitions were held to create interest in Hindi. Prizes were also given to the winner in various competitions. The Company
observes “Hindi Day” on Second Monday of each Month. The company is observing “Hindi Pakhwada” from 14.09.2020 to
28.09.2020. )

VIGILANCE
Vigilance Mechanism:

Vigilance branch has been closely monitoring the systems in vogue, policies and procedures of the Company and giving
suggestions for system improvement from time to time with an emphasis on preventive vigilance. Instead of punitive vigilance,
surprise checks and inspections are carried out and suggestions for system improvements, transparency in work, simplification
of Rules and Regulations and usage of technology is promoted. The Vigilance wing of the company is headed by Chief
Vigilance Officer (CVO) and supported by one Vigilance Officer. The full time CVO was relfived on 30.06.2020 and upto
04.08.2020 and thereafter the then CMD hand the charge of CVO, thereafter the current CMD had the charge of CVO till the
fulltime CVO assumed duties on 31.03.2021. ’

implementation of various policies/ circulars

The Vigilance department follows policies and circulars issued by Central Vigilance Commission to build and strengthen a
culture of transparency.

Vigilance awareness week was observed from 27" October to 2°° November, 2020. The theme was “Vigilant India, Prosperous
India”. Within the organisation activities like banners displayed at prominent locations; Promotion of Integrity e-Pledge; Essay,
Slogan and Poster Competitions for employees ‘and drawing and Collage Competition for the wards of employees were
organized and winners were issued certificates. The “Integrity Pledge” was organized in office in order of affirming the
employee’s commitment to eradicate corruption and to uphold highest standards of ethical conduct.

RIGHT TO INFORMATION ACT, 2005

As per the requirements of RTi Act, the names of Appellate Authority, Central Public Information Officer and Assistant Public

Informeotion Officor of the company are pested on the website. Queries received are replied within the stipulated tima. During the
year the company has received 18 (Eighteen) RTI applications and 12 (Twelve) first appeals received and addressed. No
applications and First Appeal remained pending at the close of the financial year.

REDREéSAL OF PUBLIC GRIEVANCES

Your Company is committed for resolution of public grievance in efficient and time bound manner. In order to facilitate resolution
of grievances in transparent and time bound manner, Department of Administrative Reforms & Public Grievances, Department
of Personnel & Training, Government of India has initiated web-based menitoring system at www.pgportal.in.

As per directions of GOI, public grievances are to be resolved within two months’ time. If it is not possible {o resolve the same
within two months period, an interim reply is to be given. Your company is making all efforts to resolve grievances in above time

frame. Having regard to the fact that company is operating at minimum manpower; effort has being made that in the grievance
committes sufficient representatives of SC/ST and OBC are represented.
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ADDITIONAL INFORMATION PURSUANT TO THE RECOMMENDATIONS OF PARLIAMENTARY COMMITTEES

The company has not incurred expenditure on foreign travel. Expenditure incurred on Business Promotion and Entertainment
was < 0.37 Lakhs (Previous year I1.57 Lakhs) which works out to 0.03% of the tumover. Expenditure on’ advertisement and
publicity was I Nil Lakhs (Previous year T 0.85 Lakhs). .

CONTRIBUTION TO NATIONAL EXCHEQUER

During the year under review, the contribution / provision made by the company in the form of various taxes / interest to the

National Exchequer, both Centrai and State, was of T 402 lakhs as against < 477 lakhs in the previous year.

‘INFORMATION PURSUANT TO STATUTORY AND OTHER REQUIREMENTS

The information required to be fumished as per the Companies Act, 2013 are as under:

AUDITORS

Pursuant to Section 139(5) of the Companies Act, 2013 the Comptroller and Auditor General of India have appointed M/s
Mathur & Co, Chartered Accountants, Jaipur as Statutory Auditors for the financial year 2020-21.

MANAGEMENT COMMENTS ON STATUTORY AUDITORS’ REPORT

The Statutory Auditors has given qualified report on standalone financial statement of the company for the financial year 2020-
21, has drawn attention under “Emphasis Matter” of financial statement, obsesvation under “CARO, 2016” and qualified opinion
on “Intemal Financial Controls™. The reply on the audit observation of the audit report is submitted as under:

SNo| Augditor Observation | Management Reply

Qualified Opinion- Annexure-A -

1 | A sum of Rs. 1,98,88,958 given to M/s Gujrat Tech Cell Pvt. | Company has terminated the contract of M/s GTCL,
Ltd. depicted under the sub head “other advances™ of Long | post termination of contract Status of items and utilities -
Term Loan & Advances continues to be brought forward from | of items as part. of envisaged salt refinery which is
earlier years. It is suggested that the matter may be finalized | planned to be initiated under risk and cost is taken up.
and necessary adjustment in this regard may be made at the | The vender also approached to MSME court in
earliest. Abhmedabad and matter is sub-judice in the MSME

Court Ahmedabad.

2 | . has been observed that the depreciation on fixed assets | All the relevant registers are updated and if there is any
situated at HO, Ramnagar and Mandi units has not been | discrepancy, the same will be rectified in Current
properly charges as per Schedule ~li of the Companies Act, | financial year. :
2013.In absence of relevant information the same cannot be
quantified. ] )

3. | Itis observed that the during the year the company has book | Due io accumulated losses and in absence of Tax
profit of Rs. 579.60 lac but no provision has been made for | Audit report, we have not made provision of deferred
deferred tax asset / liability and tax payable under provisions | tax asset / liability and tax payabie under provisions of
of the Income Tax Act.. - MAT as per Income Tax Act. Now onwards, we will

make provision & pay all the tax liability as and when
applicable.

4 | It has been observed that amount of FDR having maturity. | it was dune as per guidelines and comments raceived
period of more than 6 months amounting of Rs. 456.60 lacs | from CAG Repert. i )
has not been included in balance of cash & cash equivalent
as on 31.03.2021 for purpose of cash flow statement

5 | As reported earlier building of one of the bromine plant was | The adjustment regarding Value of Building of the
declared as structurally unsafe by the Industrial Safety Heaith | structuraily unsafe bromine piant in accordance wih
Department, Surendranagar, Gujarat. And bromine plants | the Accounting Standard-23 “Impairment of Assets” &

S -wereaccordingly-ordered-to-be- shutdown-No-adjustment-in. {-issued-by the ICAl will be mada in the cunent Financial _
the books of accounts have been made in respect of value of | Year. :
the building of the structuraily unsafe bromine plant in
accordance with the Accounting Standard - 28 “Impaiment of
Assets” as issued by the ICAL .

6 | The company has received rent from letting out of part of its | Both the companies are public sector undertaking
office premises to M/s Instrumentation Limitec for which no | hence being govt. PSUs, no agreement was made i
agreement is available on records. It has been observed that | current Financial year necessary agreement will be
such rental income is not accounted on regular basis and | executed. Due to corona pandemic, the bill prepared |
therefore GST payable’ on this income is also delayed on this | rent received was delayed, hence GST was paid as py~
account. " | the bills received. In future, concerned department has

been informed to raise the bill on monthly basis so the
GST payment can be paid on monthly basis.

Emphasis of Matter

1 | We draw attention to Para 1.10 (i) of Note No.1 and Note | Company has already taken the action to invest the
No.6 to the financial statement regarding Retirement Benefits | outstanding demand against gratuity in phased manngr -
(Gratuity), which states that fiability for gratuity was depicted | after reviewing the financial position of company
as on 31.03.2021 for * 126.89 lakh in the books, but no | however efforts will be made to invest the same
investment was made as required under AS-15 amount prior 31% March 2022

2 | Attention is also invited to Note no. 27 "Contingent Liabilities ; The liabilities shown in Note No 27 are of contingert
and Capital Commitments to the extent not provided for”, | nature and not payable in view of pending court case
wherein liabilities for substantial amount which may materially | and position explained of each item at note 27

| affect the financial statements of the company, on various

q




acoounts have not been provided for.

We draw attention to the Note No. 10 “Non-Current
Investments” wherein no provision for loss has been made in
respect of the investment of Rs.60.00 lacs made in subsidiary
company, Sambhar Salts Ltd. in the books of accounts in
view of much higher net worth of the subsidiary company
calculated on the basis of the market value of fixed assets
which was last assessed by the Certified Assets Value in the
year 2001.

The market value of fixed assets of subsidiary
company was assessed in 2013 by the protocol valuer
for Rs 264.43 crore excluding value of lease land
hence provision for loss in investment in subsidiary
company is not required however company is already
in process for valuation of fixed assets at Sambhar.’

Reply to observation made under Companies (Auditors’ report)

Order 2016 under Annexure = B

1 (a)

According to information and explanations given to us, the
Company has maintained reasonable records showing
particulars, including quantitative details and situation of
fixed assets except land situated at Mandi.

The fixed assets register at Mandi will be completed
after completion of physical verification work in current
financial year

(o)

As explained to us, during the year fixed assets have not
been physically verified by the managem=znt. No comment

therefore can be made on discrepancies, if any.

The work of physical verification of Assets and

| preparation of draft policy for physical verification of

assets, store etc. was awarded to the CA firm in 2019~
20 and they were submitted draft report in 20-21. The
necessary adjustment if any will be carried out in
current financial year. )

However company will finalize the policy of physical
verification conducted by committee of officers at
regular interval in current financial year

10

According to the information and explanations given to us and
as per records examined by us, we found following
discrepancies in title deeds of immovable properties. The
details of such discrepancies are as under:-

1.

Freehold property at Kharagodna Village, District-
Surendranagar, (Gujarat) Area 23596 Acres — Rs.
24 54 lakh. However, as per records of fixed assets

- maintained at the unit the total land area is 23449

acres. The details of land holding as provided to us is
as under :- '

Particulars Area
Runside land 22768 Acres
Village land 326 Acres

Miscellaneous land 25 Acres

Land acquired batk by Gevt. | 330 Acres

Totat 23449 acres |

2. Title documents in relation to Runside Land which is under

salt manufacturing area were not provided to us. It has also
been explained that the state Govt. of Gujarat has disputed
the above land-as lease hold in place of free hold iand and
a claim of Rs. 272.80 lacs on account of agriculture and
non-agriculture assessment has been raised. The matter is
presently sub-judice.

1(c) (1) & (2) Land measuring 23596 Acres at
Kharaghoda Gujarat belongs to company as the cost of
land was paid 1o Govt. of India by issuing the shares at
the time of formation of company

1(C)

3. Title documents in form of copy of 7/12 for fand measuring
about 132 acres are available on record. The name of owner
of property is mentioned as “Hindustan Salt Woks,
Kharagodha” instead of “Hindustan Salts Limited”

1°(c) 3) The action for comection | the name of property
will be taken with revenue department of Gowt of
Gujarat

1(C)

4 Title documents in respeci of freehold property at Mohal

Khaliyar, Mandi haing area of 702.25 sq. mir. for Rs. 37.92
Lakh were nct made available. )
5 Leasehold Property at Maigal Salt W

ks, Gumma Mines,

Drang Mines, Himachal Pradesh h
Acres. A photo copy of lease deed executed on 31.08.2007
in the name of Hindustan Salts Limited is available and no
other document was provided by the company to verify the
tile in the name of the Company. Out of above, title
documents in respect of land measuring 74 acres at
Gumma, were not available on records.

ving area 133.116

1 (c) 4 & 5 Further the action for correction in revenue
record of Govt of Himachal Pradesh has aiready been
taken up and is under process for land at Mandi Unit

The land is on 20 years lease till 30 April 2023 The
[Tand s in the iame of Salt Commissioner 7 [

vi

In our opinion and according fo the information and
explanations given to us, the company has not defaulted in
repayment of dues to any financial institution or bank except
default in repayment of ioan to Government of India of Rs.
3666.01 lakh (including interest of Rs. 2424.72 lakh. However
the company has written off the excess interest charged by
Govermnment of India of Rs. 174.62 lakh during the year. No
repayment of loan and interest to Government of India has

been made by the Company.

Repayment of Govt loan and interest due to
accumulated losses company is not able to pay the
due amount of loan and interest to DHI Govt of India
However now company has taken various steps for
enhance the company performance and there after
company would be able to pay the outstanding loan &
interest in a phased manner.

Reply to quaiified opinion made un

The company has no proper policies and pracedures for
periodical physical verification of fixed assets and inventories
of the company. During the year under consideration no
physical verification of fixed assets has been conducted by
the company. As reported to us, physical verification of
inventory was not conducted at any unit. However, the
management has written off inventory at its Kharagodha Unit.

der internal Financial Controls under Annexure —C

The work of physical verification of Assets and
preparation of draft policy for physical verification of
assets, store etc. was awarded to the CA firm in 2019-
20 and they were submitted draft report in 20-21. The
necessary adjustment if any will be carried out in
current financial year. ’
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However company will finalize the policy of physical
verification  conducted by committee of officers at
regular interval in current financial year.

b | The internal audit of the Company is being camied by the
independent firm of Chartered Accountants and looking to the
size, nature and volume of transactions, the same needs to

be strengthened.

Chartered Accountants Firms has already been
appointed as a intemal auditor and being asked to do
the work of internal audit as per the size nature and
volume of transaction of the company.

The Statutory Auditors has gnven a qualified report on Consolidated Financial Statement of the company and its subsidiary
company, Sambhar Salts Limited for the financial year 2020-21, has drawn attention under “Emphasis Matter™ and qualified -
opinion on Internal Financial Controls. The reply to Qualified Opinion on Consolidated financial statement is as under:

>

[S.Nd Auditor Observation

Management Reply

Reply to Basis of Qualified Opinion (as per Annexure-A)

1 | A'sum of Rs. 19,888,958 given to M/s Gujrat Tech Cell Pvt.
Ltd. depicted under the sub head “other advances” of Long
Term Loan & Advances continues to be brought forward from
earlier years. It is suggested that the matter may be finalized
and necessary adjustment in this regard may be made at the
earliest.

Company has terminated the contract of M/s GTCL, post

termination of contract Status of ltems and utilities of
items as part of envisaged salt refinery which is planned
to be initiated under risk and cost is taken up. The
vender also approached to MSME court in Ahmedabad
and matter is sub-judice in the MSME Court Ahmedabad.

2 | It has been observed that the depreciation on fixed assets
situated at HO, Ramnagar and Mandi units has not been
properly charges as per Schedule -i of the Companies. Act,
2013.In absence of relevant information the same cannot be
quantified.

Ail the relevant registers. are updated and if there is any
discrepancy, the same will be rectified in Curent
financial year.

3 | Itis observed that the dunng the year the holding company
has book profit of Rs. §79.60 lac but no provision has been
made for deferred tax asset / liability and tax payable under
provisions of the income Tax Act.

Due to accumulated losses and in absence of Tax Audit
report, we have not made provision of deferred tax asset
/ liability and tax payable under provisions of MAT as per
Income Tax Act: Noew onwards, we will make provision &
pay all the tax liability as and when applicable.

4 | it has been observed that amount of FDR having maturity
.penod of more than 6 months amounting of Rs 456.60 lacs
has not been included in balance of cash & cash equivalent
as on 31.03.2021 for purpose of cash flow statement.

it was done as per guidelines and comments received
from CAG Report.

5 | As reported earlier building of one of the brominz plant was
declared as structurally unsafe by the Industrial Safety .
Health Department, Surendranagar, Gujarat. And bromine
plants were accordingly ordered to be shutdown No.
adjustment in the books of accounts have been made in
respect of value of the building of the structurally 'insafe
bromine plant in accordance with the Accounting Standard -
28 “Impairment of Assets” as issued by the ICAI. -

“structuraily unsafe bromine plant in accordance with the

The adjustment regarding Value of Building of the

Accounting Standard-28 “Impairment of Assets” as
issued by the ICAl will be made in the current Financial
Year.

6 | The holding company has received rent from letting out of
part of its office premises to M/s instrumentation Limited for
which no agreement is available on records. It has been
observed that such rental income is not accounted on
regular basis and therefore GST payable on this income is
also delayed on this account.

Both the companies are public sector undertaking hence
being govt. PSUs, no agreement was made.in cuirent
Financial year necessary agreement will be executed.
Due to corona pandemiic, the bill prepared/ rent received
was delayed, hence GST was paid as per the bills
received. In future, concem department was informed to
raise the bill on monthly basis so the GST payment can
be paid on monthly basis.

7 | The accounting policies regarding Grant —in-Aid and
“Provision for wastage on Salt Stocks” are different in the
holding and subsidiary company .This fact has not been
disclosed in the consolidated financial statements regarding
‘Grant - in- Aid under Note No 1 “Significant Accounhting
Policies” Necessary adjustments due to different accounting
policy, as mentioned above, have not been incorporated in
consolidated financial statement. In absence - of relevant
details the figures cannot be ascertained

The fact of different accounting policies of Provision for
wastage on Salt will be disclosed in the Note 1-
Significant Accounting Policies of consolidated financial
statement in_current financial year 2020-21 , and
regarding” Grant i -Aid-the— samrwmtrfeeuﬁsé in-{-
Current financial year..

Emphasis of Matter

1 | We draw attention to Para 1.10 (i) of Ncte No.1 and Note
No.5 to the financial statement regarding Retirement Benefits
(Gratuity), which states -that liability for gratuity as on
31.03.2021 was provided for Rs 246.62 lakh in the books,
but no investment was made as required under AS-15

Company has aiready taken the action to invest the
outstanding demand against gratuity in phased manner
after reviewing the financial position of company
however efforts will be made to invest the same amount
prior 31% March 2022

2 | Attention is also invited to Note no. 27 “Contingent Liabilities

and Cepital Commitmenis te the extent net previded for”,
wherein liabilities for substantial amount which may
materially affect the financial statements of the company, on
various accounts have not been provided for

The liabilities shown in Note No 27 are of contingent

nature and net payabls in view of pending sowrt cases

and position explained of each item at note 27

3 | The Subsidiary company has not obtained confimation of
their balances of Trade Receivable & Trade Payable and
there is no system of seeking confirmation from such parties.
Therefore, auditor are unable to comment on the reliability of

such advances /dues, due to uncertainty involved

Company has issued written lefters to the concern
parties but company till date has not received
confirmation letter as reply from the parties.

M
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s under Annexure —C
The work of physical venfication of Assets and -
preparation of draft policy for physical verification of
assets, store etc. was awarded to the CA firm in 2019-20
and they were. submitted draft report in 20-21. The -
t if any will be carried out in current

to qualified opinion ‘made under Internal Financial Control
The Group has no proper policies and procedures for
periodical physicat verification of fixed assets and
inventories of the company. During the year under
consideration no physical verification of fixed assets has
been conducted by the company. As reported to us, necessary adjustmen
physical verification of inventory was not conducted at any financial year. '

unit. However, the management has written off inventory at .| However company will finalize the policy of physical A
its Kharaghoda Unit. verification conducted by committee of officers at regular

interval in current financial year : -
B | The internal audit of the Holding Company is being carried by Chartered  Accountants Firms has already been
the independent *firm of Chartered Accountants and looking appointed as a internal auditor and being asked to do the
to the size, nature and volume of transactions, the same work of internal audit as per the size nature and volume -w
needs to be strengthened. of transaction of the company.

C | Observation with regards to Tender Evaluation, Tender processing, cost-benefit Analysis, Estimation of
tendering Cost, Adequacy & Effectiveness of Procurement Process and various other matters related to
Procurement for subsidiary Company- Annexure-l -
As per order sheet dated 26/11/2020 technical bids were| On the basis of assurance that was provided by the
opened on 23/11/2020. And as per technical evaluation work| responsive bidder to submit the required documents and
order for experience, GST Certificate and CA Certificate were| to reduce the Administrative lead time of an already
not submitted by single bidder M/s Manglam Engineering delayed project and to avoid the Financial losses to the
equipment’s, Nawa City (Mo. No 8104053007). As per company, the case was processed only to accord the
Telephonic discussion held by member of purchase necessary approvals. However no work order was issued
committee on 26/11/2020 bidder had asked for further seven) oF intended to be issued without receipt of necessary
days for submission of shortfall documents. documents. 1t may be noted that the tender was
| : subsequently cancelled and retendered.
2 | However, procurement committee had technically qualified | On the basis of assurance that was provided by the

the same single bidder M/s Manglam Engineering responsive bidder to submit the required documents and
Equipment on 26/11/2020 without taking the shortfall | to reduce the Administrative lead time of an already
document. | delayed project and to avoid the financial losses to the -

e It is not ciear from the order sheet why the bidder was company, the case was processed only to a'cco.rd the
necessary approvals. However no work order was issued

technically qualified on the same date without taking the ? ? - ;
shortfall documents even after the bidder have given or intended to be issued without receipt of necessary
{he assurance to submit the same within seven days. documents. It may be noted that the tender was
] . . subsequently cancelled and retendered. -
e It is not clear that under which rule or terms and | At @ instance if any clarification i required, the
conditions the committee can allow submission of company uttl_llzesAallﬂt‘he lavau:bl.e and s;ie:adiy m;)d:s o(:
. p : communication. As the place being remotely located an
shortfall docpments on telephonic discussion. in the absence of INTERNET connectivity 2t many ‘
) locations, Telephonic communication was found to be the -
most suitable mode of communication. Further in COVID- |
19 times it is difficult particularly in the rural areas to
communicate through internet or through the written
communications. Despite all kindly pay heed that the
subject mentioned TENDER eventually was cancelled.

_.//______./——_______———
. . - . - . On the basis of assurance hat was provided by the
* ullti::f{ ‘::;rg t:\]:m;rt\t;?ﬁg:?ggguﬁ:nttecnmcally qualified responsive bidder, in order to reduce the Administrative
) ’ lead time of an already delayed project and to avoid the
Financial losses to the company, The file was processed
to accord the necessary approvals. However no work
order was issued. Further in the absence of Non
submission of the required documents the TENDER was

-]
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1'No one particutar personnel can be made tesponsiblefor
such qualification as all the decisions On the subject
matter are deliberated by the duly constituted committees

for the betterment of the organizational interests.

3 Commercial/financial bid were opened on 2741/2020 and | 3 & 4. When the NIT NO.774 Notification was released

later it was found as mentioned inthe note sheet that "/t has | on 27.10.2020 with last date for BIDDING as 10.11.2020,
gone beyond the estimation of Rs.25 Lakh.” i

C C (¢

the quotation for Estimation of price was received from
M/S Janta Engineering, Mumbai which was Rs.
25,00,000/-, however when the TECHNICAL BID was
opened it was found that the quotation from the
interested bidder i.e., M/S Janta Engineering, Mumbai
failed to participate In the subject londer and recsived
only one offer from M/S Manglam Engineering. The
Lowest Rate obtained in the -same tender was RS.

64,06,500/-. However, as this rate was more than the

4 | Purchase committee had decided to re-tender with diluted | estimated rate, the tender was cancelled and later the
technical and increased estimated value. committee reviewed the technical and commercial

parameters and simplified the same for obtaining better
response in retendering. Therefore with a view to obtain )
better response, realistic pricing was done by the | . -
committee and the rates was re-fixed to Rs.46, 50,000/-.
1t is also noted that the rates of stainless steel in Oct 20
and Jan 21 had 37% of escalation. And again on the 7" -

-

' | 3AN2021 considering the INFLATED STEEL RATE and
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COVID-19 situation prevailed with the deadliest I ND
WAVE  budgetary estimates were revised by the
committee. Therefore qualification criteria were simplified
only with intent to receive better response as the project
R was getting delayed due to poor response from market
. thereby causing huge loss to the company.
5 | Tender was refloated and as per UTC report dated Reply to Point 5t0 9. At any instance if any clarification
29/01/2021 technical bids were opened on 25/01/2021 in { is required, the company utilizes all the available and
which total three bidders named a) Shree Shyam fiber speedy modes of communication. As the place being
industries (MO. No. 8504887924) b) M/s Manglam | remotely located and in the absence of INTERNET
engineering equipment’s (MO.N0.9828603810) c) M/s Jeen Conneclivity at  many locations, Telephonic
R Bhawani Const. co. (MO. No. 9828603810) had filled the | communication was found to be the most suitable mode
-~ tender. of communication. Further in COVID-19 times it is difficult
6 | Shortfall documents were found in afl the three bids and | particularly in the rural areas to communicate through
telephonic _ intimation was given by the member’s of | Internet or through the written communications. Despite
-~ purchase committee to the bidders for submission of | all kindly pay heed that the subject mentioned TENDER
. shortfall documents. eventually was cancelled.
7 | Out of all three bidders two named as M/s Shree Shyam
~ fiber industries (MO. No. 8504887924) and M/s Jeen
. Bhawani Const. co. (MO. No. 9828603810) had not
—~ submitted the required documents and were non-responsive
after telephonic intimation therefore purchase committee has
decided not to qualify them in technical bid.
~N 8 | In response to telephonic intimation Mis Mangtam
Engineering equipments had submitted the i
N documents. As per submitted documents the bidder was
having work experience of -3 years instead of minimum
requirement of 7 years and average turnover was Rs.
-~ 9,75,800/- instead of minimum requirement of Rs,
’ 13.95,000/- ]
9 | Committee has decided to qualify the bidder M/s Manglam
- - | Engineering equipment's with following comments on note
sheet dated 29/01/2021.
-~ On 11/03/2021 GM (works) Mr. Ram Kumar wrote on |-
note sheet ‘Agreed with the URC recommendstion and
forwarded to HTC”. .
-~ 10 | However, as per same UTC report dated 29/01/2021 | The first report submitted by UTC had to be amended as
. committee have taken the decision for reterndering due to | the approval for the same was not received from HTC
- non-submission of aforesaid required documents by alf the | and had few deviations. Therefore the second note was
bidders including M/s Manglam Engineering Equipment | initiated recommending the cancellation of the tender,
which was qualified by the same cormmit‘ee members as per | which was everitually approved.
-~ forgone another foregoing UTC report dated 29/01/2021. Presently, the paragraphs and Note sheets are not
numbered. The same is noted for action in future and will
. be strictly adhered to.
= 11 | Further, the tender was again refloated on 24/03/2021 and | As the single responsive bidder submitted the three years
1 conditions of turnover were relaxed by considering the | balance sheet i.e. 2018-19, 2019-20 and 2020-24 and the
-~ furnover of F.Y. ending 2021 duly attested with CA CA Certified Certificates which were required documents
certificate to provide the undue benefit to M/s Manglam | for the contract, therefare no undue relaxation was given
Engineering Equipment. to any firm.
~ 12 { Finally, the work order was issued in the favor of M/s
Manglam Engineering equipment’s (Prop. Surendra Pal) at
- a price of Rs. 46,37,990/-(inclusive of GST @ 18%) ignoring
the foliowing major discrepancies and irregularities of the
bidder
g B . “a)ﬂAsw Smemed:’Pa““ €ard-of the-bidder DOB- of-Shri-{-As the-owner of thercompany’wag ‘an Adult at the tinve of
Surendra  Pal  (Prop. M/s Manglam Engineering | award of coniract.
-~ Equipment’s) is 15/July/2001
b) As per CA Certificate dated 16/03/2021 issued by M/s J. | Certificate of experience was given for the Contract Work
VAISH & Co having UDIN 21414526AAAABX9527 on the | and the same was subsequently verified by the UTC. '
~ basis of submitted income tax retum filled and ofher relevant
documents and information turncver for contact work and
trading of the bidder M/s Mangiam Engineering equipment’s
=~ (Prop. Surendra Pal) is as under )
c) As per work completion certificate issued by M/s Krishna | Contract has been awarded to the firm and not to the
-~ Chem Food Pwt. Ltd dated 20/08/2018 bidder had | individual; therefore during the assessment of past
satisfactory installed the 15 TPH capacity static type salt | experience, the  concermed firm's  credibility was
dryer. However, as per submitted PAN Card the bidder was | ascertained.
= only 17 years old on date of issuance of cerfificate. -
Purchase committee has also “confirmed with issuing
-~ authority and according to them work done was found
satisfactory.
= 223 COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL
The Comptroller & Auditor General of India has undertaken supplementary audit of Standalone and Consolidated financial
-~ statements of the company for the financial year 2020-21 and given their comments as under: - .
- 2231 The reply to the observation of the Comptroller and Auditor General of India (CAG) based on supplementary audit of Standalone
Financial Statement of Hindustan Saits Limited of FY 2020-21: ‘ :
-~ ) :
: | | | %)
-~ .
4\
N




S No

CAG Comments

Management Reply

The Company was required to pay Minimum Altemate Tax
(MAT) of Rs 79.35 Lakh under section 11548 of Income
tax Act 1961 for the FY 2020-21 against which no provision
has been made . A qualification regarding non provision for
. tax payable has been made by the independent Auditor in
his Audit Report without quantifying the amount of Tax
Liability

Due to accumulated loss of Rs15.13 Crore as on 31-03-
2020 the provision for MAT was not made for the F. Y.
2020-21. The same has been deposited during the year
and necessary entries will be made accordingly in F. Y.
2021-22.

Legal & professional charges and software development
charges of Rs 2.99 lakh pertaining to the financial year
2020-21 were also not provided for :

Due to non-completion of the works in financial year
2020-21, liability of Rs. 2.99 lacs for expenses was not
provided for. The payments made in financial year 2021-
22 therefore it will be accordingly treated as pric: period
items.

22.3.2 Therepl

Financial Statement of Hindus‘an Salis Limited of FY 2020-21:

ly to the observation of the Comptroller and Auditor General of India (CAG) based on supplementary audit of Consolidated

S No

CAG Comments

Management Reply

1

The Company was required to pay Minimum Alternate Tax
(MAT) of Rs 79.35 Lakh under section 115JB of Income
tax Act 1961 for the FY 2020-21 against which no provision
has been made. A qualification regarding non provision for
tax payable has been made by the independent Auditor in
this Audit Report without quantifying the amount of Tax
Liability

Due to accumulated loss of Rs15.13 Crore as on 31-03-
2020 the provision for MAT was not made for the F. Y.
2020-21. The same has been deposited during the year
and necessary entries will be made accordingly in F. Y.
2021-22.

Legal & professional charges and software development
charges of Rs 2.99 fakh pertaining fo the financial year
2020-21 were also not provided for

Due to non-completion of the works in financial year
2020-21, liability of Rs. 2.99 lacs for expenses was not
provided for. The payments made in financisl year 2021-
22 therefore it will be accordingly treated as prior period
items. -

22.4 CORPORATE GOVERNANCE

22.41

The Certificate on Compliance of Corporate Governance
Practicing Company Secretary with Condition of Corporate

observation received.

2242
held d
herewi

Information on number of meetings of the board held during the

ith as Annexure |

22.5 MANAGEMENT DISCUSSION AND ANALYSIS:

Y] Industry Structure and Developments: With planning and contro
2020-21 and the tumover had significantly improved by 242.85% an

to < 1245.19 Lakhs during the year.

of the company for the FY 2020-21 of M/s H Nitin & Associates, . -
Governance is placed elsewhere in the Annual Report. There is nii

year, composition of committees of the board and its meetings
uring the year, etc., are contained in Report on Corporate Governance which forms part of the Annual Report is annexed

1, the topline and bottom line of the company dufing the FY
d value of praduction had increased from ¥ 338.04 Lakhs

@)

(ifi)

()
0

(vi)

{vil)

(vil

Strength and Weakness: The Company is having about 23000 acres of land at Kharaghoda and efforts were made that
Bromine and Magnesitm Chloride production could be enhanced and simultaneously the production of Rock salt was started at
Mandi. However high cost of production, old production methodology and infrastructure are hindrance for optimum utilization of
potentia!, so company has explored and worked out an efficient operation methodology.

Opportunities, Threats and Outlook: Company explored modes for developing infrastructure for commercial production of rock
salt at Mandi through the Mine Developer and operation basis under PPP mode. Further company has cancelled the contract of
GTCL for installation of Salt refinery at Kraraghoda and now company is undertaking the completion of the ‘project at risk and

contract of the party. Company is also gdq§tigp§lly exploring diversification business opportunities in green energy segment in

PPP mode.

Segment wise or product wise performance: The production of Bromine during the year was 242 MT (including production
through the Private Party) compared 1o 89 MT and Magnesium Chioride was 1862 MT compared to 1321 MT in previous year.
The production of Rock Salt was 485 MT during the year compared to 130 MT.

Risks Management: The Company’s core area of business is mainly related to trading and production of salt, bromine and
Magnesium Chloride. The risks involved are predominantly market and weather conditions.

Internal Control System and their Adequacy: The Company has appointed a firm of Chartered Accountants as Internal Auditor
to carry out the Internal-Audit activities. Internal Audit process is designed to review the adequacy of internal control checks in
the systems covering all significant area of the company. Company has an audit committee which also reviews the report of
internal auditors.

Discussion on financial petformance with respect to operational performance: The Company has incurred Profit of Rs 579.60
Lakhs in the current year compared to Loss of 184.55 Lakhs in the previous year.

Corporate Social Responsibility: Profit in FY 2020-21, being Rs. 579.60 Lakhs, the Company has come under purview of
Section 135 of the Companies Act, 2013. However, as on 31.03.202]1, the Company has accumulated loss of Rs. 933.57
Lakhs. The company is being taking requisite action in this regard. In addition to this company is maintaining a hospital for all
workers and general public at Kharaghoda.
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22.9

22.10

2211

2212

2213

2214

2215

The company is not required to have requisite number of independent directors on the board as ‘per the Companies Act, 2073,

22.16

23

24,

" Independent Director has given declaration of Independence.

CONTRACTS OR ARRANGEMENTS W!TH RELATED PARTIES:

During the period under review, the Company had not entered into any material transaction with any of its related parties. The
Company's major related party transactions are generally with its subsidiary, which is also a government company. All related
party transactions were in the ordinary course of business and were negotiated on an amm's length basis and forms part of
financial statement, attached as a separate section of this Annual Report. They were intended to further the Company's
interests. Accordingly, the disclosure of Related Party Transactions as required under Section 134(3)(h) of the Companies Act,
2013 in Form AOC-2 is not applicable. . :

SIGNIFICANT AND MATERIAL ORDERS PASSED BY REGULATORS/ COURTS/ TRIBUNALSIMPACTING THE GOING
CONCERN STATUS AND COMPANY’S OPERATIONS IN FUTURE:

There is no significant and material orders passed by regulators/courts/ tribunals impacting the going concern status and
company’s operations in future. » .

ADEQUACY OF INTERNAL FINANCIAL CONTROLS SYSTEM: o

An intemal control system is formulated in the Company to ensure reliability of financial reporting, timely feedback on the
achievement of operational and strategic goals, compliance with policies, procedures, rules and regulations, safeguarding of
assets and economical and efficient use of resources. ' :

The intemal auditor which is a Chartered Accountant firm appointed by the Company continuously monitor the effectiveness of
internal controls. The scope of intemal audit activity is well defined in the letter of appointment of intemal auditors. The audit
commitiee met regularly and reviewed the reports of internat audit submitted by the intemal auditor.

PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER SECTION 186 OF COMPANIES ACT, 2013
Details of Loan, Guarantees and investment as required under section 186 of Companies Act, 2013 forms part of financial
statement, attached as a separate section of this Annual Report. '

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION &

" REDRESSAL) ACT, 2013,

The Company has constituted an Intemal Complaints Committee to prevent and prohibit from any sexual harassment at
workplace and redress any such grievance of woman employees as required under Sexual Harassment of Women at
Workplace (Prevention; Prohibition and Redressal) Act, 2013. Nif complaints of sexuat harassment received during the calendar
year 2020 and NiL complaints disposed- off during the year.

EXTRACT OF ANNUAL RETURN:
Extract of Annual Retum as provided under Rule 12 of the Company (Management & Administration) Rule, 2014) is annexed
herewith as Annexure:i to this report in Form MGT 9. _

PARTICULARS OF INFORMATION U“DER SECTION 129 OF THE COI;PANIES ACT, 2013 RELATING TO SALIENT
FEATURES OF THE FINANCIAL STATEMET OF SUBSIDIARY COMPANIES:

The partizulars of information under proviso io Section 129(3) of the Companies Act, 2013 relating to ‘Salient features of the
Financial Statement of Subsidiary companies’ has been attached with the Financial Statements of the company in Formy AOC-1,
in pursuance to Rule § of the Companies (Accounts) Rules,2014. The Annual Accounts of the subsidiary company. is placed
elsewhere in the Annual Report. )

INFORMATION UNDER SECTION 134(3){n) OF THE COMPANIES ACT, 2013 CONCERNINGDEVELOPMENT AND
IMPLEMENTATION OF RISK MANAGEMENT POLICY OF THE COMPANY:

The Risk Management Policy of the company has approved by the board has been implemented. There are, however, no
elements of risk threatening the company’s existence.

No employee in the company was drawing more than ¥ .850,000/- per month or 310,200,000/~ per annum during the year.

STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS

however under the Guidelines of Corporate Govermance of DPE dated 14.05.2010 company should have independent directors
on board and accordingly the administrative ministry has appointed three independent Directors on. 21.01.2020. Th

Procurement made from Micro and Small Enterprises during 2020-21

_Public Procurement Policy for Micro and Small Enterprises (MSEs) was notified by the Government under the Micro, Small and
Medium Enterprises Development Act, 2006 which stipulates that 20% of total annual procurement of goods and services shall
be made by all Central Ministries /Departments /CPSUs from Micro & small Enterprises (MSEs). Within this percentage, a sub-
total of 4% procurement is to be made from MSEs owned by SC/ST entrepreneurs. The total value of procurement during the
year 202021 is ¥ 1.79 Cr and out of the total value procured from MSE is ¥ 1.34 Cr. However the party was not SC/ST/ women

entrepreneur.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF THE COMPANY
WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THE FINANCIAL STATEMENTS
RELATE AND THE DATE OF THE REPORT:

No material changes and commitments affecting the financial position of the company occurred between the end of the financial
year to which the financial statements relates and the date of this report.

VOLUNTARY REVISION OF FINANCIAL STATEMENTS OR BOARD’S REPORT

The management has not voluntarily revised the financial statements or boards report.
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Place :
Date:

: =Utarakhand and Himashal Pradesh;-in-the:Company's operational. aclivities-and developmentplans, = -

CHANGE IN COMPOSITION OF BOARD AND COMMITTEES DURING THE YEAR AND UPTO THE DATE OF
FINALISATION OF THIS REPORT .
CHANGE IN COMPOSITION OF BOARD . }
(a) Cmde Kamiesh Kumar (Retd.), joined as Chairman & Managing Director of the Company on 05.08.2020 vice Shri Ashok
Das, GM, BHEL (HEEP) holding additional charge of CMD. -
(b) Shri Satyendra Kumar, Director, (TT)(POL) Railway Board, Miriistry of Raifways ceased to be on board w.e.f. 18.02:2021:
(c) Shri Uday Singh Mina, Director, DPHT cum Salt Commissioner appointed w.e.f. 24.06.2020, ceased to be director w.e f.
15.09.2021.
{d) Shri‘Sushil K Satpute, Director, DPIIT cum Salt Commissioner was appointed as director w.e.f. 15.09.2021.

CHANGE IN COMPOSITION OF COMMITTEE
, 'AUDIT COMMITTEE

(aY ‘Smt Parveen Gupta, Director, MHI and Shii Satyendra Kumar, Direclor, (TTY(POL) Railway:Board, Ministry. of Railways -

ceased to be member of the Committee w.e.f. 156.06.2020.

(b) Shri Pijush Dasgupta, ceased to be member-of Committee w.e.f.24.06.2020. o

{c) Shri Shankar Lal Agarwal was appointed as Chairman of the Audit Committee and Shri Hari Mohan Johari and Smt Kavila
Chaudhary were appointed member of conimittee respectively w.e.f. 16.06.2020. :

(d) Shri Ashok Das, GM, BHEL (HEEP) holding additional charge ‘of CMD ceased to be member-of ~the Gommme_e wef

05.08.2020. . Seh
(e} .Cmde Kamlesh Kumar (Retd.), Chairman & Managing Director was appointed member of committee on 18.09.2020;
(D - Shri Uday Singh Mina was appointed member of the committee w.e.f. 18.08.2020 and ceased io be member wel
: 15.09.2021. Gl
-{g)- -Shri Sushil K Satpute, Director. DPIT cum Salt Commissioner was appointed member of committee on'13.10,2021.

CONSTITUTION AND CHANGES IN COMPCSIUON OF REMUNERATION COMMITTEE

 The remuneration Commitiee of the Board was constituted by board on'15.06,2020 and-its composilion was as

. {(a) . Shrl Shankar Lal Agarwal was appointed as Chairman of the Audit Cominittee and ShriHari-Mohan Johar

« “ «

% Kavita Chaudhary were appointed-member of committee respecively w.e.f. 15.06.2020. : Soenel s
{b). “Shri Satyendra Kumar was appointed member of committee w.e.f. 18.08.:2020 and ceased to member w.o.f. 18.02:2021.

{¢) - -Shri Uday Singh Mina was appointed member of the committee w.e.f. 18.02.2021 and he ceased to be member wee.f. e

16.09.2021. : :

(d)-- Shri Sushif K Satpute was appointed member of committée w.e.l 13.10,2021.

DIRECTORS’ RESPONSIBILITY STATEMENT :
As per the requirements of section 134(3) (¢} of the Companies Act, 2013 your directors hereby declare that! i
In the preparation of the Annual Accounts for the financial year ended 31% March 2021; the applicable accounting standard have
been foliowed along with proper explanaiion relating to material departures; L

The Directors had selected such Accounting policies and applied: them consistently and made judgments and 'ésii_mat'e{t‘h‘a}' are

reasonable prudentso as fo.give a true and fair view of the state of affairs of the company at the end of 31% March, 2021 and o
the profit and loss of the company for that period. : : Do

The Directors had faken proper and sufficient caré for the maintenance:of the adequate accounting reco_rdé in-accordance with -

" the provision of the Companiés Act, 2013 for safeguarding the sssefs of the company and for preventing and detécling fraud -~ o

and others irregularities. :

The Directors had-prepared the annual accounts en a going concern basls. : L S
The Directors had devised proper systems to.ensure compliance-with the provisions-of appiicable laws and-thal sucl: systems-:
were adequately and operating efficiently 5 i - : SR L i

The ‘web address where. information reduired tinder. Sec: 92(3) of the Companies. Act is available oﬁwéh*site” g

hitp://www.indiansalt.com/report.htm.
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The Director also Acknowledge the suppart extended by the various Departments of the’ Government o_f Gujégak_-t»gajgslﬁéﬁ .

" The Directors also express their sincera gré’ﬁiude,io gil,"tht'a‘,cusxtomef of the compariy for their unstinted support and nﬁdan 0
reposed-in the company. The Directors are- also thankful fo the Principal Director of Commercial Audit and Ex-officio Membe

Audit Board-1il and Principle Director of Audit (Industry-and Corporate'Affairs), Statutory Auditors, Internal Auditars, Banketsand

ali other stakehelders.for their continued co-operation.

In conclusion, the Baard places on record its appreciation of the individual and collective efforts; commitment and loyalty of the
employees of the Company. G .

For and on behalf of the Board of Djrectore_i :

Jaipur (Cmde Kamlesh Kumar (Retd.)
29.11.2021 i ! Chairman'and Managing Dircctor
: : DIN: 08884327 .
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Annexure-!
REPORT ON CORPORATE GOVERNANCE

1. - Company’s Philosophy:

Your Company believes that for its sustained success, it must maintain global standards of corporate conduct towards its shareholders,
customers, employees, all other stakeholders and sociely in general. The Company has always focused on good corporate governance,
which is a key driver of sustainable corporate growth and long-term value creation for its shareholders. :

The Company believes that corporate govemance is not just limited to creating checks and balances. it is more about creating organization
excellence leading to increasing employee and customer satisfaction and shareholder value. The primary objective of corporate governance
is to create and adheye to a corporate culture of conscience and consci usness, transparency and openness, to develop capabilities and
identify opportunities that best serve the goal of value creation. The Company believes, it must leverage its human and capital resources to
translate opportunities into reality, create awareness of corporate vision and spark dynamism and entrepreneurship at all levels.

Above all, corporate governance must balance individual interest with' corporate goals and operate within accepted norms of propriety,
equity, fair play and a sense of justice. Accountability and transparency are key drivers to improve decision-making and the rationale behind
such decisions, which in tum creates stakeholder confidence.

2. Board of Directors: ) s
21 The board of Directors of the company as on 31.03.2021 consists of five directors including one Chairman & Managing Director.
The brief particulars of all the Directors are given below:

Name of Director (S/Shri) & Category of Directorship | Date of Birth] Qualification Directorship in other
Designation Date of companies
Appointment ’ i
Cmde Kamlesh Kumar (Retd.), Functional Director 15.08.1969 | Post Graduate Sambhar Salts Ltd.
* Chairman & Managing Director 05.08.2020
Uday Singh Mina, Director, | Part time official director/ 11.07.1973 | Post Graduate Sambhar Salts Ltd.
DPHT cum Salt Commissioner Govemment Naminee. 24.06.2020
Parveen  Gupta, Director, | Part time official director/ 09.12.1962 Graduate ri HMT Watchem&
Ministry of Heavy Industries Govermnment Nominee 35019 ichardson and as
1y offeavy 22032015 td.. National Bicyde Corp of
) India Ltd. & SSL.
Shankar I_al Agarwal, Part time Non-official director/]{ 30.11.1959 ~ FCA . Sambhar Saits Ltd
Independent Director 21.01.2020 ' : .
- Hari Mohan Johari Part time Non-official directorff  12.02.1970 FCA Sambhar Salts Ltd
- Independent Director 21.01.2020
Kavita Chaudhary Part time Non-official direclor/| 17.03.1964 Graduate Sambhar Salts Lid
Independent Director 57767 5620

22 ' Meeting and Attendance: S _ . )
) During the financial year 2020-21, four meetings of the Bogrd of -Directors were held on the dates mentioned hereafter
15.06.2020, 18.09.2020, 15.12.2020 and 18.02.2021. : :

Name of Director | Whether| Board Meetings Category of Other Membership of
(SiShri) - Attended| during respective Director Directorships| Committee of other
' Last AGM| "tenure of Directors |- Boards
Held | Attended Chairpersony  Member
Ashok Das® NA 1 1 CMD (Functional 1 - 1
Director)
Cmde Kamlesh Kumar Yes 3 3 CMD (Functional 1 - 1
Retd.) Director)
Satyendra Kumar® No 4 2 Part time official 1 - -
Idirector! Govemment]
} - | Nominee
Parveen Gupta No 4 3 | Pattmeofical | & = - =
. - director/ Governmeni .
] : Nominee 1
Pijush Dasgupta* No 1 0 Part time official 1 - 1
director/ Governmen
. Nominee .
Uday Singh Mina? No 3 3 " Part time official 4 2 2
© [director/ Governmen
Nominee i
Shankar Lal Agarwal Part time Non-official 1 2 -
¢ Nk& n' Mﬁ idirector/ Independentl .
) Director
Hari Mohan Johari N ﬂ' rq\ Part time Non«:fﬁcia!’ 1 - 2
. director/ Independen
Director -
Kavita Chaudhary NA QT hs Part time Non-ofﬁciaq 1 - 2
director/ independen
Director

L Shri Ashok Das, CMD was relieved w.e.f. 05.08.2020 and Cmde Kamlesh Kumar (Retd.) took over the charge of CMD
w.e.f. 05.08.2020.

A ~ Shii Pijush Dasgupta, Deputy Secretary, DPIT cum Salt Commissioner ceased to be on board w.e.f. 24.06.2020 and
Shri Uday Singh Miria was appointed w.e.f. 24.06.2020. . .
& Shri Satyendra Kumar ceased to be on board w.e.f. 18.02.2021

11
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AUDIT COMMITTEE:

The Audit Committee is committed to good corporate governance with best discharge of its assigned duties. It is informed that
pursuant to Section 177 of the Companies Act, 2013 read with Rule 6 of the Companies (Meeting of Board and its powers) Rule,
2014 company is not required to constitute the Audit Committee. However, under the Guidelines on Corporate Governance of
CPSEs issued by Department of Public Enterprises, Ministry of Heavy industries and Public Enterprises dated 14.05.2010 the
board has constituted the Audit Committee to discharge the duties.

Audit Committee Terms of reference:

Audit Committee of the Board of Directors is constituted to assist the Board in fulfilling oversight responsibilities and to ensure
that the framework of internal control, practices, and systems are robust. . '

Membership Chairperson and Members of the Committee :

. The Committee shall comprise of a minimum of three Directors with independent Directors forming
a majority and majority of the members of the Audit Committee including its Chairperson shall be
persons with ability to read and understand financial statements.
One Independent Director having Financial knowledge will be appointed as the Chairperson of the
Committee by the Board.
In the absence of the Chairperson of the Committee, the remaining members present shall elect
one of themselves to chair the meeting.

Reconstitution )
The Board shall reconstitute the Committee as and when required.
‘Secretary The Company Secretary shall act as Secretary to the Committee and attend all its meetings.
Quorum 'J'.heh quorum would be one third of the sirength of the Committee or two Members, whichever is
higher. ‘

Questions arising in any meeting shall be decided by a simple majority of votes.
A duly convened meeting of the Committee at which a quorum is present shall be competent to
exercise all or any of the authorities, powers and discretions vested in or exercisable by the

Committee. : .
Frequency of The Audit Committee should meet atleast once in every quarter. Atleast four meetings of Audit

Meetings -] Committee should be held during-the year.

The Chairperson of the Committee or the Chairman of the Board may each convene meetings of
the Committee at any time to consider any matiers falling within this Terms of Reference. '

Duties and °

Responsibilities To oversee the Company’s financial reporting process and the disclosure of its financial

" information to ensure that the financial statements is correct, sufficient and credible;

e To review with' management. the annual financial statements before submission to the Board,
focusing primarily on;

a. Matters required to be included in Directors’ responsibility statement to be included w's
sec 134(3) of the Companies Act, 2013

Any changes if any, in accounting policies and practices.

Major accounting entries based on exercise of judgment by Management.

Qualifications in draft audit report.

Significant adjustments arising out of audit.

The going concern assumption.

@= 0 o0

h.  Compliance with lega! requirements relating to financial statements,
i.  Disclosure of any related party transactions; and

To review & recommend the Company’s financial policies to the Board for approval;

To examine the financial statements and the auditors’ reportthereon;

To approve and recommend the annual budget to the Board for approval.

Scrutiny of inter-corporate loans and investments; )

Valuation of undertakings or assets of the company,‘wherever itis necessary,

Evaluation of internal financial controls and risk management systems;

To recommend to Board fee for Statutory Audit;

To recommend to Board for appointment, remuneration and terms of appointment of Internal
auditors and any audit related services of the company;

To review and monitor the auditor's independence and performance, and effectiveness of
audit process; .

® 'Reviewing with the management Quarterly,

To review with the management, performance of exiernal and intemal auditors, the adequacy
of internal control systems;

® To review the adequacy of internal audit function, including the structure of the intemal audit
department, staffing and seniority of the official heading the department, reporting structure

coverage and frequency of internal audit;

18

Compliance with accounting standards, . . .. __ S N
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3.3

4.2

® To discuss with internal auditors any significant findings and follow up there on;
To review the follow up action on the audit observation of the C&AG audit;

® Provide an open avenue of communication between the independent auditor, internal auditor
and the Board of Directors;

®  To review the findings of any infemal investigations by the internal auditors into matters where
there is suspected fraud or iegularity or a failure of intemal controt systems of a material
nature and reporting the matter to the Board;

® Consider and review the following with the management, internal auditor and the Statutory

auditor:
1. Significant findings during thz vyear, including the status of previous audit
recommendations;

2. Post-audit discussion to ascertain any area of concern;

e To give approval or any subsequent modification of transactions of the Company with related
parties;

® To take on record CAG Audit Report;
To exercise its powers and carry out its responsibilities as may be required from time to time |
under the Whistle Blower Policy;

. ® To address and deal with such other matters as may be delegated by the Board to the Audit
Committee and matters referred under Section 177 of the Companies Act, 2013.

Authority The Audit Committee is empowered to do the following
: - i. To recommend to Soard, financial sanctions, if any, to matters pertaining to this Committee
ii. To seek information from any employee as considered necessary;

iil. To obtain outside legal and professional advice as considered necessary;

iv. To secure attendance of outsiders with relevant expertise; and

v. To investigate any activity within terms of reference, if it considers necessary.
vi. To protect whistle blowers. :

Sitting fee As decided by the Board from time to time.

Review - | This Terms of Reference shall be reviewed as and when necessary.

Composition of Audit Commithe

Audit Committee as on 31.03.2021 consisted of the following Darectors
Shri. Shankar Lat Agarwal, independent Director - Chairman
Cmde Kamlesh Kumar (Retd.), CMD, HSL - Member
Shri. Uday Singh Mina, Director, DPIT cum Salt Commrssloner oo : - . Member
Shri Hari Mohan Johari, Independent Director o ’ - Member
Smt Kavita Chaudhary, independent Director ‘ - Member

O LON S

Audit Committee Meetings and Attendance:

During the financial year 2020-21, the Audit Committee met on 15.08.2020, 1@.09.2020. 15.12.2020 and 18.02.2021.

Name of the Member | Status~ | Category Number of Meetings
{S/Shri) - attended

Shankar Lal Agarwal Chairman Part time Non-official . director/independent Director : 4

Uday Singh Mina* Member ~ | Parttime official director 3

Ashok Das® Member Functional Direclor 1

Cmde ' Kamlesh Kumar | Member Functional Director 3

Hari Mohan Johan Me'nber Part time Non-official director/independent Director 4
3’Kavnta Chaudhary Member Part time Non-official director/independent Director 3

# Shri Ashok Das, GM, BHEL (HEEP) was relived w.e.f. 05.08.2020 and Cmde Kam!esh Kumar (Retd.) took over the charge

w.e.f. 05.08.2020.
r Shri Uday Singh Mina was appointed member of the Audit Committee w.e.f. 18.09.2020.

REMUNERATION COMMITTEE

Pursuant to Section 178 of the Companies Act, 2013 read with Rule 6 of the Companies (Meeting of Board and its powers) Rule,
2014 is not required to constitute the Nomination and Remuneration Committee. However, under the Guidelines on Corporate

Govemnance of CPSEs issued by Department of Public Enterprises, Ministry of Heavy Industries and Public Enterprises dated
14.05.2010 the board had constituted Remuneration Commiittee on 30.08.2010. On appointment of three independent directors,

the Remuneration committee has been reconstituted on 18.02.2021.

. Composition of Remuneration Committee

Remuneration Committee as on 31.03.2021 consisted of the following Directors:
Shri. Shankar Lal Agarwal, Independent Director - Chairman
Shri. Uday Singh Mina, Director, DPIIT cum Salt Commissioner - Member
Shri Hari Mohan Johari, Independent Director - Member
Smt Kavita Chaudhary, independent Director - - Member .
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Place':

Date:

Remuneration Committee Meetings and Attendance:
During the financial year 2020-21, the Audit Committee met on 18.02.2021.

. Govemnient of India. Pursuant to this Board members and’senior management personnel-have affirmed compliance wi h th

Name of the Member | Status Category Number of Meetings
(SIshri) ttended
Shri. Shankar Lal Agarwal | Chairman Par time Non-official_director/independent Directos 1
Uday Singh Mina® Member Part time official director 1
Hari Mohan Johari Member Part time Non-ofiicial directorfindependent Director 1
Kavita Chaudhaty Member Part tme Non-official director/independent Director 1
GENERAL BODY MEETING
The last three Annual General Meetings of the Company were held as-under:
Financial Year Date Time Location : :
2019-20 '24.12.2020 11.00 Hrs Through VC at Registered Office: G-229; Sitapura Industrial Area; |-

i Jaipur. Rajasthan, PIN: 302022 :
2018-19 1 29.11.2019 15,30 Hrs Registered Office: G-2289, Sitapura industrial Area, Jaipur, Rajasthan;’
PIN: 302022 :

PiIN:'302022

82™ Annual General Meeting of the company is scheduled to be held on Tuesday, the 30 day of November, 2021 ot 12.16 Hrs at

the Registered Office of the Company situated at G-229, -Sitapura industrial Area, Jalpur, Rajasthan ~'302022 through Video :

Conferencing (VC)/ Other Audio Visual Means (OAVM).
CODE OF CONDUCT —

The board In its meeting held on 30.8,2010 had approved the “Code of Business Conduct and Ethics for Bosrd Members and -+

Senjor Management” in terms of guidelines on corporate govemance in Central Public Sector-Enterprises (CPSESs) issued by thy

code on an annual basis within 30 days from the end of EY anid same was placed before board. The certificale of Compliance
enclosed-as Addendum tothe Directors” Report. : : BRI e

TRAINING OF BOARD MEMBERS : : : - ~ e
Having tegard to the: financial status currently compariy is unable to. provide formal'training to-its newly appointed ditectors,

However directors on board _have been ‘provided with an introduction to the company’s business model; arza.of 'o‘pferaﬁons'é'tc. o

Directors attend the Orientation Program for capacity building for existing and newly appointed directors organized by DPE. -

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

Being 'a Government Company, the remuneration of functional director like Chaifman and Managing Diregtok is..decid.e_d by the

Government of india. Government Nominee was not paid any remuneration. g
The independent Director is‘entitied to-sitling fees for altending board and vcomm»itte’e meetings. .

Details of ihe remuneration of functional directers and Key Managerial Personnel of th company during the year under review

are provided in the extract of the Annuaf Retusn in Annextre 1l of the Directors” Report.

AUDIT QUALIFICATION :

It is always. the company’s endeavor to present un’qixa!iﬁéd financial statement; -however, the Statutofy Auditors has Qi\{enj o

qualified opinion in fts report on Standalone and Consolidated financial statement of the Company: for:the finandial year 2020-21.

and has drawn atlention under “Emphasis Matter’, observation under "CARQ'": and.quallfied” opinion. on “Internal - Financial - "

Controls”, Management reply to_ the: Stalutory Auditors’ Qualification/emphasis mattar/observitions on the Accounts of the
company for the financial year ended 31 March; 2021 is furnished in the Direclors’ Reponi. .. ; FE

MEANS OF COMMUNICATION

Website

The company's website www.indiansalt.com hosls informé!ion for investors and-all stakeholders. The Anntial Financial su::temgnts‘ :

of the company-are available on'the website in a.user frieqdly and downloadable form,

Official News releases. i i e
The comiparny communicates with stakeholders by way of official news reieases in _eiecimmc and p‘fmi rrxedia. S

WHISTLE BLOWER POLICY

A Whistle Blower Policy of the company has been approved by the Board and implemented in the company W.e.f. 1 8.022021.1n

addition o this company. as ir-built procedure to provide an opporiunity lo employees to report to the management instances of
unethical behavior, actual or suspected, fraud-orviolation of the_ company’s- codeof condu;t. : : s

Jalpur  (Cmde Kémlesh Kumar (Retd.))
29.141.2021 . Chairman and Managing Director
DIN: 08884327

201718 21.12.2018 17.15Hrs Registered Office: G-229, Sitapura Industrial Area, Jaipur, Rajasthan, |-

CC O

For and on behalf of the Board of Direstors .
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Annexure- Il
FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31% March 2021
[Pursuant to section 92(2) of the Companies Act, 2013 and rule 12(1) of the Companies (Managemenl and Administration) Rules, 2014]

.

‘\
‘\
ﬂ
ﬁ
«
- (! REGISTRATION AND OTHER DETAILS:
1 CIN U14220RJ1958G01001049
ii Registration Date 12.04.1958
“~ iii Name of the Company Hindustan Salts Limited
iv Category / Sub-Category of the Company Private Company/ Government Company
- Y Address of the registered office and contact details G-229, Sitapura Industrial Area, Jaipur, Rajasthan, PiN: 302022
Telephone No.: 0141-2771448; Fax :0141-2771449
: Email: information@indiansait.com
-~ vi Whether listed company No
vii ‘Name, Address and Contact details of Registrar and | NA
Transfer Agent, if any
ﬂ
I ’ PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
-~ All the business adlivities contributing 10 % or more of the total tumover of the company shall be stated:-
S.No Name and Description of main products / services | NIC Code of the, Product/ service %-to total tumover of the company
1 Bromine ] 20111 58.21%
~ 2 Magnesium Chloride 120119 9.08%
- 1. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES .
S.No | Name and address of the company | CINIGLN - "1 % of shares held
Subsidlary Company {Section 2087
-~ Sambhar Salts Limited U14220RJ1964G01001188 60
G-229, Sitapura industrial Area, Jaipur, Rajasthan
-~ PIN- 302022
IV. (A) SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
™ i. Category-wise Share Holding
Category of Shareholders No. of Shares held at the beginning ofthe | No. of Shares held at the and of the year % Change
- year during the
Demat | Physical Tofal- | % of Total | Demat { Physical Total | % of Total year
- Shares Shares -
A. Promoter ¢
1) Indian
N a) Individual/l HUF [} 0 0 0 0 0 ] g 0
b) Central Govt. 0 520596 520596 100 0 520596 520596 100 100
-~ c) State Govi(s) 0 0 0 ) 0 0 0 [ [
d) Bodies Corp 0 0 0 0 0 0 0 0 0
- ie) Banks/Fl [ 4] 0 1) 0 0 0 0 0
if) Any Other 0 0 0 0 0 0 0 0 0
Sub-total(A)(1):- 0 520596 520596 100 0 520596 520596 106 100
=~ 2) Foreign
ig) NRis-Individuals 0 0 0 0 0 o 0 0 0
-~ h) Other-Individuals 0 0 0 0 0 0 0 0 0
i) Bodies Corp. - 0 0 0 0 0 0 0 0 [
- i) Banks /Fl 0 0 0 0 0 0 0 0 0
Ry Any Other,n: - f e T 0.4 0 i -0 4] 0
-~ Sub-total(A)(2): 0 1] 0 ¢ [ 0 0 0 0
Total of A= A(1)+A(2): - 520596 | 520596 100 - 520596 520596 100 100
B. Public Shareholding
=~ 1. Institutions
a) Mutual Funds 0 0 0 0 0 0 0 0 o
-~ b) Banks /Fl 0 0 0 0 0 - 0 0 0 0
c) Central Govt ] 0 0 0 0 0 0 0 0
- d) State Govt.(s) 0 0 0 0 0 0 0 0 0
e) Venture Capital Funds 0 0 0 0 0 0 0 0 0
f) Insurance Companies 0 0 0 0 0 0 0 0 0
=~ o) Flis 0 0 0 0 0 0 0 0 0
ih) Foreign Venture Capital [} [\] [} 4] [s] 0 ] 0 0
“~ Funds
i) Others (specify) 0 0 0 0 0 0
- Sub-total (B)(1) 0 0 0 0 0 g [] 0
2. Non Institutions .
ia) Bodies Corp. 0 0 0 0 0 0 0 1] 0
= (i) Indian 0 0 0 0 0 0 0 0 0
(i) Overseas 0 0 0 0 0 0 0 0 0
N b) Individuals 0 0 0 0 0 0 0 0 0
(i) Individual shareholders (] 0 0 0 0 0 0 0 0
«
=~ 2\
-~
“~




-
holding nominal share capita , . ; i o -
upto Rs. 1 lakh
{i) Individual shareholders 0 0 0 0 0 0 0 0 : 0
holding nominal share capital : hod
n excess of Rs 1 lakh
¢) Others (Specify) 0 0 0 0 0 0 0 0 0 -
Sub-total(B)(2) 0 0 0 0 0 0 0 0 0
Total Public Shareholding 0 0 0 ) 0 0 0 0 0
(B)=E)1)* (B)(2) ' ' hd
C. Shares held by Custodian 0 L 0 4] 0 0 0 0 0

for GDRs and ADRs R -
Grand Total (A+B+C) 0 520596 | 520596 100 0 520596 | 520596 100 100
(B Shareholding of Promoters : ' had
S. Shareholder’s Shareholding at the be; inning of the year Shareholding at the end of the year % change in
[ Name No. of % of total % of Shares No. of % of total % of Shares shareholding -
shares Shares of Pledged / shares Shares Pledged / during the
the encumbered to total| of the encumbered to total year
company shares company shares -
1| President of India 520592 100 0 520592 100 0 -
{C) Change in Promoters’ Shareholding (please specify, if there is no change) - -
Sr. Particulars Shareholding at the Transaction during the year . Cumulative Shareholding
No beginning of the year during the year -
: No. of {% of total sharesj Date lncreaselDecrease in Reason No. of | % of total shares
shares | of the company share holding shares of the company -w
1 At the beginning of the year | 520596 100 520596 100
2 iAliotment - - - e . - - - -
3 At the end of the year 520596 100 520596 100
(C) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs): -
Sr. Particulars Shareholding at the Transaction during the year Cumulative Sharehoelding
No . beginning_of, the year ) dunngthe year -
No. of 1% of total shares Date | Increase/Decreasein | Rcason No. of % of total shares
shares | of the company share holding . shares of the company . |
1 At the beginning of the year 0 E ) 0 . 0 .
Allotment . - ] - - -
3 iAtthe end of the year 0 0 - o 0 .-
{E) Shareholding of Directors and Key Managerial Personnel: -
Sr. Particulars Shareholding at the Transaction during the year Cumuiative Shareholding
No beginning of the year during the year -
' No. of % of total shares Date increase/Decrease in | Reason No. of |% of total shares .
shares of the company share hoiding . shares of the company -
1 Shri Ashok Das 1 0 18.09.2020 Decrease - -1 0
2 Cmde Kamlesh 0 0 18.09.2020 Increase - +1 0
Kumar (Retd:) ) : -
3 Smt Parveen Gupta 1 0 - - - 1 0
-
IV rNﬁEBTEBNESS" : - e T
indebtedness of the Company inciuding mterest outstandmglaccmed but nct due ‘o. payme nt -
(T in Lakhs) B
Particulars - Secured Loans Unsecured Deposits Total -
excluding deposits Loans Indebtedness
indebtedness at the beginning of the financial year
i) Principal Amount ) - 1241.29 - 1241.29 -
ii) Interest due but not paid - 2334.79 - 2334.79 .
iii) Interest accrued but not due ) S - - -
Total (i+i+iii) - 3576.08 - 3576.08
Change in Indebtedness during the financial year - -
- Addition - . 89.93 - 89.93
- Reduction - - - -
Net Change - 89.93 * - 89.93 -
Indebtedness at the end of the financial year
i) Principal Amount ° - 1241.29 - 1241.29 -
ii) Interest due but not paid ) - 2424.72 - - 242472
iii) Interest accrued but not due - - - -
Total (i+ii+iii) - 3666.01 - 3666.01 -
* Excess interest charged in earlier year on Govemment of India loan were written back.
-
-
22
-




VL REMUNERAT!ON OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A Remuneration fo Managing Director, Whole-time Directors and/or Manager:
(¥ in Lakhs,
SL. No. Particulars of Remuneration Name of MD/WTD/Manager Total Amount
1. CMD WTD {Manager -
2. Mr Ashok Das | Cmde Kamiesh
] Kumar {Retd.)
3. Gross salary )
(@) Salary as per provisions contained in section - 17.45 - - 1745
17(1) of the Income tax Act, 1961 :
() Value of perquisites u/s 17(2) Income Tax Act, 1.04 6.23 - - 7.27
1961 ’ i ' -
(c) Profits. in lisu of salary under section 17(3) Income - - - - &
) Tax Act, 1961
4. _Stack Option - - - - -
. _ Sweat Equity ' - - - R
5. Comrnission = - -] - )
.} - @s% ofproft T - - 8 e
- others, specify... - - 1= -
A Others, please specify - - - 8
i8. Total(A) - 1.04. 23.68 x 2472
i ~_Ceiling as per the Act -NA*

*Section 197 of Companies Act, 2013 shau not apply vide- MCA nohﬁca!lon dated 5:6.2015
B. Remuneratmn to other diractors: . :

f'S.No} - . - Particulars of Remuneraum ] Gl % Name of Diregtor = =
1} Independent Dtredors R M:ShankarLal erHariMehaﬂ 3
= 4 - Agarwat - Johad '
« Fee for altending board/commitise : nsetmg;s Sw_ 44000 44000 . |
« Commission R
» Others, please specify i S e T
. Total(1) E : : : Sl 44000 o 44000 4
42 7 1 OtherN ive, Di g
« Feefor attending boardk:ommmee meetings . e : : -
~ e Commission’ ' ' e A o
-Olherst!g_asespecafy ) : L - L
Total(2)-: . o L : RS
,,Total_@)" (1+2) e . ST : 121600
Total Managetial Remuneration R -
Celling ‘as per'the Act (@ 1 % of profits. caiculated under NAY"
Section 198 of the Comipanies Act, 2013) .

Sechm 197 of Companies Act, 2013 shan not apply vide MCA nonfcaaon daled 5.6. 2015
G, REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MDIMANAGERIWTD

20200000 0 ) 0 )00 ) ) ) ) ) )

’ Parﬁeulafs of Remuneration T Kex Managenal Parsunnei
) i : CLCED ey
] : Ms. Sumona Majumdar
1 Gross salary. 1 ] . B
(a)Salary as per provisions contained insection7(1} of the < 871 - b oen g
Income tax:Act, 1961 - L ] RNl e
b)Value of perquisites /s 17(2) Income Tax Act, 1961 - T84 L - 1o 184

e (c)Proﬁts in heu of salary under section”17(3) Income Tax{" -
e Lo 4864 o ; b
e i . it
3 - v
4 Comrmssnon L b v s : e b
- - as%ofproft : - - m s : 2
& | Olhers, please specify - - e e
Total - o s 10.55 - _
Vit PENALTIESI PUN!SHMENT'COMPOUND!NG QOF QFFENCES: R :
Type *Sectmn of -the | Brief description’ Details of Penalty/ . uthority 1 Appeal made. If-}
companies Act pyunishment/ Compounding fees imposed RD/NCLT/Courf] | any (give details} |
sActagamst \acnmpany :

There were o penaltylpumshmentlcompoundmg of offences for breach of any sectmn of Compame
“or its Directors or other officers in default; if any, during the year, :
: i : For and onbeha T the Board of Dirsctors

Place: J‘éiphr e : .
Date: " 29.11.2021 : ‘Chairman and Ma 1
N DIN: 08884
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HINDUSTAN SALTS LIMITED
(A Government Enterprise)
CIN: U14220RJ1958G0I001049
Registered Office: G-229, Sitapura Industrial Area, Pin- 302022 Jaipur (Rajasthan)
Landline: 01412771448; Fax: 01412771449
Email Id.: information@indiansalt.com; Website: www.indiansalt.com

Code of Conduct-Compliance Affirmation
Thig.is to eonfirm -thst HSI: hae laid down a Code of Bucinece

Conduct and Ethics for afl the. Board Membisre and Sanior Mnnsmement of tha
HSL and the code is posted on the company website: The board and Senior Management have-affirmed compliance with the said Code for
the financial year ended 31% March, 2021. :

For Hi’ndustan Sa_’_lts Limited

Place: Jaipur

. : (Cmde
Date: = 30.00.2021 : : Chanrmanand

r ar(Retd)).,...
aglng Dlrector e
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13230, Mualviya Nagin

\ H NITIN & ASSOCIATES I K
Practicing Company Secrotary Near Kardhani Shapping Centre
: _ Jaipur - 302017

Mol +91-O887725624
ilinogrmail com

o0

COMPLIANCE (.IER'I‘IFICA’I’E ON CORPORATE GOVERNANCE

To
The Members,
Hindustan Salts Limited

Jaipur

Dear Sir,

tions of Corporate Governance by Hindustan Salts
1stMarch, 2021, as stipulated in the
Enterprises issued by Government of
blic Enterprises(‘the

1 have examined the compliances of condi
Limited(‘the Company’)for the financial year ended on 3
Guidelines on Corporate Governance by Central Public Sector
india, Ministry of Heavy Industries and Public Enterprises, Department of Pu

Guidelines’).

! have studied the Report on Corporate Governance of the said Company and also examined the

relevant records and documents maintained by the Company and furnished to me for my review in
_ thisregard. : ’

The compliance of conditions of Corporate Governance is the responsibility of Management of the
Company. My examination was limited to review of the procedures and implementation thereof on
test basis, adopted by the Company, for ersuring the compliance with the conditions of Corparate

Governance.

In my opinion and to the best of my information and according to the explanation given to me, |
certify that the Company has complied with the conditions as stipulated in the Guidelines in all

material respect.

))))),)’)))‘))’-)")’))V'))\‘

{ further state that | have not verified the correctness and appropriateness of financial Records and

-~ .
it is neither an audit nor an expression of opinion on the financial statements of the company and

- also such compliance is neither an assurance as to the further viability of the company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

-~ . - .

-~ \

- .

-~ Cs Nitin Hotchandani
Practicing Company Secretary

- M.No. F 9632, CP 11673

-~ UDIN: FOD9632C001467385
Date: 18/11/2021

ﬂ
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) READ WITH SECTION 129(4) OF THE
COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF HINDUSTAN SALTS LIMITED FOR THE YEAR ENDED 31
MARCH 2021

The preparation of consolidated financial statements of Hindustan Salts Limited
for the year ended 31 March 2021 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act) is the responsibility of the management
of the company. The statutory auditer appointed by the Comptroller and Auditor General
of India under section 139 (5) read with section 129 (4) of the Act is responsible for
expressing opinion on the Financial Statements under section 143 read with section 129
(4) of the Act based on independent audit in accordance with the standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them vide
their Audit Report dated 10 September 2021.

. I, on behaif of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the consolidated financial statements of Hindustan Salts Limited
for the year ended 31 March 2021 under section 143(6)(a) read with section 129 (4) of the
Act. We conducted a supplementary audit of the financial statements of Hindustan Salts
Limited (the Company), but did not conduct sdpplementaxy audit of the financial
statements of Sambhar Salts Limited (the Subsidiary) for the year ended on that date. This
supplementary audit has been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory
auditors and company personnel and a selective examination of some of the accounting
records.

Based on my supplementary audit, I would like to highlight the following
significant matters under section 143(6)(b) read with section 129 (4) of the Act which
have come to my attention and which in my view are necessary for enabling a better .
understanding of the financial statements and the related audit report. ’

i ""Comm"é'nt‘s”'(m‘Com@li’(fatéd'l’roﬁtﬁlﬁlity' B

A Balance Sheet
A.1 Current Liabilities
Short Term Provisions: Nil

The Company was required to pay Minimum Alternate Tax (MAT) of 279.35 Jakh under

section 115JB of the Income Tax Act, 1961 for the FY 2020-21 againstiwhjch no
provicion hae been made. A, qualification regarding noun-provision or wax payable has been

made by the Independent Auditor in his Audit Report without quantifying the amount of
tax liability. '

2




Further, legal & professional charges and software development charges of ¥2.99 lakh
pertaining to the financial year 2020-21 were also not provided for.

This has resulted in understatement of Short Term Provisionsand overstatement of Profit
for the year 2020-21 by 282.34 lakh.

For and on behalf of the
Comptroller & Auditor General of India

Y‘\ {L}W jf(‘\/

(Vidhu Sood)

Principal Director of Audit

(Industry & Corporate Affairs)

New Delhi
Place: New Delhi
Date:2.6,11.2021
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To the Members of Hindustan Salts Limited

-
~
R

. GCHARTERED ACCOUNTANTS
Independent Auditor’s chmﬁt

) D ) ) ) )

Report on the Audit of the Consolidated Financial Statements

Qualified Opinion

)

)

Limited (hereinafter referred to as the ‘holding company’) and its. subsidiary (holding
company and its subsidiary togetker referred to as “the Group”), which comprise the
Consolidated Balance Sheet as at 31% March, 2021, the Consolidated Statement of Profit and
Loss and the consolidated Statement of Cash Flow for the year then ended, and notes to the
consoiidated financial statements, including a summary of the significant accounting policies
and other explanatory .information (hercinafier referred to as “the Consolidated Financial
Statements™). . - -

We have audited the accompanying consolidated financial statements of Hindustan Salts

us, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the aforesaid consolidsted Rnancial statement, give the mformation required by
the Companies Act, 2013 (“the Act’) in the manner so required and give a true and fair view
in conformity with the accounting principles generally aceepted in India, of their consolidated
= state of  affairs of the Group ss at 319 March, 2021, its consolidated profit and itz
consolidated cash flows for the year ended on that date,

Basis for Qualified Opinion

In our opinion and 16 the best of our information and aewdmg to the explanations given to

) ) ) ) ) ) ) )

- We draw attention, towards matters specified in Annexure ~A on the basis of which we are
 expressing qualified opinion over the consolidated financial statements:

‘We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing specified under Section 143(103 of the act (SAs). Our responsibilities
undei those Standards are further described i the Auditors” Responsibiiities Jor the Audit of
the Consolidated Financial Statements section of our report. We. are independent of the
Group in accordance with the Code of Ethies issued by ihe institute of Charlered Accountants
of India (ICAI) together with cthical requirements that are relevant to our audit of the:
consolidated financial statements under the provisions of the Act and the Rules made there

) ) ) ) )

- requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by
us is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements. ' o

) ) ) ) )

Emphasis of Matter

L. We draw attention 1o Para 1.10 {ii} of Note No.1 and Note No.5 1o the financial
statement regarding Retirement Benelts (Gratuity), which states that liability for

gratuity as on 301.03.202] was provided for ¥ 246.62 facs in~the “books, but no
nvestment was made as required under AS-15,

i BAarg, Lal KSthi Schame, Ne ha, Jaipur
4033795, (M) 92250 { Eevail s mathur_co@uediff

#

33, Fanka] singt
pne o 0141-2743

)0 00 00 )

-~

P under, and we have fulfilled our othér ethical ma@nﬁmmm,mzémmmmm" e
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~ available as on date of signing

_ The holding company’s Board of Directors is
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2. Attention is also invited to Note no. 27 “Centingent Liabilities and Capital
Commitments (o0 the extent not provided for”, wherein liabilities for substantial
amount which may materially affect the financial statements of the company, oh
various accounts have not been provided for.
3.- The subsidiary company has not obtained confirmation of their balances of Trade

Receivables & Trade Payables and there is no system of seeking confirmation from

such partics. Thercfore, auditor are unable to comment on the reliability of such
advances / dues, due to uncertainty involved. : :

Our opinion is not qualified in respect of above matters.

Information other than the Consolidated Finauncial
Thereon

Statements and Auditors’ Report
The company’s Board of Direclors is responsible for the other information.
information comprises the Directors’ Report, Management Discussion and Analysis, Report
on Corporate Governance and other Annexure to the Directors® report but does not include
the consolidated financial statements and our auditors® report thereon,

The other

Our opinion on the consolidatzd financial statements does not cover the other information
and we do not express any form of assurance conclision thereon, ‘

In connection with our audit of the consoliduted financial statements, o responsibility is to
- read {he other information identificd above when it becomes available and, in doing so,.

consider whether the other information is materially inconsistent with the consolidated

financial stafements or our knowledge obtained during the course of ourr audii or-otherwise

appears to-be materially misstated, ' S E
I, buscd on the work we have performed, we conclude that if there is a material misstatement.
of this other information: we are required to report that fact. The other information is not
_ the report, and hence we do not report-on the information other
than the consolidated financial statements and auditor’s report thereon.

Responsibilities of Management and Those Charged with

Governance for the
Consolidated Financial Statements

responsible for-the matters stated in Section
134(5) of the Companies Act, 2013 (‘the Act’) with respect 1o the preparation -and.
presentation of these consolidated financial statements that give a true and fair view of the
conzolidated financial position, consolidated financial performance and consolidated cash
flows of the Group in accordance with Accounting Standards prescribed under section 133 of
the Act read with the Companies (Accounting Standards) Rules, 2006 and other sceounting
principles generally aceepted in India. The tespective Board of Directors of the companies
included in the Group are responsible for maintenance of adequaté accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and  detecting frauds and other irregularitics; selection and application of
appropriate accounting policies; making Judgments and cstimates that are reasonable and
prudent; and design, implementation and mainienance of adeguate internal. financial controls,
that were operating effective

ly for ensuring the aceuracy and completeness of the sccountipgRUR S
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- records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or LITOT,
which have been used for the purpose of preparation of the consolidated financial statements
by the Directors of the holding company, as aforesaid.

J

)

In preparing the consolidated the fnancial statements, the respective Board of Directors of
the companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related 1o going concern and
using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do'so,

Yy ) ) )

Y

The respective Board of directors of the companies included in the Group are responsible for
ovérseeing financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

, . hen it exists. Mwstatmmcmmseﬁnmﬁmg:mm
are considered material if, individual o in the aggrogate, they could reasonably be expected

)“))))))

to influence the economic decisions of users taken on the basis of these consolidated financial
statements. : '

)

As part of an audit in accordance mthAa we exercise professional judgment and maintain -
professional skepticism throughout the audit. We also;

*  ldentify and assess the risk- of material misstatement of the consolidated fnancial
" statements, whether due {o fraud or emor, design and perform audit procedures
. Tesponsive to those risks, and obtain audit evidence that is sufficient and appropriate.
to provide a basis for our opinion. The risk of not detecting a material miss atement:
resulting from fraud is higher than for one resulting from error, as fraud may involve:
collusion, forgery, intentional omissions, misrepresentations, or the ‘override of
internal control. - ‘

) ) ) ) ).

* Obtain an understanding of internal financial control relevant to the audit inofderto
design audit procedures that are appropriate in.the circumstinces, Under Section.
© 14303)0) of the Act, we are also responsible for SXpressing our opinion on w
the company has adequate intemal financial controls in place aad the Opera
 effectiveness of such controls, .

* Evaluate the appropriateness of accounting policies used and the reasonablensss of

accounting estimates and related disclosures made by the management.

© & Conelude on the appropriateness of management’s tse of the going concern basis of
--accounting and, based on the audit evidence obtained, whether & material uricertainty

existe relafed to events or sonditions ;haxmay castmgniﬁcant doubt on thﬁabﬂiiy Gf ‘
the Group 1o continue as 3 going concern, If we conclude that.a material uneertainty

exists, we are required to draw attention in auditors® report to the refated disclos 5
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‘in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Dur conclusions are based on the audil evidence obtained up 1o

the date of our auditor’s report. However, future events or conditions may cause the
- Group 10 cease (o continue as a going concern.

»  Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial

- statements represent the underlying transaction and events in a manner that achieves
fair presentation.’

s Obtain sufficient appropriate audit evidence regarding the financial information of the

entities or business activities within the Group to express an opinion on the

consolidated financial statements. We are responsible fur the direction, supervision
and performance of the audit of the financial statements of such entities included in
the consolidated financial statements of which we are the mdepmdent auditors. For
the other entities included in the consolidated financial statements, which have been
audited by other auditors, such other auditors remain responsible for the élmetmn,

" -supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, smong other matters, thﬁ

planned scope and timing of the audit and significant audit findings, including any significant
dcfmﬁnues in internal control that we uiamxfy during our audxt

We also provide those charged with statement that we have compiled with relevant ethxcal
requirements regarding independence, and to communicate with them all relationships and
other matiers that may be reasonably be thought to hear on our independence, and Where

, applxcab?e, miated aatcguarcis.

Other Matter

We did not audit the financial statcments of the subsidiary company, whose £ nancial
statements reflect towl assets of T 4249.30 lakhs as at 31% March, 2021, total revenue of ¥
2610.74 lakhs and nct cash outflows amounting to T 45.26 lakhs for the year ended on that
dute, as considered in the consolidated financial statements. These financial statements have:
been audited by other auditors” whose reports have been furnished to us by the Management
aad our opinion on the consolidated financial statements, in so far as it relates to the amounts

and disclosures included in respect of the suh’sxdm; and our repm in terms of sub-section
{3y and (11) of section 143 of the Act, in so far as it relates to

ates 1o L mresmu sut::-xmary, 13
based aolciy on the reports of the other auditors’, :

Report on Other Legal and Reﬁuhfﬁry Reqﬁirements-
1. As reqmred by the Lompameq (And:mr s Report) {):der, 2016 (“the Order’) issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, is hot
JP?hcable to the consolidated ﬁnancml statements a3 referred in Proviso'to Para 2 of the

said Order.
2. As‘fequired by Section 143.(3) of the Act, we report that:

{3}  We have sought and obtained all the information and explanations which to the best
of owr knowledge and belief were necessary for the purposes of our audit Qf
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X 7, - aforesaid consolidated financial statements.

i~ 4 ‘ :

(b)  In our opinion proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept by the company so far
as it appears from our examination of those books; .

(¢) . The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and
the Consolidated Cash Flow Statement dealt 'with by this Report are in agreement
with the books of account maintained for the purpose of preparation of the
consolidated financial statements;

(d) In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 - : v

(¢)  In pursuance to the Notification No. G.S.R 463(E) dated 05-06-2015 issued by the
Ministry of Corporate affairs, Section 164(2) of the Companies Act, 2013 pertaining
_ to disqualification of Directors, is not applicable to the Government COmpany.

(f)  With respect to the adequacy of the internal financial controls over financial reporting -
of the Group and the operating effectiveness of such controls, refer to our separate
Report in Annexure “B”, . ' :

(2 In pursuaricé to the Notification No. G.S.R 463(E) dated G5-06-2015 issued by the N
Ministry of Corporate affairs, Section 197(16) of the Companies Act, 2013 pertaining
to Managerial Remuneration, is not applicable to the Government Company.

(h) ,‘ With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinionand -
to the best of our information and according to the explanations given to us: '

a. . The consolidated ﬁ_nanéial, statements disclose the impact of pending' ’
- litigations on the consolidated financial position of the Group. (Refer to in
Note No. 27 to the accompanying consolidated financial statements).

'b.” The company did not have any long - term contracts including derivative
- contracts for which there were any material foreseeable losses. _

¢. ~ The company is not required to transfer any amount to the Investor Education
and Protection Fund. ' - :

P EP DR DD D T T T T T U N N Y N D I )

3. As required by section ‘143 (5) of the Act, we give in the Annexure “C” a statement on
the compliance to the direction issued by the Comptroller & Auditor General of India
in respect of the holding company. This statement has been prepared incorporating the
comments of the Auditor of the subsidiary company mentioned in his report.

- For Mathur & Co.
Chartered Accountants

FRN: 001952C

| P VSN S
, (Manisha Maheshwari)
Place: Jaipur Partner

Date:  10.09.2021 ‘ : M. No. 079617
UDIN: 21079617A A AABU4620
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nnexug{A

(Forming phrt of Independent Auditor’s Report on Consolidated Financial Statements of
Hindustan Salts Limited for the year ended on 31% March, 2021

Basis for Qualified opinion
(Referred to in para under “Basis for Qualified opinion” of our report)

1) A sum of Rs. 1,98,88,958 given to M/s Gujrat Tech Cell Pvt. Ltd. and depicted under the
sub head “other advances” of Long Term Loan & Advances continues to be brought
torward from earlier years in holding company. It is suggested that the matter may be
finalised and necessary adjustment in this regard may be made at the earliest.

2) It has been observed that the depreciation on fixed assets situated at HO, Ramnagar and

Mandi units has not been properly charged as per Schedule-II of the Companies Act,

2013 in books of holding company. In absence of relevant details the same cannot be
quantified. '

3) Itis observed that during the year the holding company has book profit of Rs. 579.60 lacs

but no provision has been made for deferred tax asset / liability and tax payable under
provisions of the Income Tax Act.

4) It has been observed that amount of FDR having maturity period of more than 6 months
amounting of X 456.60 lacs has not been included in balance of cash & cash equivalent as
on 31.03.2021 in holding company for purpose of cash flow statement.

5) As reported earlier building of one of the bromine plant was declared as structurally
unsafe by the Industrial Safety Health Department, Surendra Nagar, Gujrat and bromine
plants were accordingly ordered to be shutdown. No adjustment in the books of accourits
have been made in respect of value of the building of the structurally unsafe bromine

plant in accordance with the -Accounting Standard-28 “Impairment of Assets” as issued
by the ICAI - ' '

6) The holding company has received rent from letting out of part of its office premises to

M/s Instrumentation Limited for which no agreement is available on records. It has been
observed that such rental income is not accounted on regular basis and therefore, GST
payable on this income is also delayed on this account.

~7) The accounting policies regardiﬁg “Grant-in- Aid” and “Provision for Wastage on Salt
Stocks™ are different in the holding and subsidiary company. This fact has not been
disclosed in the consolidated financial statements regarding “Grant-in- Aid” under Note-
No. 1 “Significant Accounting Policies”. Necessary adjustmients due to different
accounting policy, as mentioned above, have not been incorporated in consolidated
financial statements. In absence of relevant details, the figures can not be ascertained.

C-33, Pénkaj Singhvi Marg; Lal Kothi ScAheme, Near Vidhan Sabha, Jaipur 302015
Telephone : 0141-2743928, 4033715, (M) 98290 56151 | Email : mathur_co@rediffmail.com
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(Ferming part of the Independent Auditor’s Report on the Consolidafed Financial
Statements of Hindustan Salts Limited for the year ended on 31% March, 2021)

-
-~
-

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the Act®)

(Referred to in para 2 (f) under “Report on Other Legal and Regulatory Requirements” of
our report of even date)

We have audited the internal financial controls over financial reporting of Hindustan Salts Limited
(“the Company”) and its subsidiary company incorporated in India as at 3]1% March, 2021 in

conjunction with our audit of the consolidated financial statements of the Company for the year ended
and as on that date. ' '

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the company and its subsidiary company incorporated in India,
are responsible for” establishing and maintaining internal financial controls based on the respective
internal control over financial reporting criteria established by the company and its subsidiary company
incorporated in India considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’)." These responsibilities include the design,-
implementation and maintenance ofadequate internal financial controls that were operating .effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds - and errors, the
“accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

J ) ) ) ) ) ) ) ) ) )

)

Auditors’ Responsibility

Our responsibility is to express an opinion on the Group's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Standards on Auditing,
prescribed under section 143(10) of the Act, and the Guidance Note, to the extent applicable to an audit
of internal financial controls over financial reporting. Those Standards and the Guidance Note require
that we comply with the ethical requirements. and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal

financial controls over financial reporting, assessing the risk that a material weakness exists, and testing

and evaluating the design and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the auditor’s Judgment, including the assessment of the risks of material -
misstatement of the financial statements, whether due to fraud or error.

Y o) ) ) ) ) ) ) ) ) ) )

) )

We believé that the audit evidence we have ebtainod and the audit evidence obtained by the other

)

C-B?;, Pankaj Singhvi Marg, Labt Kothi Scheme, Near Vidhan Sabha, Jaipur' 302915
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auditors of thé subsidiary company incorporated in India, in terms of their reports referred to in the
“Other Matter” paragraph below, is sufficient and appropriate to provide a basis for ocur audit opinion on
the Group’s internal financial controls system ever financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and
procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to

permit preparation of
financial statements

in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations

of management and
directors of the company; and ’

(3) provide reasonable assurance regarding prevention or timely detection ‘of unauthorized

acquisition, use, or disposition of the company's assets that could have' a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

‘Because of the inherent limitations of internal financial controls over financial reporting,

including the
possibility of collusion or improper management override of

controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial

controls over financial reporting to future periods are subject to the risk that the internal financial control

over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate. .

Qualified Opinion

According to the information and cxplanations given to us and based on

our audit, the following
material weaknesses have been identified as at 31% March, 2021:

a) The Group has no proper policies and procedures for periodical physical verification of
fixed assets and inventories of the company. During the year under consideration no
physical verification of fixed assets has been conducted by the company. As reported to us,
physical verification of inventory was not conducted at any unit. However, the
management has written off substantial amount of inventory at its Khragodha Unit.

. b) The internal audit of the Holding Company is being carried by the independent firm of

Chartered Accountants and looking to the size, nature and volume of transactions, the same
needs to be strengthened. : -

¢) Internal Control System of the subsidiary company with regards to Tender Evaluation, Tender
Processing, Cost-Benefit Analysis, Estimation of Tendering Cost, Adequacy & Effectiveness
of Procurement Process and various other matters related to Procurement is not operating
effectively as per Annexure -1.

In our opinion, except for the effects/possible effects of the material weaknesses described above on the

achievement of the objectives of the control criteria, the group has maintained, in all material
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- respects adequate internal financial controls over financial reporting and such internal financial
~  controls over financial reporting were operating effectively as at March 31, 2021, based on the internal
control over financial reporting criteria established by the Group considering the essential components
~ ofinternal control stated in the Guidance Note.
~ We have considered the material weaknesses-identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2021 financial statements of the
~  Company, and these material weaknesses does not affect our opinion on the financial statements of the
Group.
-~
- ™ Other Matter
«
Our aforesaid report under section 143 (3) (i) of the Act on the adequacy and operating effectiveness of
~ the internal financial controls over financial reporting, in so far as it relates to subsidiary company, a
~  company incorporated in India is based on the corresponding report of the auditor of subsidiary
company.
A
“~N
-~ For Mathur & Co.
Charterec Accountants
= FRN: 001952C
-~ \ Y,
~  Place: Jaipur (Manisha Maheshwari)
Date: 10.09.2021 Partner
- M. No. 079617
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Annexure-1

Observations in with regards to Tender Evaluation, Tender Processin Cost-Benefit Anal

——=a JONCET Trocessing, Cost-Benefit Analysis,
Estimation of Tendering Cost, Adequacy & Eff

ectiveness of Procurement Process and various

other matters related to Procurement for Subsidiary Company

As per the auditor of subsidiary company with regards to Tender for designing,
installation, testing and commissioning of new static fluid bed salt dryer uni
TPH for Gudha Salt Refinery, they have observed some defi
Detailed observations are as under:

manufacturing, supply,

t having capacity of 12
iciencies and inadequacy in the system.

1. A per order sheet dated 26/11/2020 technical bids were opened on 23/11/2020. And as per
technical evaluation work order for experience, GST Certificate and CA Certificate were not
submitted by single bidder M/s Manglam Engineering equipment’s, Nawa City (Mo. No

8104053007). As per Telephonic discussion held by member of purchase committee on

26/11/2020 bidder had asked for further seven days for submission of shortfall documents.

However, procurement committee had technically -qualified the same single bidder M/s
~ Manglam Engineering Equipment on 26/1 1/2020 withnut taking the shortfall document. -

e Itisnot clear from the order sheet why the bidder was technically qualified on the same
date without taking the shortfall documents even after the bidder have given the
assurance to submit the same within sever: days. o A '

It is not clear that under which rule or terms and conditions the committee can allow
“submission of shortfall documents on telephonic discussion.

o Itis sufpriéing how the bid

document. -

Commercial/financial bid were opened on 27/11/2020 and later it was found as mentioned in
the note sheet that “Jr has gone beyond the estimation of Rs.25 Lakh, ”

Purchase committee had decided to re-tender with diluted technical and increased estimated
value. ' ' : ' ' '

Tender .was refloated and as per UTC réport dated 29/01/2021 techtiical bids were opened on
25/01/2021 in which total three bidders named a.) Shree Shyam fiber industries (MO. No.

8504887924) b.) M/s Manglam engineering equipment’s (MO.N0.9828603810) ¢.) M/c Jeen
Bhawani Const. co. (MO. No. 9828603810) had filled the tender. '

Shortfall documents were found in all the three bids and telephonic intimation was given by
the member/’s of purchase committee to the bidders for submission of shortfall documents.

C-33. Pankaj Singhvi Marg, Lal Kothi Scheme, Near Vidhan Sabha; Jaipur 302015
Telephone : 0141-2743928, 4033715, (M) 98290 56151 i Email : mathur_co@rediffmail.com
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7. Outofall three bidders twa named as Mis Shree Shyam fiber mdustries (MO. No, 8504887924)
and Mis Jeen Bhawani Const. co. {MQ. No. 9828603810) had not submitted the required
documents and were non-responsive after telephonic intimation thercfore purchase committee .
has decided not to qualify them in technical bid. '

8. Inresponse to telephonic intimation Mis Manglam Engineering equipment’s had submitied the
pending documents. As per submitted documents the bidder was having work experience of 3
years instead of minimum requirement of 7 years and average turnover was Rs. 9,75.890/
instead of minimum requirement of Rs. 13,95,000/-

AP AN I I )

9. Committec has decided 0 qualify the bidder M/s Mangiam Engineering equipment’s with
following comments on note sheet dated 29/0 12021. '

J

) 2 9 )

: )

On 11/03/2021 GM (works) Mr. Ram Kumar wrote on note sheet “Agreed with the URC
recommendaotion and forwarded 1o HTC”,

10. However, as per same UTC report dated ‘2959112{}2} committee have taken thedmmfm
refendering due to non-submission of aforesaid required documents by all the bidders including
M/s Manglam Engineering Fquipment which was qualified by the saime comuities m&m's
as per forgone another foregoing UTC report dated 29/01£2021, '

} ) ) )

i1. Further, the tender was again refloated on 24/03/202 1 and conditions of turnover were relaxed
by considering the turnover of F.Y. ending 2021 duly atrested with CA certificate to provide
the undue benefit to M/s Manglam Engineering Equipment.

¥

.i?:..éiﬁé}iy, the work order wag i?ssuﬁfi' in the favor of M/s f_Mang!am,Eg_ginemfing. equipment’s:
(Prop. Surendra Pal) at'a price of Rs. 46,37,990/-(inclusive of GST @ 18%) ignc ng the
following major discrepancies and imregularities of the bidder ‘

Y2 2 ) )

4} As per submitted pan card of the bidder DOB of Shri Surendra Pal (Prop. M/s Manglam -
Engincering Equipment’s) is ESfiuly2001

b) As per CA Certificate dated 16/03/2021 issued by M/s J, VAISH & Co baving UDIN
21314526 AAAABX9527 on the basis of submitted incume tax return filled and other relevant

ki
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documents and information turnover for contact work and tradine of, the bidder Mys Manglam

Continuation Sheet

Enginccring equipment’s (Prop. Surendra Pal) is as under

Accounting Year ‘Turnover on “Construction” (Rs.)
2018-19 9,75,890
2019-20 17,32,500
) 2020-21(Till Feb. 2021) 120,71.220
Fotal 47,79,610
Average urnover 15,93,203.33

" ¢) As per work completion certificate issued by M/s Krishna Chem Food Pvt. Ltd dated
20/08/2018 bidder had satisfactory installed the 15 TPH capacity static type salt’ dryer.
However, as per submitted PAN the bidder was only 17 vears old on date of i issuarice. of

certificate. Purchase commitiee has also confirmed wiih issuing authority and according: 10
them work done was found satisfactory,

d) As per work order dated 10/04/2018 issued by M/s Krishna Chem: Food Put. L1d work was
atlotied to M/s Manglam Engineering equipment’s (Prop: Surendra Pal) for installation of Muid
bed dryer in Rs. 45,00,000 and that 1o be supplied within 2 months. Same was also confi e
by the member of purchase committee during technical evaluation. On the other hand, as per
PAN Card bidder becomes major-on 15/0%/2019 and also as per CA vertificate issued total
twmover of K.Y 2613'19 was-only Rs 9,75.890 (construction activity)

Considering the peint no. (¢} And (d’} above, the contract'entered E:se‘tiv’eén bidder and Krishna
Chem Food Lid stands xfmd-ab-m;ua as per Indian Contract Act, 1872 and ex post facto use of

completion certificate of the same contract is not Justifying the aforementioned qualification
criteria,

€) As per work order o 001/05/2019-2020 dated 22/11/2019 issued by Nirmal network Ing.. far
installation of various machineries within 8 months for total amount of Rs. 95,50,000 which
was also verified by the member/’s of purchase commitiee and on the other hand turnover as

per CA Certificate for gntire F Y. 2{}29~29 anﬂ 2D2f}-21 up to Feb Zi s «oniy Rs 38 03 720
--{Construetion activity)- o

Considering the above czrcumstanc&s it is concluded th&t work allotted for designing, manufactu ing;
supply, installation, testing and commissioning of new static fluid bed to M/s. Manglam Engineering
Equipment’s was without verifying and substantiating the validity of documents subnmted by bidder,
which evidently indicating inadequate and deficient internal control wstam for evaauatmg and

analyzing the procurement process in the company,
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“Report on Other Legal and Regulatory Reqmmments”)
A‘
- ER7 Particulars Aaditdrs’ Reply Impact on
F‘mancxa}
1 L. Whether the company has Holding. Company s Maintaining [ Ny impact  on |
“~ System in place to pracess all accounting  transactions manually at | standalone
~ the accounting Jransactions Kharagedha Unit, while at other units Le. | financial
through IT system? If yes, the Head office, Mandi and Ramnagar, | Statemcits.
-~ implications of processing. of unfing transactio, being recorded
. accounting transactions outside | Accounting transa ns are g recor
~ | IT system on the- integrity of | though Tally sofiware; _ v
‘the . accounis: aicsx;g with the A settainable
~ financial implications, i £ any, Subsidiary  company, Smnbha’ Ralts iﬂt %cm;
may be stated. - | Limited is not having the systee in place _ i
~ . to process ‘all the accounting - ‘transaction Statements. of :
] through IT system; However dccounting S_ﬂ?)f?ifff&'}'. N
- company, Sambhar
entry bcmg donethmug!x TaﬂvhRPQ ST o
- | - Salts Limited
~ AJ? Whether  there  js any | As mfmmcé 1o us, theré is no such case of Profit has been‘
f rcshuciurng of any eXisting restructuring of any existing loan or mcw h}: Rs.
- loan or cases of waiver / write loansintereit ete. ‘made by a lender 1o the _ ,74 62,4(}800
15 off of debts / loans / interest holding cempany. However, as per
-~ I cic. .made by a lender o the | direction i 1ssued by GOI, company has
x compaay due to the company’s rﬁvzsedandrednced the excess penal
= | inability fo repay the joan? it interest carlier chmged by 1he Grmft‘ of Rs. 7
,{ _|yes; the ﬁxzam:zal;;, -1-1,74,62.408.00 o :
' be stated. No_ts ascertainable |
- 1' In respect of Subsidiary Company, | on- financial
Sambhar Salts Limited, there ;s 10 | staterents of
oy Testructuring of an existing loan or cases of Subsidiary
: walver/ write off of debts/ loans/ interest | © ' Sambhar
’\J elc. made by a lender i Le. Hindustan Salt {mmp any, am R
Al Limited , due to the company's inability to | Salts Limited
L repay ihe loan, . . - 1
~'3, Whether  funds received /| Rased on the mﬁmnarmn available and | Ng adverse impact
receivables for  specific according 1o tha information  and on ﬁnancfa}
~ schemes from Centeal / State explanations given 1o° 4s, the hnidnm HE e
~ agencies  were ‘properly company has not reeew ed any fund for )
> d for / uﬁhzed as per spcmﬁc schemes fmm entra] 4 stae O
‘ .
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Continuatiori Sheet

the cases of deviation.
‘ ' received grant for payment of pension to
ex- emplovees of salt department. The
same was properly iecorded and no
deviation was observed. '

Subsidiary Company, Sambhar Salts
Limited has not received / receivable the
fund for specific scheme from Central
Govt.& State Agency except plan schete,
for payment of pension of ex salt
department employees through its holding.
|| company and which was properly account
for and utilized as per its term and
condition. ‘

However, the holding company has|of it

Salts Limited

holding
company,
Hindustan  Salts |
Limited.

Not ascertainable |

on financial
statements of |
Subsidiary

company, Sambhar; |

For Mathur& Co.
Chartered Accountants

.

~ Place:
Date

Jaipur
19,09.2021

FRN: 001952C

{(Manisha Maheshwari)
(Partner)
M. No. 079617
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. — : . -
“a ’ ) HINDUSTAN SALTS LIMITED ,
CONSOLIDATED BALANCE SHEET AS AT 318T MAKCH, 2021 w
" iy {7 in Lakh; -
. P ARTI&ZUL ARS ’ ‘ Note 'EIGURES AS ON PIGURES AS ON
- ; No. 31.03.2021 31.03.2020 '
: A EQUITY AND LIABILITIES
1. SHARE HOLDER'S FUND .
: {a} Share Capital . 2 5,205,065 5,205.96 '
3 b} Reserve & Surplus 3 {4,102.99; (5,215.49} B
4 C) Mongy Recsived Apainet Share Warrant « - b
e T -
PR 2 SHARE APPLIC&TION MONEY PENDING O
La ALLOTMENT - - -
-
w 3. NON CURRENT LIABILYHIES
& {5} Long Termr Borrowings 4 60.00 120.00 hd
{b) Deferred Tax Liabilities (Net) - - -
2 (¢} Othier Lotig Term Lisbilities 5 10976 “ ]
2 {4} Long Ternt Provistens » & 45199 506.03 -
- 4. CURRENT LIABILITIES -
' {#) Trade Payables 7 549.32 . 99133
s {bj Other Current Liabilities ‘ 8 4,320,16 4,254.06 -
i {c)Short Terrs Provisions - - i
1 s — = -
_ TOTAL — 5,594,13 - 5,571.89
& B.aSSETS o ' ‘ ' -
o 1. NON-CURRENT ASSETS ' .
e {a) Fixed Assocts 9 w
g {il ’_f"x_ngibif: Assets .‘ - 2,080.07 1,746.31
i ] h:;tangzbk: Assets -~ 033 0 ’!8 w
! @ : {iil} Capital Work-liy ~Progress : : o 41.59 1,028, sn N
{iv) Intangible Assets under Dwelupmm ‘ : = = b
@ b NonCurrent Investments . g -

) _ {c} Deferred Tux Assets (ney) - -
) Long torm Loans and Advances 10 288.06 28.62 -
o, %) Other Non Current Assets mw d15.28 349.01 -
g ‘ ‘ 2,925.35 . 3,153.52 ; '
ps. 2. CYRRENT ASSETS ld
¥ e Carrent vestmerits ; - -

P (D) Inventories : 12 1,496.15 854.83 d
' <) Trade Receivables o i3 $3.54 40.37 '
B 1<) Cash & Cash Equivalents 14 1,575.44 956.87 -

e Short Term Loans and Advances , 15 ' 40752 82581 -
@ (B OtherCurmrentiigsets. — o oo o g e 46,13 RAY
. ' - | ¢ 866878 231837 -
o TOTAL 6,5094.13 5,571.89 -
¥ STGNIFICANT ACCOUNTING POLICIES AND NGTES , ' -
P - Fimm*cm STATEMENTS 1to28 = -
r ){)« e W, ‘\:‘_ff_{:\,\ &H /o z
: {Summons Majimdar]  (Ssndeep Kumar Tax] {Ghankar IslAgafwall (CHMDE Kamdfesh Kumar{Retd)}
& Comnpnuy Secretary CMIF8A] Director Chairirisn and Managing Director -
- ' DIN 07182357 DIN 08584327 .

f{?‘ Lz terms of our repoit of mavrrdotd annexsd heréto -
5 For Mathuy & Co

8 Chartered Acmumanm -
r i Registration No. 001952C ,;.ﬁ‘?’”R 42

BlanisteMuksskward) (&
- Plaese Jaxpm‘ y Patner
"’“‘?“?‘3‘1 8 S E 232 ?dcmhemhip.f‘io,, (;'f‘igw{v
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. HINDUSTAN SALTS LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31ST MARCH, 2021

-~
a\
. {Tin Lakh)
~ ' FICURES FOR THE | FIGURES FOR THE
{rARTICULARS Note YBAR YEAR
N , No. 2020-21 2019.20
~ REVENUE: :
- i Revenue from Operations 7 3,736.82 2,651.35
- I Gther Income ' 13 334.84 263.70
.~ Total Revenue . _ 4,091.46 2,914.95
-~y
TV EXPENSES .- '
~ Cost 6f Materials Consumed 19 1,303.94 - '1,213.6%
" Purchases of Stack-in-Trade 399.67 B17
Less: Infer Compaity Purchase - -
e Changes in inventorics of fnished goods work-in- :
progress and Stock-in-Trade 20 {753.51) 37.16:
N Employes Benefits Expense 21 73677 864.96
_ Finance costs 22 301.75 40734
"N Depreciation and amortization expenss 30Y.47 28947
.. Other expenses : - 23 . 629,26 515.26
-~ ‘ : Total Expenses 3.017.35 3,333:43
|\ /PROFIT BEFORE EXCEPYIONAL AND - «
EXTRAORDWERY ITEMS & TAX : ‘ 1,074.31 (41848}
JPriar. Period Expenses/Adjustment Net 24 3979 539
= 1,114.10 #4382
T E . YE 4o : . ] o » . . -
™ DXPROFIT BEFORETAX ’ L1l {443.82)
~ LurrenitTax:. _ : < .
eferred Tax . L .
N XILEROFIT 7O FOR THE PERIOD FROM CONTINUING
T PERATIONS : “L214.30 1443.82)
ZLEPROFIT (L0SS] FROM DISCONTINUING. : .
- oF TIONS ‘ e B . .
M&mgm%m
~a, OPERATIONS _ } . ~
ERCIFIT PROM DISCONTINUING GPERATION
v prcrrr For THE PERIOD Lita0 Hael
Adj of wnirealised Profitin: Closing Stock ' - -
~ ¥ ot Sdinority thterest . 213.50 103.71
~ XVIPROFIT FOR THE PERIOD. . o 900,30 434038
EVILEARNINGS PER EQUITY SHADE: 25
TNV lasic Bpy Hn Bs,) : : 17254 {65.533)
Filated EPS {ta Ra j 17384 BA
SIGNIFLCANT ACCOUNTING POLICIES AND NOTES
N FINANCIAL STATEMERTS . : 14028

-~ _ — .
,\ gvm@ 'ji\’t\l‘u ) pue—— A
{Sumona Majumdar) {Santeep Kumar Tak]  {Shankar Lai Agarial] (CMDE Kamidalr Kusar{Rete)

- - mpangs Scoretary CML R A © Divedtor Chairman and Managing Director
) VIN -G7282357 DIN-DE84337
.\f h i terms of our report of even date annoxed hereto
| For Mathnr &'Co
- Chartered Avcountsne
_ Firm Registration No. 001952¢ /A0~

i s . i 3 s L i




HINDUSTAN SALTS LIMITED
CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31% MARCH, 2023

C e

: { ¥ in Lakh)
Particulars 2020-2% 2019-20.
Cash Flow from Operating Activities
Profit/{Loss) before Tax and Extraordinary Items 1,113,108 {343.82)
A Adiustments for
Depreciation 403.39 290.35
Capital Reserve {178} 421
‘Provision for Leave Kncashment & D.CRG, {54, 11} {60.54)
Inferest Expenses : 30L75 407.24
-  Other Misc Expenges written off 3373 5523
Interest Income 162,60 {6:4.20)
Profit From Fair Price Shop 0.20 0.08
B Operating Profit before working capital changes 1,734.68 198:6%
€ Change in working Capital ‘
- Bhort Term Borrowings R {3067.96)
Trade Payables. =~ {142.01 68,08 °
Other Long Term Liabilities 10976
Other Current Ligbilities 56,10 397.75
Inventaries {641.32 82.27
 Trade Receivables {13,317} 3333
N Short Term Loans and Advances 28729 1273
Term Deposit {465.50} N
Other Bank Balance (173314 (49.35)
. Other Current Assets , {5.64 {9.78}
D Cash generated from operations 487.78 §65.72
E Adjustments for direct tax paid - -
F Net Cash Fiow from Operative Activitics 487.78 487.78 568.92 56573
G Cash Flow from investing Activities o :
Purchase of fived assets & Cipital W.LD. 50.47 (76.48)
Iuterest received 6250 64,20 o
Security Depogits (259.44).  (146.37] 5865 (543
¥ Net Cash Flow from Financing Activities ' N ‘ ‘
Net proceeds from long term borrowing {60.00) {75.00}
‘ Shares Capital Received o '
Interest Experises {(301.75)  (361.75) {407.34 48234 -
X Mct changes in Cosh and Cash squivalent v {20.89) .96
¥  Cash and Cash squivalent at the begluning of Fin. Vear> 13250 54.54
I Cashand Cash equivalent ot the end of the Fin. Year® 11216 13250
1 Cash Flow Statements has beer prepared on mdioent menthod 55 per ASY
2 B hns of e G4y kb pledged With,

-3 i S8 Jaipur, Kharagtiods and Mandi (previe
Pleckied with PRE fprevinia year ¥.929.93 aud FOR of K
CLaec

3 "?giixi_timﬁes FUR mote then 3 Monih of R 90788 Lakh

Af R BB AT Labon (HFRA Gy

i WG i

.22 Lakbs with SBI Sambhisr Lake previous year Re 87

{ Previsus Year Ko 824,37 Lakny

Py

{Swmona Majumdar} {Sandedp Eumar Tak}

Coxnpany Secretary

C.M, [Pia) Director

CaN-OTI8255T

i

(Shanlar Lal Agarvial]  (CMDE Kamlesh Kumar{Retd))

i teres of our repurt of even date dnnexed hereto

For Mathur & Co
Chartered Accotntanis

Flews Registration Ne, (0165368

- Partner

(Manisha Makeshwari)

Membership No 079617

and DR, of ¥, 57.11 Wiy
2 Hakhs] towards security for 0D

Chalrman and Managing Director
DiN-0888437
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NOTE NO. - I: - SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR
ENDED ON 31™ MARCH, 2021.

PRINCIPLES OF CONSOLIDATION

The Consolidated Financial Statements relate to Hindustan Salts Limited (the Company) and
its subsidiary, Sambhar Salts Limited (the subsidiary). The Consolidated Financial

Statements have been prepared on the following basis:-

. (i)  The Financial Statements of the Company and its subsidiary have been combined on a

line-by-line basis by adding together the book values of like items of Assets; Liabilifies,

- Income and Expenses, after fully eliminating intra-group balances, intra-group
transactions and unrealised profits or losses as per Accounting Standard (AS) 21 -
“Consolidated Financial Statements”, ~- -

(i) The Financial Statements of the subsidiary consolidated ate drawn upto the sare
reporting date of the Company, i.¢. 31 March, 2021. S

(i) * The excess of the Company’s portion of equity. of the subsidiary as at the date of its
~ investment over the cost of ils investment is tréated ss Capital Reserve on
Consolidation. The excess of cost to the Company of its investment in subsidiary over
the Company’s portion of equity as at the date of investment is treated as Goodwill oa

{iv) Minority Interest in the net assets of Cansdlida%’cd aubs:ézaxycamsts of: o
(8) The amount of equity attribuiable to the minorities at the date of Financial Statements
of the subsidiary for immediately preceding period for the basis of consolidation.

(b) The minariﬁeg share of movements in equity at the date of Financial Statements of the
-subsidiary for immediately preceding period for the basis of consolidation, :

(v} Minority interests’ share of net profit for the year of consolidated subsidiary is defined
and adjusted against the profit after tax of the consolidaied company. .

SUBSIDIARY COMPANY \
|- Name of Subsidiary Company |~ Counts yof | Ownershipin% |
‘ .  Incorporation o
) Current | Pervious:
Year Year
SAMBHAR SALTS LIMITED | INDIA | 60% | 60%

The Company has acquired the subsidiary company, Sambbar Salts Limited in the year 1964

and it is impracticable to draw the Financial Statements of the Subsidiary Company for the
year 1964. Henee Financial Statement of the Subsidiary for immediately preceding period
issued for the basis of consolidation. ,

L L
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L3 OTHER S1GNIRICANT ACCOUNTING pOLICY -
L L. BASIS OF acCouNTING -
The Finangiyp Statements have been Prepared in accordance with the historiga] cost -
3 convention on the hagis of going Concern, with revenue fecognised and expenses -
X accounted for on acerual system of accounting, | | :
. -
iy 2. USE OF ESTIMA TR -
ji The preparation of Financial Statements requires estimates and assumptions which -
3 affected the reparted amounts of assets, Ifabiiitiéfz, revennes and expenses of the :
b Ieporting period. The difference between - the actual results ang estimates are )
B~ recognised in the period in which the results ace known or materialised. bt
Fo 7 ) w
P 3 E\TVESWENTS ,
] » RS S i . - s e i gy -w
b Iﬁvcstments are classified into. Current and Non-Current Investments. Current . ' :
e R . - : . -w
b Investments are stated at lower of cost ormarket vajyug, Non-Current Investments are
% stated af cost and provision for diminution in valye is mads only if such decline is v
‘ ‘other than temporary in the Opinion of the management. A d
¥ 4. CIASSIFICATION OF ASSEYS AND LIABILITIES AS CURRENT AND
- NON CURRENT ' -
_ . . cie . PR ‘ . § ‘
All assets apd liability are classified as. cuuzent O non-current as per the Compinres 7
i - bormal operating eycle and other criteria set out in schedule IT1 to-the Companies Act et
2013 Based on the hature of products and the time between acquisition of assets for ‘ -
processing and their realization in cash- and cash equivalent, 12 months hag been -
considered by the company for the purpose of current — Ron-current ciassiﬁcatipn of -
assets and Jiabilitjes, , ' T -
- 5. VALUATION OF INVENTORIES/SALT IN PROCESS -
’ () Stores & Spares are valued at cost or net realisable vatye whichever is lower A
)y - except otherwise mentioned, ‘ } ‘ -
' § (i) ~ Raw materials and packing materials are valued at cost of pet realisable valge
‘ whichever s 1ower except otherwise mentioned. 4 v
) Released material and serap iy valued at estimateqd realisable vajpe and Assetg . 3 -
(Scraped) is valyed at book valye, : ‘
(V) Loose tools are valued afier writing off 20% o -
» and,thdseiexcé:edix;gks. 750/~ added dur  {he
b TS0 o ess purchased during the gens o -
A 3 Tespeotive heads,




Yy ) ) 2 ) ) ) )

PEPIPIEICIPIRIP IR IR AP I DI P I T IS IS I TS T I TS I 0 D '

o

PRI IERIIIVVIISIYNSIDIDDD BB D 5

{v}) Sall. Frurme stocks and Work in Progress are valued a1t costNet Keahisable
Value whichever is Euﬂ.

6. CASH AND BANK BALANCES

8.

Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and
short term deposit with an original maturity of 3 months or less, and maturity more

than 3 Months arc shown in other ban: balances which are subject to an insignificant
risk of changes in value.

- RECOGNITION OF INCOME AND EXPENDITURE

Reovenue / Im;eme and cxpcnd;turc { cost are generally accounted on accrual basis ay
-they are eamed or incurred. Revenue from sale of goods recopnizad when the
‘significant risk and reward of tmmezsh:p h&s been transier to the buyer.

EOREIGN ~EXCHANGE TMNSACT ION

The expmdzmre in forcign currency i3 accounted for at the rare prevailing on the daie
of transaction. Any income or _€xperses on account of exchange rate difference either

 on settlepient or a transaction is recognized in the stefement of profit and loss.

19:

PROVISION FOR BAD AND QOUBTWL 'IHADI‘ RE{ FIVAB&ES AND
ADVANCES

iradc Reccnabks and Advances outstanding for more than 3 years arg réviewed at
the close of the Year and provision made on case to case basis in case of uncertainty in
the realisation of eutsmpdmg amount, in the opinion ef the management.

RETIRE ‘ViENT BENEFITS
@ Pemmn

TEze Pa}’ment of Pension with regard to pensioner chaxga:, Tor the staff
absorbed in the company from Salt Department iy being paid from the Gract-

in-Ald received from Department of Heavy industries, Govt. of fmim, New g J
D&Hu and is pass=d on fo Pension Fund Trust. :

()  Gratuity

Gratuity is administered by ‘a separate imevocable Trust which has taken a
L.LC. Policy cavering all the ehgzbia meim’cm extept Agarias - Compuny's
yaecenrate weric&rs, and &kgﬁ)}e dmly pasd Warkers in whose case the habxhty

18 provided as per the payment of Grata
fer gmm:ty in respect of ch( chatgzd sta,& for 1
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(i)

(iv)

formation of the Compuny. Demands made by the Trust mnecluding the Auanual
Renewal Premium of the 1,10, Policy after taking Ist October of the YEAr are

charged to Statement of Profit & Loss.
Leave Encashment -

Liability for leave due upto end of the accounting year has been pmviﬁed on
_the assumption that such benefits are payable to all employees at the end of the

Accounting Year.

Expenditure incurred on VRS are being written off in five years in equal
1nstalments.

11. PROPERTY, PLANT & EQUIPMENT AND DEPRECIATION

®

{iai)

Fixed Assets are valued at historical cost on consistent basis and are netof
refundable taxes and levies wherever applicable. , All cost relating to

acquisition of fixed assets (il commissioning of such dssets are ¢apitalised.
Depreciation on fixed assets is being provided consistently on written down
value method We;_r’ useful life of assets specified in Schedﬁle I’ of the
Companies Act 2013 and 100% depreciation has been provided on the asscts
costing Rs. 5,000/ or less acquired during the year.

In subsidiary 'cbmpaﬁy; Depreciation on Gudha Jhapog Dam has ’oeﬁn-"ghalged

on straight linz method (SLM) in 40 years as per decision dated 26.09-1980 of
Board of Directors :

-12. BORROWING COST :

Borrowing costs that zre attributable to acquisiiion, construction or pmﬂz_mti‘t)n of
qualitying assets, are capitalised as part of the cost of such assets, A qualifying usset

is an asset that necessarily takes a substantial period of fime 1o get ready for intended
‘use. All ather borrowing costs are charged io the Staternent of Profitand Loss,

13. INTANGIBLE ASSETS

M

INITIAL RECOGNITION AND MEASUREMENT

-Intangible assets that are acquired by the company, which have defined useful

ife, are recognized at vost Subsequent measurement is done 4t cost less

accumulated amortization and asccumulated impairment losses. Cost incluges

any directly attributable incidental expenscs necessary 1o make the assets
 ready for its intended usé.

4 |
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{i}) DERECOGNITION

An intangible asscts is derecognized when no future economic benefits are
expected from their use or upon theiv disposal. Gains and Josses on disposal of
an ttemn of intangible assets are determine by comparing the proceeds from
disposal with the carrving of intangible assets and are recognized in the
statement of prolit and loss.

(i) AMORTIZATION

Cost of software recognized as intengible assets is amortized on straight line
method over a period of legal rzght o use or 3 years Whlchc\r‘tf is less. Othur
mtangible assets are amortized on straight line method over a period of lcga!
right to usc or life of the relared plant whichever is Iess.

14. GRANT-IN-AID

Grant-in-aid received / sanctioned during the'year from Cess Fund against Compléted
{ Capital / Development work is tranéferre&"m Capital Reserve Account except as
otherwise stated. In that case the depreciation on: such Subsidicad assets iy ﬁsmg‘
charged to Capital Reserve and Statement nf?reﬁt and Loss in th# ratio of Grant in

md received and cost borne ¢ by the Company.

‘I‘he!Payment of Pension with regard to,péns’mnmy charges for the staff absorbed in |
the company from Salt Department is being . paid. from the Grant-in-Aid meeeived
from De;)amne_m of Heavy industries Govt. of India New Delhi and is passed on the

Penasion Fund Trust.

15. PROVISION FOR WASTAGES ON SALT STOCKS

Physical ‘verification of salt heaps on accurato and reliable basis s ot feasible

because of the irregular shapes of salt heaps. Actual deficit / wastages are adjusted in’
the accounts of the financial year in which the heaps are finally cleared. Hﬁwwer, |
provision for wastages @10% of the quanity produced / stored during the financial
yeat and @ 5% on the opening stock of the year is made in respect of salt heaps not
finally cleared during the year. In Subsidiary the provision are made for wastages
@s% of the quantity produced/siored during the Itnancial year and @J2,5%per annum-
on the opening stock in respect of heaps not finally clearcd aficr adjusting the excess

provision if any on imaps finally cleared during the year.
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. APPORTIONMENT OF (m,(JWIMO\’ CORPORATE OFFIC B FXPENSES

{n There is a common Chairman & Managing Director tor Hindustan Salts Lid,
{(Holding Cornpany) and Sambhar Salts Ltd (Subsidiary Company). In the
absence of any specific mention in the terms of his appointment as regards

sharing of the remuneration the same is apportioned between the two -

Companies in the ratio of 25% and 75% respectively,

(i) The Corporate Office comunon expenses, depreciation and iuterest (including -

Chairman and Managing Director’s remuneration) and receipts have been
apportioned 25% between the holding Company and 75% in its subsidiary
Company (Sambhar Salts Lid.).

17. PRIOR PERIOD ADJUSTMENTS

In respect of the transactions pertaining to: ﬂw period prior to the current accounting
year, the Company follows the practice in conforraity with the. Accounting.

Standards.

18. RESEARCH AND DEVELOPMENT

Research and development cost (other than cost of fixed assets acquired) are charged

as an ﬁxpense in the year in-which they arc incurred.

19. TAXATION
{1 Current Tncome Tax is determined ou the basis of t‘..wble income cnmpnt:ed in-

accordance-mﬁx the provision of the Income Tax Act, 1961.
(i1 .Defeﬁed tax is recognised on tiring differences between taxable and
| acconnting income / expenditure that originates in one period and arc capable
of reversal in one o7 more subsequcnt period(s). ‘i)cfmmd I‘ax Assct s
s Shye

fecopnised on the basis of virtual / reasonable carmm{y about fts i’ﬁﬁusauﬂu;

as applicable,

20. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT

ASSETS

Provisions involving substantizl degree of estimation and measurement are
recognised when there is present obligation as a result of past events and it is

probahle that Ihfm, will be an outflow of resources. Continpent Assels are neither

recognised nor disclosed in. the financial statements. Coritingent habihues, if -~

mait;naf, are disclosed by way of notes.
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21 CASH FLOW STATEMENT

Cash Flow Statement ts prepared in accordance with the indireet method prescribed in

[

Accomltuw Stmdard on ‘Cash Flow Statement” (AS-3) as issued by 1§1e Institute of

- Chartered Accountant of India. The cash flow are reported using the indifect method

Y o) o) X ) ) ) )

™ where by profit before tax is adjusted for the effects of transaction of non-cash nature,
>~ any deferrals or accruals or part on future operating cash receipt or payments and

o items of income or cxpensos associates trade with investing or financing ¢ash flows.

-~ The cash flow from operating, m’vatmg and finarcial activity of the corpany are:
~ mgregatcd

22. IMPAIRMENT OF ASSETS _

P - The carrying amounts of assets are reviewed at each Balance Sheet date, In case:
o there is any indication of xm;:camncnt based on- mtemal external factoxs, an
~F o -

& e

recoverah}ﬂ amount.

23. WRITE OFF OF 5351«*1-5}1@ REVENUE EXPENDITURE

As per practice in vogue, the deferred revenue: expenditure is being written off j i

five equal annual instalments hcgmnmg from the year m which such expenditure are
] mci.rmd

24. MICRO, SMALL AND MEDIUM E_NTERPR?SES

-~
&
‘\
>~
‘\
P
‘\
~
D
e ‘The Disclosures on the basis of mformanm mcmved from supplier regardmg their
o status under the Micro, Small and Medinm Enterprises Dev elopment Act, 2006 the
~ - unpmd amount as at the year and together with the inferest paid / payable as
2 required under the said Act have been made. )

£

A

Jl\

@

“

;‘A

4\

ff‘

“

L

)\

N&

o

25 PRELIMINARY AND PROJECT EXPENDITURE

‘Expenditure. incurred on projects is shown as other non-current assets and will be
charged /eapitalized in the year'in which it is decided by the management to
implement the project. Otherwise, in case, the management decides not to implement
! close the project, expenditure on such project is charged 10 the Statement er Profit
& Loss for the year in which such decision is taken,

. (i QL&‘,{Q{’&”
"t”‘ ; ; 4 382




\ : HINDUSTAN SALTS LIMITED

sk

™ Notes on Consolidated Finaneial Statements for the year ended 31st March, 2021

Y . {¥ in Lakh}
= —— A ‘ 'FIGURES AS'ON FIGURES AS ON
- DTB-%:SHARE CAPITAL 31.03.2021 31.03,2020
: A‘athq‘ris_ed )
2 600,000 Equity Shares (Previous year 6,000.00 6,000.00°
i~ 600,000 Equity Shares) of Rs. 1000/- each , \
? 6,000.00 6,000.00
y-Issued Subscribed and paid u 5,205.96 5,205.96
'y eribed and paidup 205
¢ $-520596 Equity Shares (Previous year 520556 ' ' ‘
. Equity Shares} of Rs. 1000/~ cach fully. paid ’ s
1B {Out of #bove shaves, 15,461 fully paid up
-« Shares allotted without payment being
i@ “vecedved in cash) ' o
B 5,205.96 5,208.96
'3 NOTE - 2.1 : Details of Sharohalaers FIGURES AS ON- FIGURES AS ON
i holding more than 5% Shares: 31.03.2021 .3 L03:2020
iy~ “No ol - "BaC of
o . Shares Hel® o of Holding Shares Held % of Holding
F den Rl President of India 5,20,596 100% 5,20,596 100%:
3
@ . {¥"in Lakh)
»KIGTE = 2.2 : Details of number of shares FIGURES AS ON WGG@S Ason "
[ Boutsean ding during the year 31.03.2021 31.03.2020
» Rumber of “Rumber of
- Shares Amount Shares Amount
B-Shares outstanding at the beginning of the - e
~ year 5,20,596 220596 B,20,596 5,205.96
%’ﬁhmm Issued tluring the year - s
7 Share s bought back during the year ) - - - L
@.:hams cutstanding at the end of the year 5,20,596 5,205.96 5,200,596 5,208.96..

B
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NOTE - 3 : RESERVES & SURPLUS ! FIGURES AS ON FIGURES A% ON
) T i 331.03.2021 31.03.2020
3 Capital Reserves
As per the last Balanee Sheet 1,026,209 102629
- Addition during the ¥eur - -
- - Less © Adiusted Duriog the vear Depreciation) . 0.01 -
3 Total {A} 1,026.28 1,026.25
3. Surplus in Statement of Profit & Loss o '
As per the fast Balance Sheet {4,374.37} (#035.509)
2 Add/Less:- Profit/(Loss) during the year ; $00.30 {340.11}
Share of Additions in Capital Reserves in Subsidiary Co. : - 300
3 - Share of Dep. In Capital Grant in Subsidiary Company {1.08) $1.72)
Share of Fair Price Shop Profit in Subsidiary Company .12 005"
?- Total (8} (3.475.03) 14,37437)
B Minority Interest ) :
B ‘As per the last Balance Shest {1,867.43} {1,764.55)
= Face Valne of Shares held by Minority - e -
L . Add/Less:- Profit/(Loss) during the year o 213.80 {103.71)
Minority Share of Additions in Capital Reserves o 2.04
boo ) Minority Sharc of Dep. in Capitaf Grant : : i0.72§ 1115y
| I o Totay(ey  1L,65435) {1,867.21)
3 e Surplug with Fair Price Shep - ] : : . - -
' | _ Grand Total (asBicy (%,10259) = " 5315.45)
i . B'The Minosity Intercst comprises of 4,000 sheres of Ra. 1,000/~ cach folly paid and i Hicd to the Ruyjasthan
CGovt. agaiust their Royalty Rights ia terms oF V:T-Keishnsmacharl Awacd and for:a the part of opening -
3 Minority Intorest. STl S AR ’

(i The whole amount of Surplus with fair Pﬂﬁﬁ shop -is related to the separaie entity which iy operated by
the Subsidiary for the benefit of its cmployers, : v o

- — - \ {"ff‘ksl&ak&}g

Inom ey | FIGURES Az ON. | FIGURES AS ON
TE - 4 : LONG TERM B RROWIN X e .

P HOTE - & TERMBO o3 31.03.2021 "31.03.2020

Loans from Govt. of India, Ministry of Heavy Industey B0 120,00
, : enm0 T T Tames

B Loan frots Government of India anid Interost accrued and dgs duloans are subject to reconciliations and.

necessary adjustiments, : "

£

%

) ) )




E NOTE - 4.1 : DETAILS Op GOVERNMENT LOAN (PaY. ABLE IN § YEARLY !N‘%TALLMENT) -
{ TinLakh -
j NORMALRATEGCF - | PENAL RATEGF ]
«? 5.NO. [PARTICULARS OF LOAH AMOUNT cy. Y. INTEREST {3} INTEREST {%} -
i 2005-06 150.00 15000 11.50 14.27 ] )
' 2 |2005-06,2008-03 2009-10 201314 67850 595 5h 12.50 15.25 -
=N 3 2006-07 3279 7.5 1550 18,25 ]
4 201413 75,00 500 1350 16.00 -
N 5 | w1647 300.00 300.00 11.50 14.00
Total 1241.29 1241.29 -
N Less: Overdue Current Maturitics 1181.99 117129
) Balance Long Term Debts 60,00 12000 -
&
A L:xan from Govt of India and intercst accured & due on lean are subjeet e reconcilation and neceasary
sy adjustment . ' - -
(T intakh)
4 -
y vy . e FIGURES AS ON RIGWS ASON
L T NQTJ*’J 53 GTH!?ZR LONG TERK H{&BXLI’I’H?{S 31.93.2031 i 31,03.2039 -
~ Becurity Deposits ' ‘ ' 108.04 S w
- Ottier Ligbilities = S om = -
’ . Dues Payable to Govt. Departments. » : T s mseeeis
. .
: Total 109.76 T . e
o — -
i FIGURES AS ON FIGURES AS ON b
?; NOTE -6 : LONG ‘mm mmrzsmm 7 " 3t.032021 31.03.2020 '
; FORBCRE - ; o o i . i
Balance at the- bf-gmmng of the year, 291.80 32570 -
2 Add: Proviston for the year . | E , o 7as 51-44
B Less: Adjustment during the’ Year . 3752 84.34 -
L Less: 1"3ymrnt during the vear ’ i 1881 .
; » Total {a) _ 24562 25180 -
& For Encachmant of lesve : :
Baldnce at the beginning of the year. : S 21423 284.87 -
o Add: Provision for the year. _ 59.30 54.00
, Less: Payments/ Adjustments during the year 67.23 84.64 -
™ Total {1 206.30 21423
gy -
¢ Fox Was;tage of Stock of Salt .
™ Balanice at the hegmmng of the year 3714 : 80.29 -
’ Add: Provision for the year: ... - h . 60,03 , 59 24
. 9717 T15993 :
= Less: Wastage on Final Cléarance of heaps during the year 10.83 11052 -
» Less: Brcess Provision Wiitten Back 13.53 1177 -
7251 37,14
& Déduetud _from Stock in Trade as per Contra , 72.81 4 -
Total () -
@ For Wastage of By-Product) Processed ; Balt : : -
Balance at the beginning of the year 315
. Add: Provision for the year - -
0560
& ’ icss: W:}smge‘ ok Fite Clearanice of Beaps during the veur - '
Heducted from Steek in Trade as per Comtrs ’ Lo 0BG -5b -
P B | ewifyy e
. - . _Grand Total (A+B:0uny 451,93 50803
?k %“ £ -
e g P '
-
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{'¥ inlakh)

. X FIGURES AS ON FIGURES A8 ON
NOTE -7 : TRADE PAY‘SB{’ES 31.03.2021 . 31.03.2020
Sundry Creditors for Goods Supplied 43389 3392
Sundry Creditors for Expenses 168.02 117:81
Sundry Creditors for Others 147,41 239.60-

Total 549.32 691:.33

The requived information under the Micro, Small & Mcdium Eaterpriscs Deielopment is given in the note no
29 Additionasl Notc

(2 10 Lakh)

, ) , FIGURES AS ON FIGURES AS ON
mr;z- 8 :‘om CURRENT LIABILITIES 31.03.2G21 21.03.2030
£urrent Maturities of Long Term Debts

Loan from Govt of India jIncluding overdue amount] - - 1,181.29 1,12L.29
'Ingm t Accrued and Due on Borrowing -
_ Interest due ca Loan from Govt of ludia’ - . 2,429.92 2,334.79
Advance receipts for the portion for which va}ua"ia-siiﬂ to be :
_ given C 21431 188.35
Dues Pagable to Govt. Depattmenis : : : 4.22 o i d
Unspeat Gemat in Aid for Swarch Bharat . - -
Liabilitics for Expeases - - - : C-B3rer 3 5
Statutory Liabilities 66.97 s
Other Liabilitdes - o ‘
Security Deposits : ' , - 24898 - 90378
Others ' : 476 ' 4:30
'» “Total” 4,320,186 . 4,264,086
, . LT inLakh)
HOTE- 8.1 : AMOUNT AND PERIODS OF DEFAULTS
In case of Continning default a8 on the bulance sheet
date in repeyment of loans and interest with respect
1o above:
" 1:'Period of Default - ‘ ‘ 1 to 18 Years.

AL~

e

g
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{3 in Lakhy
NOTE - 8.2 : DETAILS OF GOVERNMENT LOAN (PAYABLE IN 5 YEARLY INSTALLMENT) had
] . .
NORMAL RATE OF | FENAL RATE OF -
S.NQ. |PARTICULARS OF LOAN AMOUNT C., Py, INTEREST (%} INTEREST {56)
H 200508 1SG.00 150,00 11.50 14.25 -
™ 2 2005-06,2008-09 2009-10 201314 678.50 $78.50 12.50 15.25 .
o 3. j2006-07° 37.79 37.79 1550 18.25 A
: 4" | 201445 , 7500 75.00 13.50 16.00
- 5 201617 - 300.00 300.00 1150 1400 -
’ Total 124129 1241729
s Less:Long Term Borrowing 50.00- 120,00 -
Balance Overdue/Current Maturities1181.29  1121.25
) fi} The. Company had taken land at Ramnagar on ficenée fee of T 33506 plus service tax.per -
year from NLE, Railway. The Raflway has revised the rate of license fee in Tespect of thisland fronm time
£ to time and at present thesrate is 2. 589850 /- per annum, The Company has represented against this -
revision and has nsisted for keeping the lcense fee at the original rate of 2. 33506 plus service tux per .
] year: Pending decision of the cass, ng Pprovision for the differential amount of ¥.32.74 lakhs (previous -
Year 32,74 lakhs} inclading Hguidated damages of ¥, 2.67 lakhs iP;wiaﬁaYga_x'i‘ R.67 lokhy) h.as been
& made by the Company and a sum of 2, 2,73 lakhs paid during the yeﬁr,lgsse%.‘ba_s bigen shown as -
L due fman?iljvays, <
o S
= {% inLakh).
-
e - ; : { T in Lakhy
) . ) ) ! N FIGURES AS ON | FIGURES ASON -
- ROTE ~ 30 LONG TERM LOANS AND ADVANCES 31.03.2021 " ”131,03;2020 : »
Security Deposit , w
L Serured, considered good ' “ -
y Unseeured, considered pond _ 86,49 4862 -
L Doubtful : .
o Less: Provision for doubtful Touns aind Advances , N - -
R ‘ Total (A} ) 86,44 28.62
o Other Loans and Advances ) -
’ Secured, vonsidered good -
o Unsecured, considered good (Pefer Note 10,1 201.62 - w
Boubtfisl . : o = -
. z@' Less: Frovision for doubiful Losns and Advances - i ) - -
Total (8} 20162 ~
» Total {A+B) "258.06 26.62 -
. , e . - FIGURES ASON ~ [FIGURES AS ON ) -
F‘ NOTE - 10,1 1+ LONG TERNS TOANS AND ADVARCES 31,03 9051 131033050
» Amount Agairist Lease Rent to REY Afe 273 - -
» Adv 1o M s Guj. Tecling Pyt, Lid ) 198,39 -
K -
Total 201.62 : -
: : -
i ] (f’\.»”” i :
. N -
g : -
g o =
, 5o
, -
- ~
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FIGURES AS ON FIGURES A8 ON

NOTE - 11 : OTHER NON-CURRENT ASSETS

31.03.20621 31.03.2020
Dieferred Revenue Expenditure {lo the “sieaf not written off)
Other Expenditure : " 32.80 B6.50
Project Expenditure 30.849 B0.84
Preloninary roject Expenditure
Project expenditure pending aflocation /Capitalisation 201.64 201.6%
Total 315.28 349.01

NOTE - 11.1 : PRELIMINERY & PROJECTS EXPENDITURE

The Company has incurred total sxpenditure of & 201.64 lukhs Previous Year $201.64 lukhs) on the
preparation of Detsiled Project Report (DPR) and other preliminary and project felated expenditure on, now
pmjects {Detailed Below) and shown under preliminary and project expenditure wider other non current

asscis and. will be charped/capitalized in the year in which it is decided by the managenient to implemen t

. the project. Othcrwise, in case, the management decides not to implement/dlose the: project, expenditure or

iﬁs taden vahited & fcmﬁmi by the Managerent)
STOCK & STORES (At Cost or Net Realisable Vame whicheurs is less)

a. Stores, stationary & Spare Parts 108.46.
b Raw Material e

© ¢ Release Material ’ 10.67
¢, Packing Material 20,02

¢ Loose Tools 004
f.-Stock in Trade (Refer Note No. 12.1) 1,366.96

such project is charged to the Statement of Profit & Loss fur the year in which suck decision istaken, ’
a - - L e e T e aim . § ”w'rw?ii Lakh).—_
| SNo. | Hume of the Proj , As o 31.09.20%1 Az on 31.0%5.2026

1. {Solution Mining Project Cum Salt Refinery Project B 152271 T 15327

2 |DS Project. ' ‘ 948 TeAs )

3 [Pottasmm Sulphate Projact K 837 037

4 iSolar Energy Project - 938 938 |
L5 [3alt Washery Project B _ 29.39 ’ 'ﬁpﬁ, D

6 |Plan Project _ ‘ 80| T :ﬁ, .80

» { Tntakh)
, FIGURES AS ON FIGURES AS ON

OTE - 13 : INVENTORIES 31.03.2031 31,09.2020

Total 1,396.15
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{ T iLakh)

FIGURES ASON [ FIGURES A5 OF
NOTE - 12.1 : INVENTOR
o !+ INVENTORIES 91032021 |  31.03.2020

!
|

..3mﬁk,,i}'x“}‘m*;ig,_{.ﬂ,t Lst nr Net Felisabde calue whichever is lesw
a. Bromine (At Crst} - 3.02
Less: Provision for WAastage

Total {a} - 302
b. Salt - 94508 271.96
Less ¢ Provision for Wastag: 72812 37,313
Adj of Unreslised Profit in Clasing Stocls ) - -
, Totul (B) 852.24 23483
¢. Processed Sakh ) . 173.66 83.96
Less: Provisicn for Wastage 0.2% 0,28
’ ‘ Total {T) 173.58 , 83.48
4. Bye-Product MGOL 0.28 3.55
{ess: Provision for Wastage ’ 028 - 28 )
Total {Dj . 327
. Wark o Progress 330.76 . 31508
Less 1 Provision for wastage - #
' ' Total (E) 33076 815.08
- £ 8tock of Fair Price Shop: . .. 038 ado.
" Less:Provision . - -
- ' : Total (Fy Q.38 ) 030
Total (A+BIC+DH+E+F) 1,356.96 C639.98

1} Release Material ingludes stores, spares and other fiacd assets which are np loviger Lsabile and are
released/ scraped inTespective years and transferred to release material at book walue, Luring the year
Assels Soraps having book value of 7. Nil lakhs [Previous year Re Ng lakH) are transforred fo Releuse Materal

in Hand, Sale Proceeds of disposal of release material are shown' as sale of scraps under the head other

income i the Statement of Profit usd Lose, Farther; 25-also includes a sum of £, §.62 lakhin (Previous Year.

(ﬁ) TPhysical Verificuiion of General Stores, matesials gt sie, celensed materiars was:earried out during the
yoar ., ’ .

() No provision for losses any orethe slow moving itemas lying in General Store Has beert made inthe
books and the same wus shown in the Inventories {Amount undetirmined), In the opinion of munagement
ihe-carvent value of slow moving items is more than the value taken, : <

{iv) Tu Subsidiary : Nog provision for losses if aty on the slow moving items Fmounting 1O 19,75 Lkhg.

[previous year £.19.54. 1akhis] Iving in Geners] Binre has been inade iy the bosks and thesame waaahawn
in the Inventories at cst, iy the opinion of management the cusrent value of slow moving itcms i rive
than the value taken, o '

(¥} In Subsidiary ; Releazed staros in hand éncim,iing the vadue o Norap sunountiog of 3.1 Iakhs {previous
Jear 3N Lakchs taken af the Net Realizable Value on ttie basis of tender received : ) ’
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NOTE - 13 : TRADE RECEIVABLES

FIGURES AS ON

FIGURES AS ON

31.03.2021 31.03.2020
Trade Receivables pulstanding for u penog less than six wonths
from the date they are due for payment
Secured, Considered Good 17.68 -
Unsecured, Considered Good .08 7.85
Unsecured, Considered Douhbiful - N
. 17.76 7.85
Less: Pravision {or'Daubi'ful Delity - -
Total {4} 17.76 7.85
Trade Receivables gutsiunding for a period exceeding six months '
{rom the date thev are due for pavmpent
Secured, Considered Good 13.38 .
Unsecured, Cansidered Good 22.40 3252
Unseeured, Considered Doubiful 25.07 507
. 60.88 B7.59
Less: Provicion for Doubtful Debts 2507 %507
Total (B) 35.78 32,52
Totsl {A+B} 83.54 4037

During ﬂwycartheCompanyhasad,mdmmmoiwmchabkammmg»mmh&hl(hﬂmy .
Year NIL lakhs] against the provigion, astbmmmtmﬂdnotmvm}nsmafbaﬂcﬁbﬁahm

o opxmﬁnoﬁhgmn&gmnzntéfﬂnmmy

: (Tinlakh)
, TGURES A On | FIGURES A3 ON
ii“'ﬁ - 14; GASH & Rauk Balances 31.02.2021 31.08.2020
111.0% 131.92
- 6560 &
Chegue in Transit : . - B
Other Bark Balanee - Others (Tenn Deposit more then 3 Mo/ SOT 68 82437
Others Beouritics of Staff, Coatractors & Others) N - .
’ Tatal _1,53754% 956,87

**FDRs ¢f Rs. 91.99 Takh p!ﬁéged with *:m Jaipur, Kharaghoda and Lﬁ‘aﬂcﬁ {prr:v.gas year R, 86 .43 lakh with and FER
of R& 9,22 Lakhs with 58] Savnbhar Lol peevious yoar B5 872 lakhs) and FURS Rs 537,11 Lakh pl:dg: WHPND

{Previous Year Rs 429,53 Lakh) townrds seeyriny for oD Loan,

'NOTE - 15 ; SHORT TERM LOANS AND ADVANCES FIGURES AS ON VIQURES 450N
[Recovexable {n Cash or in Kind or for valus to be received] 31.93,202 1 31.032020 |
Sccurﬁd, mdcmd Bood
Lnsmmd‘ms;écmd pood fﬁe&-r Rote 151} 49752
Doubtful 8474
88226

Less: Provision for doubtfl Loans and Advances BT

’ Totul 49752

L




. -
“ -
‘ " Tin Lakh) i
» INOTE - 15.1: Other Losne & Advance FIGURES AS ON | FIGURES a5 ON -
%L - [Unsecured, Considered good) 31.08.2021 31.03.2020
Advance to Stall 4 43,506 1.38 -
% Deposit with Govt, Sermi (v, Heodies T1.80 7181
Income Tax Dedueted at Source [C.Y) 1152 16.30 -
ks Income Tax Deducted at Source [.v,) 19.20 15.74
A TOS 2020.91 ( 0.18 . -
; Seeurity Deposit 1600 2575
5 Others v L 462,60 485.89 bl
o | Total 582,08 61055
g&g -w
% - !; -
= ) FIGURES AS ON - -
' NOTE - 16 : OTHER CURRENT ASSETS ' f o :‘2 o ;:
e Prepaid Pxpenses ' ‘ “17.24 -
o~ e e : N
’ Anterest Accrued on Term Deposits 28.89 s \_'
ﬁ - -
) Total -~
- .
: . 3 A -
- g ) 1 i} ["‘; ¥
%. ; L4
. o -
~
. -w
”»
X . -
g
-w
™
-
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- HINDUSTAN SALTS LIMITED
- Notes on Consolidated Financial Statements for the Year ended 31st March, 2021 -
(I inlakn)
-~ : ; JRE!
NOTE - 17 : REVENUE FROM OPERATIONS THE YEAR THE YEAR
~ : 2020-21 2019-20
-~ Sale of Products (Refer Note No, 17.1} 3,736.82 3 651,95
, TOTAL 3,736.82 2,651.25
«
~ ' { %in Lakh)
i o T FIGURES FOR _ FIGURES FOR
- ROTE - 17.1 : SALE OF PRODUCTS THE YEAR THE YEAR
. . 2U20-21 201920
- Common Salt
~ Indigenous 2,397.69 1,951.64
N v MGCL _ 112.42 57.71
~ .. Processed Salt ) o
. Indigenous ) _ 480.42 358.20
™  Bromine 72048 27026
~ - De-Brominated Bittern » 7 25.81 1344
| - TOTAL 3,736.82 2,651.25
-~ '
_‘ | , FIGURES FOR
~  NOTE - 18: OTEER INCOME , . THE YEAR
. ' - 2020-21
°  Txteres
~  Interest Rﬁcezvcd on FDR ' : 59.15 53,53
-~ Intercst Received from Others : 343 10.87
= ther non-operation income (Ney
- Excess Provision Written Back 37.52 *
- Misc. Receipts 56.26 48.95
= Rental Income from Plant & Machinery 97.28 -
~ _ General Store {Goods) 16.20 “
‘ ‘Rent Received L 3.18 -
™ -~ Land Licence Fees s e o ‘ G685 0:54
-~ .. Suadry Cr. Balanice Written Off 35.87 755
Tender Cost receipts ‘ 0.10 -
= Recovery on Account of Electricity and Power ' © 1938 F1.94
~ - Wastages-on Final Clearance of heaps Written Back C1010 110.52
. Sale of Scraps/Released Material and profit on asscts 15,70 =
- TOTAL 354.84 253:5?"9 N
- :
(13 In Subsidiary : Otkier income/adjustment includes 2 4.38 lakhs on account of penalty & i«nrfe:mlfe '
N of Security Deposit T Nil lukhs on account of sale of scrap, assels and released material Rs 4-2.60
-~ Laskh omrafcof Receipt from Tourism Activily Rs Nil Lakh vn afc of Faciliation Fee  [Previous years X
_ Jﬁ? Lakhs and 2 37.19 Lakhs and NIL Lakh Raspccnvely}
-~
_ ﬁx} In Sabs:dwry Mmm receipts (Includes Sales, Transfer and adjustment of Fixed assets; Surphx&
~ © Umserviceable and dead stock articles ete.
LT, &—/ 4 :
-~ . . "%@’ ,Zt
-~
ﬂ




d -
{" 2in Lakiy ‘_
= o . FIGURES FOR FIGURES FOR
- NOTE - 19 : cOsT OF MATERIAL cm:suzsmp THE YEAR THE YEAR -
o 2020.21 201920 :

i K -
A ’ Manufactﬁ.ﬁn_%&mms , -
Manufacture & Excavation Expenses of Salt 481.67 364.74
" Manufacture of Bromine . ‘ 288.01 372.44 , W
= Manufacture of Processed Sait including jodisation 11,77 14.60 -

Manufacture of Refined Salt 118.90 , 115.83
i Compensation & Land Revenue 1.32 041 w
A Manufacture of MGCL 77.55 42.28 -
~ Repairto Machinery - 2063 29.05_
Lease Rent 3.50 - C 350 0 -
L Electricity & Power Charges 279.44 : 25128 -
g Runiing & Mtc of Loco and Diesel Shunter _ .15 . 2594
TOTAL - 1,303.94 1,213.07
B IR o .
MNOTE - 20 : CHANGES 1IN INVENTORY OF -
' FINISHED GOODS & W.1.p
M i - . . - -
2pening Stock | -
p Common Sait 269.02 a0
Frocessed Salt ' - 83.76 4746
~ Bye-Products , ' 0:23 0.z8
FEromine , 3.02 13.84 -
MECL s.ar 5.82 |
~ Jork-in-Progress | 31508 . 37018 e
™ ? : Total 674.44 . __714.53 -
selasing Stock |
P Common sa : 925.05 271.96 -
BProcessed Sat =~ : :  i73me A 83.76 ,
e B Product : 0.28 0.28 w
Puacr | . - aar -
Preoxmine - 802
WorkIn Progress | | | 33076 _ 31508 -
' | ‘ Total 1.429.95 _ GTT.IT -
a8 Grand Total (755,51 37.16 ‘
Palae of Closing stock arrived of after adjusting the amount of stock of salt written offat - v

gla:’aghoda & ramnagar, in subsidiary company

n __ ; s / e\

ik
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{# in Lakh)}

FIGURES FOR

FIGURES FOR

NOTE - 21 : EMPLOYEE BENEFITS EXPENSES THE YEAR THE YEAR
- , 2020-21 2019-20
Salaries, Allowances & Other Benelits
Salaries & Allowances $31.43 520.89
Death Cum Retirement Gratuity 30,69 53444
Employer's Contribution {PF & DLI} 101.48 93.01
Group Gratuity Insurance Premium 20.97 163.57
Bonus 25.43 18.87
Staff Welfare Expenses 17.60 14.01
Workman Compensation 0.17 0.07
Other Expenses - - 0.10
. TOTAL 736.77 '864.96
_ { Tiriakh)
: , e o FIGURES FOR FIGURES FOR
NOTE - 22 : FINANCE CQSer THE YEAR THEYEAR
- 2020-21 - 2619—%
‘Interest To Government of India - 264.55 399.77
. Interest To Bank 0.26 7.57
Interest To Ctheérs 7 3694 .
TOTAY, 301.78 407.34
» {¥ in La’{h)»
. , ' _ FIGURES FOR -
NNOTE - 23: OTHER EXPENSES THE YEAR 'EAR
A ) | N 2020-21 2019-20
Adminisirative Expenses (Refer Note No. 23.1) 286.07 23478
Aaditors Expenses {Refer Note No.23 3) 4.24 588 ;
Township Expenses and Other Social Overheads :
{Refer Note No. 23.3) 73.59 56.40
Selling & Distribution Expenses (Refer Note No, 93.4) 158.96 13311
Amounts/Stores Written Off (Net) 2.68 .79
Penalty on JCB Tax 0.13 -
Provision & wastage
(Fecfer Note No. 23, -5} 46.83 5736
Gemeral Stores Written Off 46.29 -
Pz’émsion for Bad & Doubtful Debts and Advances -
Pﬁn&iﬁcs{ﬁne Including demurrage, Demand vn TDS =
Research & Development 10.66

62626 &6




A ‘% ’ . '
: w
) w
3 -
3 NOTE _ ‘ : : (X in Lakh) wr
Y TE-23.1 : ADMINISTRATIVE EXPENSES FIGURES FOR  FIGURES FOR
THE YEAR THE YEAR @
7 Travelling & Conveyance Exponers 2020-21 2019-20
.y Postage Telegram & Telephones 6.58 10.65
" Rent Expenses 6.24 675 W
4 Rates & Taxes 5.29 2.28
o Insur:g.u_cc Charges 4.54 ' a2
& »G‘ile.Sf HOQS&' EXPGIIS&’S 4?8 324 . w
: - T.A. to Directors . 308 o 4.07
#  Offic Expenses i 1.96 T
o Running & Mtc. of Vehicle ‘ 3483 - 4855 -
g popdir & Maintenance of Buildings e e
& Maintenance of p; Way 37.-74 5857 w
Other Repajrs 47.82 32.53
] | 69.83 w710
: TCTAL ' s '
8 _ _ k 286.07 | 234.78 o
o NOTE - 23.2 . s .‘\ ) .“ . " — R e . ‘
| R,’ AUDITORS EXPENSES FIGURES FOR ™ FIGURES FOR -
B8 . THE YEAR THE YEAR :
. 2020-21 201920
% ~ -
. Peyment o Auditor
s As Audit Fee -
T As Tax gudit fee 297 219 -
2 Asra/DA Expenses 0:58 0.69
Y f"{s Odher Capacity 9‘3’5 160 . hd
N - Trust Audit Fees 047 0.45 -
B Other Payment to Trust Auditor 910 015
@M As GST Audit Fees '0?,02 - v
N 0.30 . -
12ternal Auditor Remuncration
: i i, A . v

B As augit Fee
As TA/DA Expenses

&
U2
@
o
o
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(

(

(

(|

(




). )
w w

)

il A
B0 4

VD) 2 ) I )

o~ - )
-~ {°F m Lakhs
~ -+ NOTE-23.3 : TOWNSHIP EXP AND OTHER SOCIAL ¥ ;i‘?;g;:m F ;‘;‘;ng ;ER

OVERHEADS --
P 2020-21 2019-20
-~} Township Expenses -
~ ) Maintenance of Building/Rouds 12,01 793
.. Sanitation 15.32 18.41
~~ Water Supply 11.69 1157
3 Mtc. Of Electricity 7.19 563
™ a  Depreciation 0.03 0.77
‘\@ - ' Total (A) 46.24 44.31
D~ Lless: Receipts
‘\ga,m,, ‘House Rent 16.06 2088
-~ Ground Rent 1.22 110
a Water Supply 0.54 0.35
i Total (B). 17.82 23.01
~p- Other Socia (}verheads ' L
o Sslanes &Aﬂowancg of Hospital Staff 27.08 o 2264
~b)~ Reim. Gf Medical Exp. And Cost of Medicines & Mf:{hca;

" g Contingencies 18.03 12,08
~B pepreciation 0.10 012
~~ Others 0.06 037

g - Less: Hospital Receipts 100 i
~.o. , “Towal {C} 45.17 3419
B Total (A-B+C) 73.59 56.40
~ , (¥ inLakb)
‘\3 S | | ‘ FIGURES FOR ~ FIGURES FOR

{p ~ NOTE - 23.4 ; SELLING % DISTRIBUTION EXPENSES THE YEAR THE YESAR
N 2020-21 2019-20
¥ - Packing & Forwarding/Dispatch Charges 100.35 8173
—% B Acvertisement & Publ i(‘;if:y o 0.29 Q.85

Discount & Cmmmssxon 58.08 5045
B - Other Expenses 0.03 .
~i - Free Sample “0.01 .

TOTAL 158.76
-~F
¥ ¢ Ao
‘\3 ,_Q%—*' e
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{¥ inlakh) ¥

FIGURES FOR FIGURES FOR -
~ NOTE.235: PROVISIONS & WASTAGES : THE YEAR THE YEAR
’ 2020-21 2019-20 -
- For Wastages on Stock of Salt -
» Normal Provision on Salt Stock Required ' 59.60 95.36
" Add: Wastages determined on clearance of heaps 10.10 110:52
%  Add: Excess Provision found on Final clearance of Heap _ 13,53 R S A 4
o 83.23 13765
Less: Opening Balance 3640 " 90.29
) | 46.83 57.36 w
P In Subsidiary : Wastages of 1380.356 MT salt valuing ¥ 10.10 lakh found during the year has beenn.  wr
m, 2djusted subject to investigation/approval of Appropriate Authority. ” “UR &
¥
& “ v -
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, { XinLakh)
NQT E- 24 - ?RIOR PERIf oD ) FOR T}mTﬁii 2020-21 FOR THETX;ﬁil: 2019-20
INCOME/(EXPENSES)/ADJUSTMENTS | RECEIPTS | EXPENSES | RECEIPTS | EXPENSES
Manufacture & excavation charges - 5.23 4.13 o7
~ Salaries, Allowance & Other benefits S2.75 2.28 0.45 0.05
Administrative Expenses -0.25 2.58 0.62 3.581
* Bxcess Provision Written Back on Final Clearance ' |
. of heap - - - L=
. Excess provision writters back - 0.05 .90 -
= Township & other Social Overheads - 0.05 0:01 0.03
- Selting & Distribution Exp. 1,08 . - 0.68
" Other Expenses/Adjustment 0.02 0.44 -
{Including for deficit of Salt}
Rent Received 0.01
" Payment to Auditors - - - -
~_ income tax ) 0.07° - - 21.85
Receipt for salt from scrvice contractor ' - - = -
o Dprecmimn Iess charged in Prev. year - 17 8:39 - -
. Mise. Income/ Adjusiment o - - 0.17 =
Sales o , o - - 4.43
~ Intereston TDR . ' ' = - - =
B Excess Interest Charge on Govt Loari in isar}wr , :
" Wears Written Back 174.63 - = -
.. NET INCOME/EXPENDITURE 22881 189.02 628 31.62
Lzssr Share of Common HO Expenses as
s, axapc:buned to uambhar Salts Limited . T - - -
' '228.81 189,02 6.28 31.62
i NET RECEIPTS/{EXPENESES} - 39.79 &  (253.34)
" NOTE - 25 : BARNINGS PRICE PER SHARE FOR THE YEAR FOR THE YEAR -
' - 2020-21 2019-20
b 900.30- {3s0.11)
_ Easxe Number 01‘ Shax €s 520,596 520,596
- Diluted Number of Shares 520,596 520,595
. Face value as per Equitly Share 1,000 1,000
E sernings per equity share:
= Elasic EPS {in% 7 172.9% {65.33)
. Diluted BPS {in T7) 172.04

sss.a:s}} _
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NOTE NG. 27:- CONTINGENT LIABILITIES AND COMMITMENTS TO THE EXTENT
NOT PROVIDED FOR o

A Contingent Liabilities

) Claim of Gujarat Electricity Board for 2. 21.13 lakhs {excluding interest if any)
{Previous year 2. 21.13 lakhs) being subjudice.

{1} Claim of N.E. Railway towards differential Liccnse Fee of Railway land at
Ramnagar Unit 2. 32.74 lakhs and interest if any {Previous year 2. 32.74 lakhs)
. pending decision of the court case.

(i} In respect of Agricultural and Nen-agricultural assessment demand for T 85.64
Jakhs (plus interest if any) raised by Taluka Vikas Adhikari, Patri (Gujarat). The
matter is under disputc and the Company did not reccived any demand
thereafter. However, subsequently demand for ¢. 3.51 lakhs (plus interest if any
} was raised for which the stay was obtained from the Hon'ble High Court,
Gujarat. The Hon'ble High Court of Gujarat hds since disposed of the case and
directed to form a high power Committee consisting of representatives of State &
Central Govt. The dispute is still pending with High Power Committee Now the

Taluka Vikas Adhikari, Patri has revised the claim of I272.80 lakha (plus. .

interest) (previous year 2. 272.80 lakhs (plus interest),

{ivj Other claims lodged but not 'acknewkdged as debt by the Company iss,zsmkhs .
" plus interest if any (Previous year £.38.45 lakhs). . '

{v) Claim of H.P Government towards. Royalty on Rack Salt in Mandi Unit 12094
lakhs (Previous year 2 19.95 lakhs), .

{(vi} Other cases in which the Company is tca’ntingen{iy liable (amousits not
ascertainable except as and where mentioned), '

{vil) Liability if any, on account of Bank guarantee amounting {6 T 10.00 lakhs {Previous Year
+ ¥ 10.00 lakhs) issued by SBI Jaipur in favour of Regiona! Control of Mines, Indian
Bureau of Mines. In subsidiary Bank Guarantee amounting to Rs 1.90 Lakh (Previous

Year Rs 1.90 Lakh ) issue by SBl Jaipur in favour of Kota Super Thermal Power Station,

{viil} Other cases in which the Company is contingently liable {amounts not ascertainable
except as and where mentioned), ' . '
() aims on account of labour/service/land and other matters for the suits
- pending in different Courts ~amount indeterminate. R
(i} Liability, if any, on account of revision of pay scales of employees covered
\ under Industrial D.A. Pattern and CDA Pattern, a

- {ix) Liability for award given by Arbitrator on 14t July 2018 of Rs 90,10 Lakh (

Including Interest, Cost of Arbitration and watch & ward. expenses of Rs 24.96
Lakh) for the office buiiding at Sitapura Jaipur as the matter is sub Jjudice
before honerable High Court of Rajasthan Hon’ble high court has issued order
for stay in the matter subject to deposit of 50 % of the award in the couit.
Company has made due compliance of the order of Hanble High Court




3 {B) Capital Commitments : ST
= {} Estimated amount on account of contract remaining to he exccuted on Capital
3 accounts 2. 654,02 lakhs [previous year T 654 .44 lakhs)
] {1} Liability on Account of equily participation with H.P. Government for Solution
Mining Cum Caustic Soda Project at Mandi améunting to % 48.85 Lalkh (Previous
3 Year ¥ 43.55 Lalkh). | A
i
B NOTE NO. 28:- ADDITIONAL NOTES
3 {3 In Heu of issue of shares by the Company to the Government of India on its
formation, possession of assets at Kharaghoda and Mandi has been acquired
] by the Company, pending finalisation of formal Agreement. No agreement has
5 been made so far in this regard.
b i No adiustmeni regarding deferred | tox has been worked out in view of
o ‘ insufficient profits in near future and also there is no reasonable certainty for
1. sufficient future ¢ ble income. Therefore based on prudence, Deferred Tax
o _Assets Have not been recognized. :
¥ :
. (i} No provision for Income-Tax or MAT has been provided due to accurnulated
e losses & unabsorbed d preaation: of previous years brought forwarded inthe
3 books of company. v o
{iv) 'In' the opinion of the management, current assets, loans and advances are
14 ; . g 4
based on the realizable valie in the ordinary course of businéss and provision
i for all liability, except as otherwige stated has been provided.
= {v)  The details of minority interest are a5 under ‘- ' _ ,
i ' e {Rs in Lakh)
 Minority Interest Amount Amount
3 ' 2020-21 201920
s As per the last Balance Sheet (1867 .41 11763 53)
S . L : : -
Face Value of Shares held by Minoerity (in RS} | 1000 1000
b ‘ .
) Add/Less:- Profit/(Loss) during the year | 213.80 1{103.71) »
Y Minority Sharc of Addifions in Capital | - 2.00
‘ Reserves T ' ’ -
3 Minority Share of Dep. in Capital Grant {072y {1.15)
b Minority Share in Fair Price Shop Profit 0.08 0.03
B Total {1.654.25) {1867.41)
B i) Majority of the Immovable Propertics including lease hold land of
yority 1 oy
subsidiary was - transferred from Govt. of Rajasthan to the Subsidiary
ﬁ Company, in succession, in terms of V.T. KrishnamacharPs Award under
B the provisions of Rajasthan Government Grants Act, 1961 and the ¢ isilion
o stands communicated to the Govermunent of Tndia, L :
P.. .
’
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{viij  During the ‘year deficit in stock of salt amounting to Rs. 1.06 Lakh at Kharaghoda on
final clearance of salt heap against the existing provision for wastages of sait of Rs.
0.73 Lakh adjusted in the books subject to approval of competent authority. The matter
is under examination.

S

b4

(vili) The deficit of salt found in the year 2018-19 at Ramnagar Depot of Rs 15,41 Lakh on
selling out the entire quantity available in the Godown adjusted in the books subject to
approval of competent authority. The matter was referred to inquiry by competent
authority. Two employees were found negligént in performing their duties, Order has
been issued by DA for financial recovery from both the employees to the tune of Rs,
3.50 Lakhs. .

{x)  During the year no adjustment has been carried out for Refinery Plant at
Kharaghoda for the work awarded on turnkey basis. The contractor has not ™
completed the work so far. The payment maide (0 contractor of Rs 198.89Lekh
‘has been shown under the note No 16 as Loan and Advances of the Balance
Sheet. '

) o) ) ) ) ) ) ) )

) Govemment of India degided to provide Grant-in-Aid to the company vide lefter no; 19-
09/2005-PE-V dt01.02.2012 for disbursement of pension. During the current year
Company has received Rs. 200.00 lakhs (Previous Year Rs. 230.00 Lakh) as'grantin-
aid,

{xi) At Kharaghoda MGCL Plant was given to M/s Mayur Stone for running the operation..
The.company was fo receive the sum of Rs 1112 per ton production with minimum.
production 525 MT in a.montn from April 2018 and taken back on 9® Jan-2019.
Afterwards 411.MT MGCL was sold of Rs 12.04 Lakhs by the: company from ther
quantity of Mayur Stone available on 9™ Jan 2019 and same amount has been credited
to party account, The remaining stocks as on 31% March 2020 of 5 MT MGGL belonging
to party are-lying in ihe plant and not taken in the Stock in hand: The above matieris
still under conciliation. ‘

(i) - During the Year, HSL-Kharaghoda had awarded a conlract to M/s. Jai Overseas Privale
Limited, Ahmedabad for Running, Comprehensive Maintenance, Production; Sale and
. Expansion of all the Plants with related activites at Hindustan Salts Limited,
‘Kharaghoda from 1 Jan-2021. Party is doing production of Liquid Bromine on behalf of
HSL at Bromine Plant, Kharaghoda under this confracl. Accordingly; purchase of Liquid
-Bromine has shown as per the accounting practicss, hence, the production of Liquid
 Bromine may be considered 2s Liquid Bromine production of HSL-Kharaghoda unit,

(xily  During the year, the sdjustment of interest charged excess on Loan from »Gﬁvi,; :;‘fiit_adia,
in eadier of Rs.174.62 Lakh has been.carried out on the: basis of reconciliation and as
informed by department of Heavy industries and shown in nefs no.-24 Prior Period
adjustment. ‘ :

In Subsidiary During the year a sum of 51.98 | akh towards excess liabsility booked in
eatlier year written back : , ity o

(v}  InHSL-Kharaghoda a dispute zrose.on payment issue of M/s Goel Scientific and as per
the terms of the contract, Company vide letter dated 17.05.2012, a status note on the
above malter was submitted to the Board in Its 334 meeting held on 15122020 o
‘wherein the Board decided the following:- RS :

22,20 2 2 ) ) ) ) ) ) ) ) ) ) )
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() The Gudha Salt Refinery has been taken in the fixed assate of the company in the °

?v
g

“CMD apprised that due to some payment Iésue, claim settlement of M/s Goel Scientific

" Glass Works Limited was long held up and the matter was under arbitration. Recently

Mfs Goel Scientific came up for seftlement, pursuant to which in megting held on
10.11.2020 at HSL Corporate  office seftlement note was  entered between
representative of GSGWL and company before the CMD, HSL. Under the ‘final
settlement agreed by both the parties Rs.1.40 crore would be paid after taking inta
consideration principal amount and simple rate of interest of 6%, Bolh parties also
mutually agreed that this is considered as out of Court setflement and all the court
cases will be withdrawn, Payment in this regard weuld be released once all the court

‘Cases are withdrawn." Board noted the sama.

Alter completion of necessary formalities, Mis, Goel Scientific, Ahmedabad withdrawn
all the court cases against the Company, accounting and procedural formalities, an
amount of Rs.1,37,25,026/- {including Interest Rs,36,93,870/- & deduction of TDS-Rs..
2,74,973)-has been credited through RTGS in bank account of M/s Goel Scientificon
15.02.2021,

2014-15 though contractor M/S Pandian Engineering did not supply, instailed or

. commissioned Machinery and £quipment’s as per TOR and still not handed over the:
Gudha Salt Refinery after satisfactory trial run .Company has incumed the
expenditure of Rs 49.90 fakhs on behalf of contracts: “and same are shown In note:
no 15-Other Current Assests of Finangial statemenis as 31.3.2020.However the
refinery had been undertaken for operation after incurming the expenditure as
mentioned. Further Company is also having the Security Deposit of RS 14.85
deposited by contractor in the Books and shown in note no 8-Other Current
Liabilities of Financial Statement as on 31.3.2021. Therefor it is to noted that an
amount of Rs 35 05 lakhs is still recoverable from M/S Pandian Engineering.

’Cempa_ny- was declared Sick Company under Section 3(1){Q)v'»,qf the SICA Act on

13.6.2000. The BIFR had appointed Industrial Development Bank of India (IDBI) gs the
operating agency ufs 17(2) of the Act to examine the viabilty of the Company and to
formuiate a rehablitation schems for its revival, IDBI had submiited the viability report to
the BIFR on 22 8.20085. :

BIFR had sanclioned the Revival Scheme on the basis of Draft Rehabifitation Scheme
{DRS) eubmitted by the Operating Agency on 22.8.2005. The Govt of India, DHI
approved the Draft Rehabilitation Scheme (DRS) ori the basis of the recommendation

Board of reconstruction of Public Sector Enterprises (B RPSE),

In view of the positive net worth, BIFR has delisted the Company from the purview of -
8ICA Act vide Order dated 15.12.2008.

(xvii) - Land at Mandi were leased to HSL by Central Gowt. on long term basis from 01-05.

1963 onwards. The said lease was revised time to time in 1983 and thereafter in
2003 up to year 2023. In the said lease deed, a condition has been imposed in
clause 3. Annexure whersby lease rent for land and assignment fee had 1o be
paid to salt commissioner by HSL. The said lease rent and assignment fee have not
been paid by HSL from 1 Jan 2003 onwards hence a notice has been received from
Salt Commissioner  Office in this regard. On the basis of show cause nofice, an
amourt of Rs: 2,38,277/-(Assignment Fees of Rs. 117304 & Ground Rent of
Rs.120973/-) Paid to Bait Commissioner. _ e
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(xviii) The company is having the land as per detail below :- ,
i (. in Lakhs)

- JAIPUR KHARAGHODA MANDI RAMNAGAR
V AREA |VALUE| AREA | VALUE AREA |VALUE| AREA |VALUE

~~ |1. Free - - 23596 702.75 | 37.92 - -
Hold Land Acres 24.54 Sq. Mtr
™ |2.Leased | 2048 | 5.53 - - 133.116 | - | 4712.61 | -
Hold Land {Sq. Mtr. B " Acres Sq. Mtr
' (On licence Fee)

)

J

Further there is no encroachment in Run area in Kharaghoda unit (Gujarat), Mandi
(H.P.) and Ram Nagar (Uttarakhand)

The value of land assessed by M/s Protocol Valuer Pvt. Ltd Assets Valuers as on
31.03.2014 are as under:- , '

1. Kharaghoda = ° 7 O 172900 lakh

2.  Jaipur : 0 - 369lakh

3. Mandi : 0O  1110lakh

4. Ramnagar _ . .. Not Assessed .

Inspite of action for evicon of unauthorized encroachment. taken by the
subsidiary company i.e. SSL the encroach land i.e. 424.80 acres is still under
encroachment. The value of encroach land cannot be ascertain as the land has -
been given by Govt of Rajasthan on lease basis for 99 years. As per
V.T Krishnaachari award dated 29.04.1961. Company has not executed the .
lease deed with the Govt. of Rajasthan so far, The details of land are as under:-

)y ) 2 ) ) )

‘Leaseland - . 57600 Acres (90 SQ. Miles)
Disputcd with Govt. of Rajasthan 2648 Acres I
 ‘Encroached Area - - . 424.80 Acres
‘Freé¢ Hold Land =~ A 660.35 Acres |
" Disputed Area LT 58.24 Acres -~ o
Rawan Tiba, Sambhar Lake = 16.41 Acres (Case is pending with Court)
Beg Shed, Sambhar Lake 18.12 Acres (Case is pending with Court)
Sahidpur Gudha Salt = 23.71 Acres {Pending for correction in-
' = . : -Nawa Court)

) ) ) ) )

TomBOOm»

) )

 58.24 acres of land which is disputed in other name but possession with
company. Out of 2648 Acres of land, 292 Acres of land was allotted to the
other parties by Gowvt. of Rajasthan. The value of land assessed by M/s
~ Protocol Valuer Pvt. Ltd. assets values as on'31.03.2014 is Rs 5170.18 crore in
~ case of lease land and Rs 230.59 Crore in case of free hold land.

)

(xix) "The company has considered the possible financial effects that may result
from the pandemic relating to COVID-19 on. the carrying amount of
receivable, revenue, loans & advances etc. In developing the assumptions .
-relating to the possible future uncertainties in the economic conditions
because of this pandemic, the company, as at the date of approval of these
financial statements, has used internal and external sources of information
on the expected future performance of the company”.

Yy o)y ) I ) )

(xx) Duxjihg the year a sum of Rs 17833 towards depreciation on Nawa Salt
. Refinery shown in Prior Period Adjustment Note No 24

-~
-~
-~
-
-~




, (xxi) - The information regarding Amount and inter

under the MSMED Act are as under :-

>

est due to suppliers registered

Rs in lakhs
. ' ; Ason
SL. No Particulars N ' 31.3.202131.3.5030
Principal amount due to suppliers registered under
1 the MSMED Act and remaining unpaid as at year 18.97 113.35
end
5 [nterest due to suppliers registered under the | Nil Nil
MSMED Act and remaining unpaid as at year end | :
Principal amounts paid to suppliers registered _
3 junder the MSMED Act, beyond the appointed day |Nil. : 34.79
during the year ‘
Interest paid, other than under Section 16 of
4 MSMED Act, to suppliers registered undesr the . Nil - I'Nit
MSMED Act, beyond the appointed day during the ‘ »
year 00 : R '
- {Interest paid, under Section 16 of MSMED Act, to ‘
S jsuppliers régistered under the MSMED Act, beyond Nil ~  InNil
fthe appointed day during the year - '
Interest due and payable towards suppliers . 7
€ registered under MSMED. Act, for pavments already | Nil . Nil
ade -~ - ' , :
L, 'FuthCI' im:ere#t remammg due and pa;iable for g Nil Nil
. jearlieryears .~ - e R R
{xxii) The balance of ‘Trade Receivable, Trade Payable, Loans and Advances, Salt
: Department - and - Other Government Departments ~are subject to
_confirmation and reconciliation if any. Loan from Government of india and
Interest accrued and due on loans  subject to confirmation and
‘reconciliations and no payment against loan along with the interest wass
made since 2005 except Rs 12.21 Lakh paid in 2009 _

(xxiii) Figures for the previous ‘year have been regrouped/rearranged wherever
considered necessary so as to make these comparable with current yearss
figures. L - -

(xiv) Figures are rounded off to lakhs of rupees with two decimal place

wous xR, = ~. N

(Sumona M.ajdu—;;dar) (Sandeep Kumar Tak) (Shankar Lal Agarwal) (CMDE Kamlesh Kumar(Retd:))
Company Secretary GM(F&A) Director

AR

DIN -07182357 DIN -8884327

“in terms of our report of even date annexed hereto

For Mathur & Co

" Chartered Accountants
Firm Registration No. Q01952C

N»»v(}/__

(Manisha Maheshwari)

Place : Jaipur ; Partner
- Dated 110 < £P 2021 Membership No. 0796 17
. e 4
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Chairman and Managing Director
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(by OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF
HINDUSTAN SALTS LIMITED FOR THE YEAR ENDED 31 MARCH 2021 ‘

- The preparatin.n of ﬁ;}ancia} statements of Hindustan Salts Limited for the vear ended 31 March
T«J.,h,} i accordance with the financial reporting framework prescribed under the Companies Act. 2013 (Act)
is the rf:sponsibilii,\; of the management of the company. The statutory auditor appointed by the Comptroller
é’?d Auditor General of India under section 139 (5) of the Act is respensible for expressing opinion on the
Financial Statements under section 143 of the Act based on independent audit in.accordance with the
standards on auditing prescribed under section 143(10) of the Act. This is stated to have been done by them
vide their Audit Report dated 10 September 2021. ‘

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit
of the financial statements of Hindustan Salts Limited for the year ended 31 March 2021 under section
143(6)(a) of the Act. This supplementary audit has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors and
company personnel and a selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following significant matters under
section 143(6)(b) of the Act which have come to my attention and which in my view are necessary for
enabling a better understanding of the financial statements and the related audit report.

Comments on Profitability

" A Balance Sheet
A.] Current Liabiljties

Short Term Provisions: Nil

The Company was required to pay Minimum Aliernate Tax (MAT) of ¥79.35 lakh under section 115JB of
the Income Tax Act, 1961 for the FY 2020-21 against which no provision has been made. A qualification
regarding non-provision for tax payable has been made by the Independent Auditor in his Audit Report

without quantifying the amount of tax liability.

Further, legal & professional charges and software development charges of 32.99 lakh pertaining to the
financial year 2020-21 were also not provided for.

“This has resulted in understatement of Short Term Provisions and overstatement of Profit for the year 2020-
21 by ¥82.34 lakh.

For and on behalf of the
Comptroller & Auditor General of India

Yoo = v

(Vidhu Sood)

Principal Director of Audit
(Industry & Corporate Affairs)
. New Delbi

Place: New Delhi
Date: 26.11.2021
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CHARTERED ACCOUNTANTS

S

Independent Auditor’s Report

To the Members of Hindustan Salis Limited
Report on the Standalone Finaucial Statements

Qualified Opinion

We have audited the accompanying standalone fimancial statemeats of Hindustan Salts
Limited (“the company™), which comprise the Balance Sheet as at 31™March 2021, the
Statement of Profit and Loss and the Staterent of Cash Flow for the year then ended, and
notes to the standalone financial statements including 2 summary of the significant
‘accounting policies and other explanatory information (hereinafter referred to -as “the
Standalone Financial Statements”), - . . .

#

In our opinion and to the best of our information and according to the explanations given to
- us, except jor the effects of the wiatter described in the Basis for Qualified Opinion section of

our repori,the aforesaid standaloe financial statement give the information required by the

“o- ~Companies Act; 2013¢“the Acr") in the taanner 50 required and give a true and faic view in
conformity with the accounting principles generally accepted in India, of the state of affairs
- of the: Company as st 31% March, 2021, itsprofitan: 18 cash flows for the year cuded on that

m"fat Quaalified Opjnion

We draw attention, towards matters specified  in Annexure ~A on the basis of which we are
expressing qualified opinion over the standalone financial statements. .

~ We conducted our audit of the standalone financial statements in accordance with the

o Standards on Auditing specified under Section’ 143(16) of the: Act (3As). Our responsibilities

. under those Standards are further described i the Auditors* Responsibilities for the Audit of .

the Standalone Financial Statemenis section of our report. We arc independent of the
- Company in accordance with the Code of Ethics issued by the Institute of Chartered
- Accountants of India (ICAI) together with gthical requirements that arc relevant to our sudit
of the standalone financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our cther ethical responsibilities in accordance with these
requirements and the ICAY's Code of Ethics, We believe that the audit evidence obtained by
us is sufficient and appropriate to provide a basis for our audit opinion on the standalone

. -Emphasis of Matter : \ . .
1. We draw attention to Para L10 (i) of Note No.J and Note No:6to the financial
statement regarding Retiremetit Benefits (Gratuity), which states that Liability for

gratuity was depictedas on 31.03.2021 for 126.891ak in the books, but no investment
was made as required under AS-15.

) )2 ) ) ) ) ) ) I R I




-

MATEHI e : Continuation Sheet w
. MATHUR & Co, | .
- CHARTERED ACCOUNTANTS .

2. Attention iz also invited 1o N

ote o, 27 “Contingont Liabilitics and Capitz]
Commitments o theextent not |
anown which may

-
whergin labifities for substantiy]

-

provided for™,
materially affoor the finane;

Al statemenys of the company, on -
various accounts haye not been provided for. :
. -
3. We draw attention to the Note No, 19 “Non-Curreng Investmengs» wherein no
Provision for logs hag been made i respect of the investment of Rs g 00 lacs made in -
subsidiary company, Sambhar Salts Ltd. in the books of accounts in view of much -
higher net worih of the subsidiary Company caleulated on the basis of fhe marlcet
value of fixed assets which WIS Jast asgessed by the Certified Assefs Value in the Yyear -
2001, . -
“» - g - -
Our opinjon is not gualified Inrespect of aboye matters
Informatioy other thay the Fiuanciat Statements ang Auditorg’ Report Thereon -~
The COMpany’s Board of Directors 45 responsible for the oiher_iufonnaﬁqn; The other .
information comprises the Directors® Report, Managemen: Discussion andAnalys:s. Report -
on Corporate Governance and ofher Annexure to the Directory reportbut does not include
s thestandalone financiyj staterments an ‘ourauditors’ repor thercon, s -
B Our optt;;an onthe Sfanﬁalane financiaj statanmis does not cover the other information ang -
we will not expresg any form of; assmme.cong:}uslon thereon,

, ientified 4 it becomes aviilable -and, in doing o, -
consider whether the other information 4y materially incnnsistez;t‘ With the stanidafone
financia Saiements or our &nﬁwiedge obtained during the course.of our. audit or otherwise -
appedrsio be matcr.i&}fy missiated. :
P B . -
o If, based on the WOrk we have performed, we canc}ade that if there 188 Material misétafemant
L of this other infetma;tion;“ weare required to repoy that fact, The other ix‘:‘f_&nnatx‘qn' isnot -
' available 25 0n dae of signing the report, and hence we dn pot report on the information other
than the standalone financial Statements and AUHLOrs report thereon, S -
Mauagemégxtfs prensibiﬁty for the -S!m}fialone Financial Statements v hd
The Company’s Boarg of Directors ig responsible for the Matters
C the Companies Act, 2013 (“the Act’) with respect 1o the preparation of
financial statemenss that give g frye and- fair view of the Tinancia) -
performance and cash flows of the Company iz accordance with the
generally &ccegtea__in India, nclading the Sccounting Standards specifi . had
U118 Act, read with Ryfe 7 of the Companies (Accounts) Rules, ~
also includes maintenance of wate accounting records in accordance. w -
of the Act for safe‘gt;ardmg the assers of the Company and for preventin
and other inregularities; selection 4and application of appropriate accoun hd
judgments and estimates that gre reasonable: and prudent: and design, implementation and -
maintenance of adequate interpaj financia] controls, that were opera
enstring the aceuracy and completeness of the accounting records; rele -
-
3 -
-
] -w
LA -
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‘and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or ervor.

In preparing the standalone the financial statements, the Board of Directors is responsible for
assessing the Company’s ability 1o continiie as a going concern, disclosing, as applicable,

- matters related to going concern and using the going concern basis of accounling unless the

Board of Directors either intends to Hquidate the Company or to ccase operations, or hés no
realistic altemative buf to do so. - ’

Those Board of directors are also réspcnsiblc for aversecing the company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Stafements

Our objectives are to obtain reasonable assurance about Whether the standalone financial
Statements as a whole are free from material misstatement, whether due to fraud or errof, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted i accordance with SAs will always
detect a material misstatement when it exists. Misstatement ¢an arlse from fraud or-error and

are considared malerial if, individual or in the aggregate, they could reasonably be expectes

to nfluencé the econontic decisions of users taken on the basis of these standalone financial

statements.

As part of an audit in accordance with SAs, we exercise professional judament and maintain
professional skepticism throughout the audit, We also: ,

* Identify and assess the risk of material misstatement of the- standalone. financial
statements, whether due to fraud or ervor, design and perform audit procedurs
responsive to those risks, and obtain sudit evidence that is sufficient and appropriaie
to providé & basis for our opinion. The risk of not detecting 2 material misstatement
resulting from fraud is higher than for one resulting from error, a5 fraud may fnvolve

collusion, forgery, intentional omissions, iaisrepresentations, or the override of

irttaemai_ control.

' Obtain an understanding of internal fipancial control relevent 1 the audit in orderto
design audit procedures that are appropriate in the circumstances. Under Sectim
143(3)(3) of the Act, we are also responsible for expressing our opinion on whether
the company has adequate internaj financial controls in place and the ‘operating
effectiveness of such controls. i

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management. ’

= Conclude on the appropriatensss of management’s use of the going concerst basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related fo events or conditions that may cast significant doubt on the company’s
ability to continue as a going concem. If we conclude that a material uncertainty
exists, we are required to draw attention in auditors” report to the related disclosures

in the stardalone financial statements or, if such disclosures are inadequate, to modify.

. our opinion, Our conclusions are based on the audit evidence obtained up 1o the date

Continuation Shest
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of our auditor's feport. However, future events or conditions may cause the company
{0 cease 10 continue ay 4 going concerp,

*  Evaluate the gvergl] presentation,

nchiding the disclosures, and

strueture and content of the financial statements,
underlying transaction and cvents

whether the financial statements represent the
inia manner that achie ves fair presentation.®

Materiality is the magritude of misstatement in the financial statements that, idividually or
in aggregate, makes jt probable that the economic decisions of a reasonably knowledgeable
user of the financia} statements may be influznced. We consider quaatitative materiality and
qualitative factors ip (1) planning the ope of our audit work and in evaluating the results of -
our work; and (i) to evaluate the etfect of any identified misstatements in the financial
statements,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant andi ﬁndingsg‘_ inqiludir:g any significant-
deficiencies in internal control that we identif during our audit, '

We also provide those charged with statement that we have compiled with relevarit oth ical -

reQuimmentg"mgarﬁing independence, and to communicate with them all relationships and

. .other _matters. that may . reasonably be thought to. bear on our independence,and where -
applicable, related safeguatds, . -

Reporton Other Legé’! and Regrlatory mqﬁreménis, -

1. As re;fc;uired by fhe Companies (Auditor’s R-epgﬁj Order, 2016 (“the Order') issued by the
Centra] Government of India in terms of sub-section (11} of section 143 of the Act, we
give in theAunexare “B7a statement og the matters specified in the paragraph 3 and 4o
the Order, 10 the extent applicable. S : o

2. As required by Section 143 (3) of

(@} We have sought and obtained alt the information and explanations which to the besy
of our knowledge and beligf were necossary for the purposes of ouraudit, e
(4} In our opinion proper books of account as required by law have been kept by the
' Company 50 far as it appears from our Cxamination of those books;

(©)  The balanece sheet, the S@atemhﬁt of profit and foss and the cash flow statement deatt
with by thig Teport are in agreement with the books "ﬂfagcmml; o :

the Am, We report that:

@ In our opindon, the aforesaid standalone financial sz:attmems,feomply with the
- Accounting Standards specified under Sestion 133 ofthe Act Foad with Rule 7 of the
Companies (Aecounts}ﬁnlgs,ﬁza,}xi;_ I :
(&) In pursuance 1o the Notification No. G§.» 463(E) dated 05-06-2015 issueq by the
Ministry of Corporate affairs, Section 164(2) of the Companies Act, 2013 pertaining
to disqualification of Direcmdis-nampplicahle to the Government Company,

i i anfrols over fuancig] FCporting
of the eompany and the operating effectiveness of such controls, refer 1o our s¢parate ”
Report in Annexure > »
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(8) In pursuance to the Notification No. G.S.R 463(E) dated 05-06-2015 issued by the
Ministry of Corporate affairs, Section 197(16) of the Companics Act, 2013 pertaining
to Managerial Remuneration, is not applicable to the Government Comipany.

(h)  With respect to the other matters to be included in the Aunditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

a.  Thecompany has disclosed the impact of pending litigations on its financial
, position in its financial Statements- refer note No. 27 to. the financial
statements.

b.  Thecompany did not haveany long - termn contracts including  derjvative
contracts for which there were anymaterial foresecable losses,

€. There were no amounts which were xequ'ired to be transferred to the Investor
= Education and Protection Fopd by the Company. .

3. As requircd by section 143 (5) of the Adt, we give in the Annexure “D” 3 statement on -
the compliance 10 the Direction / Sub-direction issued by the Comptralies 5 posice.
Gm'ofmdhinmspectafﬁiemmyg '

__For Mathur& Co.
Chartcred Accountants
. FRN: 801952C

Date:  10:69.2021 M. No. 079617

UDIN: 21079617AAAABTG630
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Annexure-A

{Forminy part of Independent Auditor’s Report on Standalone Financial Statements of

1.

2)

3

4)

6)

Hindustan Salts Limited for the vear ended on 31 March, 2021

Basis for

(Referred to in para under “Basis for Qualified cpinion” of eur report)

A sum of Rs, 1,98,88, 958 given fo M/s Guijrat Tech C&H Pvyt. Lid. and depicted under
the sub liead “other advances™ of Long Term Loan & Advances continues to be
brought forward from earfier years, It is suggested that the matter may be finalized
and necessary adjustment in this regard may be made at the earliest.

It has been observed that the deprecxamn on fixed assets situated at HO,

Ramnagarand Mandi units has not been properiy charged as per Schedu!c»ﬂ of the
" Companics Act, 2013.In absence of relévant details the same cannot be quantified.

Ttis observed that ﬂ}e during the year the company has book pmfit of Rs. 579.60 lac

but no provision has been made for defmcd tax asset /- liabihzv and tax payable
underprovisions of the lntome Tax. Acz ‘

it has been observed that amount c;f FDR having maturily pemu ol more-than 6

months amounting of T 456.60 lacs has not been m»iudcd ,nwancc of cashi & csh
eguivalent as on 31 03.2021 for purpose of casn flow saaiemﬁnt

As rep:m;zd earher bmldmg of one of me bmrmm. pﬁa:-t was declared as simctumlly
unsafe by the Industrial Safety Health Department, Surcndra. Nagar, Gujrat and
bromine plants were accordingly ordered 10 beé shutdown. No sdfustment in the books

. of-accounts have been made in respect of value of the building. of the structurally
‘unsafe bromine plant i in acenrdance with the Accounting Standard-28 “Impairment of

Assets” as msued by the JCAL

= company has received rent from ie‘{mg out of :)arf of ﬁs oﬁioc prem;ses 1o M4

o

' mm'um&ntaxiun Limitad {0r which no agreement is available on records. it has been ,

observed thm: such rental i imneome .. g not secounted on repular basis and therefore,
GST payable on this income is also »:ieizm_{i on ﬂns account:

‘.
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“Annexure-B”

en Standalone Financial Sfatement& of

nded on 31 March, 2021 '

Para 1 under “Report on Other Lepal and Re
our repart of even date)

(Referred to in

gulatory Requirements” of
We report that:-

) ) ) D) ) D)

i (a) According to information and A
assets except land situated at Mand;.

(b) As explained to us, during the year fixed assets have not been physicaﬁg ‘verified by the
Wanagement. No comment thereforc can be made on discrepancies, ifany. - :
© Aceording to the ixzﬁ;mxatio;: and explanations given to us and as
us, we found following discrepancies in title deeds of immovable

per records examined by

propetics. The details of such

) ) ) ) ) ) o))

 Particulars = Area
Runside land - 22768 Acres
Village land 326 Acres
Miscellaneousland e 125 Acres
Land acquired back by Govt.. 330 Acres

Total 23449 acres

2. Title émumenfs in relation 1o Runside Land which is under sait manufactc; j
area were not provided 1o us. % has slse o . Rng

has been raised, The matter is presently Sﬂb:;ﬂdicc ,

” ing about 132 acres are
available on record. The name of owaer-of property is mentioned as “Hindustan

Salt Woks, Kharagodha” instead 0f“1ﬁndustau Salts Limited”

Title documents in respect of _.f‘resthalcipmpcrty at Mohal Khaliyar, Mand; having @‘3‘9’?‘? 4o\
arca of 702.25 sq. mir. for ¥ 37.62 Lakh were ot made available,

& \o\
(2 & ,_ Jo
5. Leaschold Propérty at Maigal Salt Works, Gum Mines. Drang Mines, Himachal %;;ﬁﬂmﬁ ’

133.116 Acres.A photo copy of le

ase: deed executed on
name of Hindustan Salts Limited is availakle und' no- yiher

Pradesh having area
5 , 31082007 in the

-
-~

-~

~

-~

-~

~

~ 3. "Title documents in form of copy of 712 for land measur
-

-

-

-

~

-~

-~

~




- M_ATHUR & Cé | _ Continuation Sheet

CHARTERED ACCOUNTANTS

~ document was provided by the company to verify the title in the name of the
Compuny. Out of above, title documents in respect of land measuring 74 acres at
Gum, were not available on records.

C CCC O

6. Leasehold Property at Ramna

gar, District Nanital, with area of 471261 sq. mtr.
Original title documents were

0ot made available for verification.,

(

ii. According to information and as explained to us, company has no procedure and 'policy for
verification of inventory at reasonable intervals. As reported 10 us, physical verification
of inventory has not been conducted at year end at any of unit on account of lockdown
imposed in the country due to COVID-19. ’

i {(a) The company has not granted any loans; secured or unsecured, lo companies, firms,
limited hability partnerships or other parties covered in the Tegister maintained under
‘section 189 of the Companies Act, 2013 except to its subsidiary company Sambhar

o Salts Limited, amounting 10%3576,50 lakh, - - oo

e

- (&)l respect of loans of T3576.50 Jakh to subsidiary company, Sambhar Salts imi
- 1o reguler recoveries kave been made of principal or of interest. The total

s
g
E”
=
:
£
g
B
g
(:3
83
B
S
>
&)
.
&
C

«

interest charged from. jts subsidiary company of ¥ 151,98 lakh during the year. The
5 - company has also given advances in pature'of loan to its employe=s which are recovered
regularly together with interest if applicable as per company policy. ’
- .. - -
(¢) The company has taken essary steps for recovery of loan along with int i
its subsidiary company, Sambhar Salts Limited. The terms and conditions
of such loan prima-facie are not prejudicial to the company’s interest. =

] and explanations given 1o us, the
<company has complied with the provisions of section 185 and 186 of the Act in respect
of grants of loans, making investments and providing guarantees and securities -as
applicable. :

iv. In our opizion and according to the information

(

(

v.  According to the information and explanations _giv,é’n to us, the company ‘has not
- accepted any deposits under the provisions of section 73 to 76 or any other relevant
o provisions of the Companies Act and rules framed there under:

Wi Tnow opinion and according to infﬁrmation\ ang:
of cost records is not applicable to ths com pany.

explanations given o us, maintenance

vii. 2} According to information and explanations: given to us and on the basis of our

examination of books.of decounts and'records, the conspany has been generally regular
in depositing undisputed statutory dues including provident fund, -employees® state
insurance, income tax, goods and service tax, custom duty, cess and other material
Statutory dues as applicable to it with the appropriate énﬂwrit@és. '

CCCCCC
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(




MATHUR & CO Continuation Sheet

CHARTERED ACCOUNTANTS

o b) According to the information and explanations given to us and as per the records of .
the company examined by us, there is no ducs of income tax, sales fax, service tax,
custom duty, excise duty or value added tax outstanding on account of any dispute,

) ) ) ) )

oy

Vi In our opinion and according to the information and explanations given to us, the

company has not defaulted in repayment of dues to any financial institution of bank
except default in repayment of loan to Government of India of 7 3666.011akh (including
mterest of I2424.72 lakh. However the company has written off the excess interest
charged by Government of India of ¥ 174.62 lakh during the year. No repayment of loan
and interest 1o Government of India has been made by the Company.

)

ix. The company has not raised moneys by way of initial public offer or further public offer:
*  (including debt instraments) and by way of term loans.

X. According to the information and ﬂiiéianaﬁans_, ‘given to us, no material fraud by the:
company or on the company by its officers or employees has been noticed or reported
during the course of our audit. T

xi. Provisions of section 197 of Companiés Act 1956 are not applicable as' specifc
) exemption has been given to the Government Company in terms of notification no.
s : G.5.R.463(E) dated 05.06.2015, A A _ -auoR 1

xii. The Company is not a Nidhi Cnmpaay aﬁé..hcnse reporting under this clause is not
applicable. - - : _

- Xifl. In our opinion and according to the information and explanations given to us; the
 company” s transactions with its related parties are in comptiance with section 177 and
188 of the Companics Act, 2013, wherever applicable. The details of related party
transactions have been disclosed in the standalone financial statements as required by

the applicable accounting standards. - R . ! ’

xiv. According to the information and explanations given to us and based on our exatnination -

of the records, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures. -

xv.  According ﬁle information and exgianahgns gwgn to us end based on our exammauon of
the records, the company has not entered into non-cash transactions with directors or
persons connected with it, e e

xvi. In our opinion and as per .infcrmaﬁbn?s &explanations provided to us, ",&a"cqmpanﬂ' Saiy is-
not required o be registered under section 45-1A of the Reserve Bank of India Act,
1934 , -

DD ) ) ) ) ) Dy ddr)do)dodo)o)o

For Mathur& Co.
. CﬁartcwﬁAs@un;{an{ﬁ
FRN: 001952¢C°
kA 'D&:'_fi .‘gg : ]
o (Manisha Maheshwari)
Placer  Jaipur . - Pactuer
Date: 10.09:2021 | M.No. 079617
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“Guidance Néte™") and the Standards on Audi
prescribed under section 143( :
audit of internal financial ﬂGHirﬁis,;boih"ﬁppﬁqabb to i » ;
and, both issued by the Institute of Chartered Accouniants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements arid plan and ne:

U elephowe; 0141:2733908 4032715, (W) GH280 5615y

CHARTERED !’\CCOUNTANTS .
- ANNEXURE-C
Forming part of the Independent Auditor*

s report of even date on the Financial
Statements of Hindustag Salts Limited fo

r the year ended on 31 March 2021

Report on the Internal Financial controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Aet, 2013(“the Act™) '
(Referred to in para 2 (f) under “Report on Other Legal and Regulatory Requirements”
of our report of even date) “
We have audited the internal financial controls over financi
Limited, Jaipur, (‘the Cor pany’) as of 31* March 2021 in
standalone financial statements of the Company for the year

al reporting of Hindustan Salts
conjunction with our audit of the
ended on that date.

Management’s Responsibility for Internal Financial Controls

the Company considering the essential components of in

Note on Audit of Internal Financial Controls over financi
Chartered Accountants of India ('1ICATY,

ternal control stated in the Guidance'

These responsibilities include the design, implementation and miintenance of adequate
internal financial controls that were operating ctively nsur

Iniernal Financial Controls over Finaugaog Reporting (the
Standards ting, issued by ICAI and deemed o be
10) of the Companies Act, 2013, o the extent applicable to ag

an audit of Internal Financial Controls

i plan and perform the -

€-33, Pankaj Singhvi Warg, Lal Kothi Sehieme, Near Vidhan Sabha, Joi
I gmail: mathur co !

al reporting issued by the Institute of -
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- "Our audit involves performing procedures to oblain audit evidence about the adequacy of the
miernal financial controls system over financial reporting and their operating effectiveness,
Our audit of internal financial controls over financial reporting included obtaining an
understanding of Interzal Financial Controls over Financial Reporting, assessing the risk that
a material weakness exists, and testing, and evahuating the design and operating effectiveness
of internial control based on the assessed risk ' :

)

The procedures selected depend on the auditor’s judgment, including the assessment of the

tisks of material misstatement of the financial statements, whether due to fraud or FTOF,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
- basis for our audit opinion oq the Company’s internal financial contro's system over financial

Teporting, :

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial controls over financial reporting is a pm;fc;ss designed to
provide reasonable assurance regarding’ the reliability of financial reporting and the:
preparation of financial statements for external purposes -in -accordance with: penerally

acccpted mnnmg princ;ipiesf & smmﬁnanmal contratsova ﬁnanc;a!

in accordance ‘with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or-timely detection of unauthorizeg
acquisition, use, or disposition of the company's dssefs that could have a material effect on

accounting principles, and that receipts and ;expcnd{t_ii{éﬁei.ﬁiﬁst company are being jziﬁé"e, only

Juherent Limitatious of Internal Financial Controls over Financial Reporting
Because of the Inherent Limitations of Internal Financial Controls over Financial Reporting,
including the possibility of collusion or improper management override of controls, material
misstatement of due fo error or fraud may oecur and not be defected. Also, projections of any
evaluation of the Internal Financial Controls over Financial Reporting to future periods are
 subject to risk that the Internal Financial Controls over Financial Reporting may became
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate. ' ‘ '

))))))))‘))))))))

¥

)

Qualified Opinion | |
According to the information and cxplanations given 10 us and based on our audit, the

following material weaknesses have been identified as at Murch 31, 2021:

3 The company has no proper policies and procedures for periodical ‘ph}‘siéa;{’
Yerification of fixed assets and inventories of the company. During the year
-;;x;der consideration no physical verification of Tixed assets ,has‘[mfn conducted
by the company. As reported to us, physical verification of mvenlory was ot

condueted at any unit. However, the management has written off inveniory at fis
Kharagodha Unit.

)))))
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.  b) The nternal audit of the Company is being carried by the independent firm of
Chartered Accountants and looking to the size, nature and volume of fransactions,
the same needs to be strengthened,

In our opinion | to the best of our information and
us, except for the possible effects of the materia} weaknesses  described above o the
achievement of objectives of the coniro] criteria, the company has maintained, in all
mal financiil controls over financial reporting and such
: er fin porting were operating effectively asat 314~
March, 2021, based on the internal ‘control over financial Teporting criteria established-
by the company considering the essential components of internal control stated in the
Guidance Note on Audit of Inter

! cmnal Financial Controls over Financial Reporting issued.
by the Institute of Chartered Accountants of Indja. -

according to the explanations given to

. For Mathur& Co. |
' - Chartered Accountants
_ ' ,FRN:'OOI_.QSZC
o -(Manisha Maheshwari)
Place:  Jaipur S o (Partuer) )
Date:  10.09.2021 . : M. No. 079517
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(Forming part of Independent Auditor’s Report on Standalonc Finapcial Statements of

MATHUR & CO.
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Annexure-D

Hindustan Salts Limited for the year ended on 31% March, 2021

Conmpliance to the Directions w/s 143

S) of the Act by the Comptroller & Aunditor

Genetal of India

(Referred to in para 3 under “Report on Other Legal and Regulatory Requirements™)

Particulars

Auditors® Reply

Impacton
Financial
Statements

Whether the company has system
in place to process all the
accounting transactions through IT

: sysfem" If yes, the implications of |

processing . of accounting
transactions outside T system on

the integrity of the accounts along.
with the financial implications, if |

any, may be stated.

Company i3 maintaining acvounting
transactions manually at Kharagodha Unit.
At other units . Head office, Mardi and
Ramnagar accounting  transactions are
recorded though Tally software.

No impact on
financial

statements

Whether there is any restructusing

 of any exiSting loan or cases of

waiver / write off of debts / loans /

interest etc. made by & lender o

ﬂlccompanydnetoﬁwcompanys
inability 1w repay the loan? If yes,
the financial impact may be stated.

As informed to us, there is no case of
restructuring of any existing loan or waiver
/ vrite off of loan [ interest to the company
by iender, however as per direction issued
by GO, company hes revised and reduced
the excess penal interest earlier charged by

| the Gowt. of Rsi 1, ‘74&2&,408 00

-1 Profit has heen

increased by
Rs. 1
1,74,62,408.00

Whether  funds  received  /
receivables for specific schemes
from Central / State-agencies weie

| properly accounted for / utilized as

per its term and conditions? List
1he cases of deviation.

Based on thsr information available and

according to - the  information and
=xplanations given to us, the company has
not received any fund’ for specific schemes
from central / state agencies during the vear.

However, the company has received grant
for payment of pension to ex- emple‘-ees of |
@it dep.:rtment, The same was properly

moo:dcd and no-deviation ' was ﬁbscwaé.

No  adverse
mapa’ pact On
finaneigl
statements,

Place:
Date:

Jaipur
10.09.202%

For Mathur& Co.

Q-

Chartered Accountants
FRN; 001952¢C

(Manisha Maheshwari)
{Pariner)

M. No. 079617
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Compliance Certificate

_-For Mathur& Co.
‘Chartered Accountants
FRN: 001952¢
’ S " (Manisha ‘Maheshwari)
Place: Jaipuy , . Partner ‘
Date:  10.09.2021 M. No..079617

“$-33, Pankaf Singhwi Mar che) fidhan Sabha, faipur 302015 ,
L Telephone i By X DF T Ay 23200 elgredifimail.com
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| ‘ HINDUSTAN SALTS LIMITED |
BALANCE SHEET AS AT 31ST MARCH, 2021 et

A {% In Lakhs) -
J N PARTICULARS | __Kote FIGURES AS ON FIGURES AS OF ’
) Wo. 21.02.2091 31.03.2020 ’
3 A, EQUITY AND LIABILITIES : A
o 1. SHARE HOLDER'S FUND '
3 {a} Share Capitat v ) 2 5 205,90 5,205.96 -
_ {b} Reserve & Surplus 3 9271 [486.88)
0 2, BHARE APPLICATION MONEY PENDING ' .
] ALLOTMENT . - X - , -
. -
] .
Lo 3. KON CORRENT LIABILITIES , w
@ {6) Long Term Borrowings 4 60,00 120,00 :
5y Diferred Tuax Liabilities (Net) . - - -
> ) {c) Other Lunig Term Liabilities E3 109.76 - .
n ’ {d} Lorig Term Provisions 6 249,79 295,19 -
3 4. CURRENT LIABILITIES ' : -
e {n}- Short Term chxvingﬁ - E .
: @ ’ {B) Trads Payables _ 7 101998 180.70 - -
o {g) Other Cusvent Liabilitics . 8 4004.71° 4,001.07 -
H {d} Shiort Term Provision - = - : -
I POTAL 9,832.92 5.316.04 -
i B. ASSETS - -
T 1. NON-CURRFNT ASSETS
i | {a} Property, Plant and Equipment 2 -
{)} Tengible Assets . . . 63738 68238 ’
{ii) Intangible Assers’ : 0:29 070 ,
s {1t} Capitad Work-Tn-Progress _ 2447 18.93 -
g {i¢} Intangible Assets under Development , ' - -
. th Hon Curfent Investments w ’ G000 - 8060 - ] -
; {c) Peferred Tux’ Aasets neq - - - :
e ) Laotig terms Loans and Advances ' .13 533.87 903.02 -
| 8 {5} Other Non Curient Asssts 12 6t 20164
. S , 1,747.30 1,866.67 : -
b ‘2, CURRERT ASSETS
o {8} Clrrent westspents - - - : -
» {bj Tnventories 13 7502 98.49 !
3 . {c} Trude Receivables 14 23,23 22.83 - ' -
' (d) Cash & Cash Equivalents is $88.45 454.96
y”‘ {8} Shert Tens Losnis and Advances 16 6,973,940 6,054.42 » -
i (i ©iher Current Asscts . ] 17 9551 18.97
B ‘ 8,085.62 ‘7,440.87 -
B TOTAL 9,832.92 9,316.08
SIGNIFICANT ACCOUNTING roucms AWD w
! NOTES O} FINANCIAL STATEMENTS 3 o, :
v o o Fo——= M~
{Sumoha Majumdaz}  (Sandeap HKumaz Tak}  (Shasksar Lal Agaresl’ *{CHDE Kamlesh Kumar{Rerdj) ' -
B Company Secretary GM{F&A) Direitor Chudrsain snd Managing Director
' DIN 07182357 DI -EaRe I -
3“' i terma of ol 7eport ol even date muic:s:-cg Trerets
) -w
B : For Mathar & Co
) Chartereld Avvountaniy -
o #ivin Registration No. 001952¢
: : Membership No. 079617 ) , : L

‘xzmhl B SEP m‘ | | fo. 075 | ;
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-~ HINDUSTAN SALTS LIMITED
- STATEMENT OF PROFIT AND LOSS
| g FOR THE YEAR ENDED 31ST MARCH, 2021
“~ i 7 ’ {2 1a Lakhs)
PARTICULANS Nota PUR THE YEAR | POR THE YEAR
-~ ; ' No. 2020-21 2019-20
-~ -4 REVENUFE :-
I Revenue from Operations ] . i8 1,237.87 360.99
-~ - Fa H Other Taucow= 19 806.26 803,11 i
Less: Share of common H.Q. receipis as :
wd ‘appnmoned to Subsidiary Company, Sambhar
~ 7 Salts Limited 1 83 0.13
o 0O Total Revenoe 2.042.13 1,163.97
-~
- *"’ Cost of Materials Consumed 20 CBe00G - #3807
s Purchascs of Stocie-in-Trade - 399.67 6.17
- Chsngesmi‘mcnmnes Dfi*mzshcd Goods Work- .
m-Progn:ss and Stock- m-?ﬁad: 21 {752} 22.95
- Employee Benefits Expense 22 41850 487.96
" Finance Costs 33 301.53 492,46
- Depeeidation and Amnrtazehm Expenses : - 803 69.80
Other Expenses- ] 24 . . 5317 101.42
1,665,584 1,52880 .
~ LESS: Share of common H.O. UXpERIcS A3 . : =
apporticned to-Subsidiary Company, Sambhar . _ )
-~ Salts Limited _ o . 182.95 183.95
Tota) Expenses 1,482.89 1,394.88
- V.PROFIT BEFORE EXCEPTIONAL AND .
FETRAORPINAKY ITEMS . . , 588.24 {180.93)
Prior. Ptnod kwom:/{gxpms)j T B '
=~ Adjustment Net - ) 25 _anas 3.64)
VI FROFIT EEFORE EXTRAGRUINARY 1TEM o '
- - ANDTAX
Y EX’.ERADR!)EE‘R’S’ ITEM )
-~ - 3X PROFIT BEFORE TAX : ; 579.60 {184.55)
X Tax E:qx:uses
- “Current Tax ' - -
‘Dicferred Tax . ' “ -
- X1 PROFIT FOR THE FERIOD PROM GONTINUING _
OPERATION _578.60, {184.55)
=~ ZI1 Earnings per equity shnreq 26 .
Basic EFS in Rs.} } 11%.83 {35.48)
= Dilated EPS {in Rs.) 111338 HA
-

SIGNIFICANT acmnmsc POLICIES AND KOTES ' N
DN FIMARCIAL STATEMENTS 1-28

: ) o i

— : = Imnom n-;mau} {Sundeep Kamar ’J%‘\l:} {S&za‘kax Ll Apsrwal) if,‘&mz Rainieg; Mmmmn
Conpany Secretsty . GM{F&AY Diiteetos | Cisnn and Maigging Direser
-~ ' DN U7 183357 : Dlﬂ -DBRSI39T

\)-

in terms of pu’ report of sven date anueked heroto

For Mathnr & Co
. Chartersd Accountants
‘Birm Registeation Mo, Gu1e52C

Plaeoe s Jaipur

Dat?“g SEP 2321 | Membersh;p}fo,amw
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HINDUSTAN SALTS LiMyreDp

CASH FLOW STATEMENT
FOR THE YEAR ENDING 3157 MARCH, 2021 .
. Rsn Lalhs)
L Particulars , ' 202021 i 201920
Cash Flow from Operating Activitios v X ’ - T
Profit/ Loss) before Tax 37960 ~-184.55
A Adiistments for ) : s ‘
Depredation R i BG.03 T0.54
Provision for gay biful detys ' - -
Provision for Leave Encashment & b.0.2.6. [45.39) ) 3
!nmmst Expenses . ’ 301.53 40246
Loss on discarded asset ’ - -
Interest Incoms fromg TOR; Subsidiary Company 592,83} _ 792.62)
Mine, Expesases incursed during e Veur ’ 0 b
Capital Reserve adfusted duting the yeur N2 {256.65) - Blz.ziy)
B Operating Profit before working capital changes ) 322,95 C o {$96,76)
€ Change in working Capitat . B
Shart Tel'm.BorrOWings - -
“Trade Payables : {70.724 3.60)
Other Lonig Term Liabikities . 10975 -
Other Current Liabilities " 3.64 453.50
Inventories S 23.86 _ 135.08
Trade Receivables o . {0513 1581
Short Term Loans and Advasices 118,99 {722:57)
Other Current Asscts 15.53 {3.78)
Other Misc Exponses . -
Term Deposit {265.60) )
Other Bank Balances 43.08) © (ss8.6%) [22.23 {146.82)
D -Cash generated fromg OpErations | - {245.72) . {69a.58)
B Adjustinents for direct tax padd ) ) - - - . -
¥ Net Cash Flow from Operative Activities (D.5) - . (245.72) (643.58)
G Cash Flow from mu&stmg Activities . . o
-Purchase of fixed assets & Capital W.1p, . {2m.81 B {22.424
Interest Income 50083 - 792.62
Loan given ty Subsidiary Company, Sambhar Salts _
Limite] FPezision Fund 69.15 63217 365,46 3,165.68
H Net Cash Flow froig Financing Activitics )
Net proceeds from long term borrowing {BL.om (75.00)
Share capital Received . -
Déposits - - .
_ Interest Expenses : _ {301.53) {361.83} 402.46) {47746
1 Netclianges in Cash #id Cash equivilent . 2492 - 44.63
J Cash and Cachy eguaiealent st tha beginning of By, Yeur 70,62 ) 26.00
X Cash end Cash equivalent &t the end of the Fin, Year 95 54 1 7062
Cash Flow Statemetn fing bieen prepared oo indirecs methiod ag pes A8 3 B

*FDRy of R2.91.49 ik pledged with 55y, Jaipur, Kharghods snd Maneti {previous yoar Rs, 86,45 La With 881 towards
peCuEity for Ol Loan ) )
anr

" ingluds the FDR more they 5 Months Re 937,32 Ll {Frevions year Re383.84 Laich) ’

ApeaL - TR . :
{Homana Lhmmrj ,{-sandwg‘xumar Taky m&v (C}!DE Rasm fesh Knrnar Bt i
Lorpany Scoretury CMIFRA) Direeror Chadtisgy ond Managing Divecigy

. . DR p7y82357 Din-t3gs43y7

i ferms of Yur report of even date anneed heraty

For Mnthue & €0
ik artered Accountaniy
Fam Begistration No. (ing 932C
¥

(Manigha Mubesbwa)
Plaor, Hipuy ) Farmer
naxma 1 a SE {“ 2@21 ’ aigmhmﬁiwe. 079617 .
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NOTE NO. - 1: - SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED
~ ON 31" MARCH, 2021
:\ ":J
-~ L1 BASIS OF ACCOUNTING
- i”_, The Financial Statements have been prepared - accordance with the historical cost
- #;;W convention on the basis of going concern, with revenue recognised and expensés
& accounted for on accrual system of accounting. ’
&
-~ é‘"
~g 12. USE OF ESTIMATES
‘\%’"" The- p!:ep&::ahon of Financial Statements reqmms estimates and assumpuans which
-~ affected the reported amounts of assets, liabilities, revenues and expenses of the repmmg
~E period. The difference between the actual results and estimates- are recognised in the
& period in which the results are known or materialised:
ﬁ‘ o >~ . .
~
“g L3, INVESTMENTS
«am Investments arc classified into Current and Non-Current  Investments.  Currenit
_} Investments are stated at lower of cost or market value. Non-Current Investments are
‘ stated at cost and provision for diminution in value i is made mﬁy if such decline i 1s other
R than tempmary in the opinion of the managensent.
1. ns
3 L4, CLASSIFICATION OF ASSETS AND MILH‘!ES AS LURRFM!‘ AND NON
=S CURREN‘!‘

e A Al assets and linbility ace classified as current or non-current as per the companies normal
‘?’ operating cycle and other criteria set out in schedule TH to the Companies Aci 2013 Basecl
‘? on the nature of products and the time between acquisition of assets for ;zm&ssmg and
‘?w- their realization in cash and cash equivalent, 12 months fhas been considered by the:

P company for fhe purpose of current - nen-gurrent classification of asseis and Hahilities,
v .,
- .

L . ,

) ) )m) A n




L5 VALUATION OF INVENTORIES/SALT IN PROCESS

{i} Stores & Spares are valeed at cost or
exeept otherwise mentioned,
()  Raw materials ang packing materials are valy
whichever is lower except otherwise mentioned.
{ili) Released material and scrap is valued at -estima
~ {Seraped) is vaiued af book value,

net realisuble value whichever is lower
T . N e 3 .
et al cost or net realisable valye

ted realisible value and Assets

(iv)  Loosc tools are valued afier writing off 209 of opening balance (as per books) and
those exceeding Rs. 750/- added during the year. Loose tools costing Rs. 750/- or
less purchased during the year are ¢harged to the revenne under respective heads.

() Salt, Bromine stocks and Work in Progress are valued at cost/Net Realisable Valuc
 whichever is lower, ' :

. L6 CASH AND BANK BALANCES

Cash and cash equivalents in the balance sheet comprise cash g bank and on hand and
short term deposit with an original maturity of 3 months or less
Months are shown in other bank balances which

changes in value, : '

s and maturily more than 3

are subject to an insigrificant risk of

- RECOGNITION OF INCOME AND EXPENDITUR

xpenditure / cost are generally ac
are carned or incurred. Reveng

and reward of ownership has

counted on accrual basis ag they
¢ from sale of goods recogmized when th
been transfer to the buyer,

¢ significant risk

1.8.  FOREIGN EXCHANGE TRANSACTION

The expenditure in foreign currency ig atcaunted for at the rate prevailing on the date af
lransaction, Any income or eXpenses on acdount of exchange rate difference cither op
scttlement or 5 HANSHCLOR 18 recognized in the statement of profit and loss.
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19,  PROVISION FOR BAD AND DOUBTFUL TRADE RECEIVABLES AND
ADVANCES

Trade Receivables and Advances outstanding for more than 3 years are reviewed at the
close of the year and provision made on case to case Dasis in case of uncertainty in the
realisation of outstanding amount, in the opinion of the management.

1.10. RETIREMENT BENEFITS

®

. G

(i)

(iv)

?ensmn

The Paymcnt of Pension with regard to pensxcnary charges for the stafl’ absoxhed
in the company from Sult Department 'is being paid from the Grant—=xn~A1ci

received from Department of Heavy- mdustnes Govt. of India, New Delbi and is .

passed on to Pension Fund Trust.

: thu;'_g

* Gratuity is administered by a separate -irrevocabie Trust Which has taken a LIC:

. Peiiey covering all the eligible employess except Agarias - Campany‘spi:ee—*mte-
workers, and eligible daily paid workers in- whose case the liability is prmzdr:d as:

per the payment of Gratuity Act-1972. No imbmi} is provided for gratmty in

- respect of work charged siaif for the period pnar 10 the formation of the Company :

‘Demands made by the Trust including the Annual Renewal Premium of the L1C.
Policy after taking Ist October of the year are charged to Statemient of Profit &

 Loss.

 Leave Encashment | e

Liability for leave due upto end of the accounting year has been provided on the
assumption that such benefits are payable 1o all employees. at the end of the
Accounting Year.

Expenditure incurred on VRS are being written off in five years in equal

instabments,
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R 1.11, PROPERTY, PLANT & EQUIPMENT AND DEPRECIATION . .
e hd
. . (1) Fixed Assets are valued g historical cost on consistent basis and are net of -
. refundable taxes and levies wherever applicable, All cost relating to.acquisition of
,. fixed assets 1l comeissioning of such assets are Capitalised, :
fo w
- (1) Depreciation on fixed assets is being provided consistently on written down valye -
5 é’* method over nseful life of assets specified in Schedule 11 of the Companiﬁs,Act -
. 2013 and 100% depreciation has been provided o the assets costing Rs. 5,000/ or -
less acquired during the year, ' .
, -
LIz INTANGIBLE ASSETS -
' -
®  INITIAL RECOGNITION AND MEASUREMENT ,
Intangible assets that are aequired By the company, which have defined useful life, -
are-recognized at cbst. Subsequent messurement is done at cost Jess accumulated -
amortization and accumulated impairment losses. Cost. includes any directly :
. L, . - ) . kA S houd
atributable incidental EXpenses necessary to make the assets ready for ity intended
use, -
. -
()  DERECC GNITION
An intangible assets is derccognized when ne future economic benefits are -
expected from their use or upon their disposal. Gains and logses on disposal of zin
x ¥ - - L i. A : N y (i - . v
Ttem of intangible assets are determiig by tomparing the proceeds from dispogal _
with the carrying of intangible assets and are fecognized in the statement of prodit v
and loss, - -
(i) AMORTIZATION bt
] -
Cost of software recoynized as imangible assets o amortized on straight lize .
. " Lo . . -
method over a period of legal right 1o use or 3 years whichever is less, Other
intangible asseis are amortized on straight Jins method over a pf::iud; & et
W useor life of the related plant whichever isless. , gﬂﬁ o ~
( : -
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-~ } 113, BORROWING COST :

-, Borrowing costs that are attributable to acquisition, construction or production of

‘_\5; qualifying assets, avz capitalised as part of the cost.of such assets. A qualifying asset isan
P asset that necessarily takes a substantial pedod of time t6 get ready for intended use. All

~  other bom)wmg costs are charped to the Statement of Profit and Loss.

ﬂ%
e
ﬂ
I 114. GRANT-IN-AID
‘f* Grant-in-aid received / sanctioned during the year from Cess Fund against Completed /
é" Capital / Development work is transferred to Capital Reserve Account except as otherwise
«& _ stated. In that case the depreciation on such subsidised assets is being charged to Capxtal
N Reserve and. Statemcm of Profit and Loss in the ratio of Grant in-aid received and cosz
~i. bome by the' Company.
~  The¢ Payment of Pension with regard © pensionary charges - for the staff absorbed in the
~£ company from Salt Department is being paid from fhe Grant-in-Aid received from
—-\{ Department of Heavy industries Govi. of India New Delhi and is passed on the Pension
~

£ Fund Trust.
£
{ .
T\E‘ 1.15. PROVISION FOR WASTAGES ON SALT STOCKS
'“{‘ : Physical verification of salt heaps on accurate and reliable basis is not feasible because of
¢ the irregular shapes of salt heaps. Actual deficit / wastages arc adjusted in the accwms of
~¢ the financial year in which the heaps ars finally cleared. However, provisicn for wastages
~r @10% of the quantity produced / stored during the financial year and @ 5% on the
c opening stock of the year is made in respeet of salt heaps not finally cleared during the
~f _ , :

year.
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e 1.16.  APPORTIONMENT OF COMMOXN CORPORATE OFFICE EXPENSES -
() - There is a common Chairman & Managing Director for Hindustan Sals Ltd. bt
bl (Holding Company) and Sambhar Salis Lig (Subsidiary Company). In the absence bt
fw of any specific mention in the terms of his appointment as regards sharing of the -
gw remuncration the same is apportioned between the two Companics in the ratio of -
% 25% and 75% respectively. ' - ;
e ()  The Corporate Office CONUNON expenses, depreciation and interest {including- e
{,, Chairinan and Managing Director's remimeratic:n} and recéipts. have bcn_'n e
e apportioned 25% between the holding Company and 75% in-its subsidiary -
¢ Company (Sambhar Salts ). -
« | . » . -
L17, PRIOGR PERIOD ADJUSTMENTS
£ ,» ‘ o -
e Inrespect of the transactions pertaining to the period prior to the current aceounti year,
£ eSp : ; g
C the Company followss the Ppractice in conformity with the Accounting: gmndards, b
_ . v -
4 )
-w
¢ 113. RESEARCH AND DEVELOPMENT -

. Research and development cost {other than <ost of fixed assets acquired) are charged ag -

. an expense In the year in which they are incurred.

r -

? -

r 1.19. TAXATION _ h
r () Current Inconte Tax js determined. on the basis of taxable income computed in -
r . accordance with the provision of the Income Tax Act, 1961. '

" . : M . . " . X a * - - p - '
& (i) Deferred tax js recognised on timing differences be{wecn taxable and accounting
? income / expenditure that originates in one period and are <apable of reversal in -
: one or more subsequent period(s). Deferred Tax Asset is recognised on the basis b
r of virtual / reasondble certamty shout s reliability ag applicable, -
g .
r 4 -
-

r ]

S - S ~ -
-
-
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1.20. I—’ROVISIONS, CONTINGENT LIABI LITIES AND CONTINGENT ASS ETS

Assets are neither recomised noj disclosed inthe.
ties, if material, are disclosed by way of notes.

be an outflow of resources, Contingent
financial statements. Contingent liahili

121 CASHFLOW STATEMENT

Cash Flow Statement i5 Prepared in accordance with
Accounting Standard on. 'Cagh Flow Statement”
Chartered Accountant of India. The cash flow

the indirect method prescribed in

(AS-3) as issued by the Institute of |

1€ roported using the indirect niethod
‘Where by prqﬁt before tax is adjusted for the effects of transaction 9fixi_}n~cash Daiure, any

' deféxtais ur?‘a;écna;i’s‘or part on futpre operating cash reoeipt or payments and items of
income orvexpénsefs associstes trade with Aizwesﬁng.ar ﬁnam:.ng tash flows, The cash flow.
frons Operating, invésting and financial activity of the c_s:smpény are :segregazca.

122 IMPAIRMENT OF As$ETs
- The carrying amounis of assets ace foviewed 4l each Balance Shoot date, In case there is
any indication of impairment based o internul / external factors, an impairmeat loss is

recognized wherever the: cartying amount of an 8850t excends its recoverable amount,

123, WRITE OFF OF DEFEFERED REVENUE EXPENDITURE

As per practice in vogue, the deferred Evenue expenditure is beitig wwritten off in five

mGurred.
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1.24, ‘Mrc:m), SMALL AND MEDIUM ENTERPRISES

The Dzsc,la sures on the basis of informpation received from supplicr regarding their status

under the Micro, Small and Medium Enterprisés Development Act, 2006 the unpaid

amount as at the year and together with the interest paid / payahle

as required under the
said Act have beern made, .

125, PRELIMINARY AND PROJECT EXPENDITURE
Expenditire incurred on projects is shown as other ton-cutrent asscts. and will be
charged /capitalized in the year in which it is decided by the management to implement

the project. Otherwise, in case, the management dwzdcs not to implement / close the

project, expenditure on such project is cimrr ged to the Statement of Profit & Loss for the
year in which such decision is taken.
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HINDUSTAN SALTS LIMITED
Notes on Financia] Statements for the year ended 31st March, 2021

_ {Z In Lakhs)
it , ] FIGURES AS OR FIGURES ASOX
g~ NOTE-2:SHARE car ITAL 31.03.2021 " 31.03.2020
Atzthoﬁsed - » v
S 600,000 Equity Share (Previous year 6,000.00 6,000.00
‘g4 600,000 Equity Shares) of Rs. 1000/- cach -
. o 6,000.00 6,000.00
@ Issued Subscribed and paid u 5,2085.96 5,205.95
T i@ 520596 Equity Share (Previous year 520596
an—  Equity Shares) of Rs. 1000/- each fully paid
~ & up (Outofabove shares, 15,461 fully paid up
e ’Sh&msaﬁotmd without payment being
-~ B s¥eceived fie cishy - )
-~ : §,205.96 5,205.96
~ B
B . _ |
@ <. WOTE - 2,1 : Details of Shareholders FIGURES &S ON FIGURES AS ON
-~ holding more than 5% Shares __81.03.2021 31.03.2020 -
P = - ™ . ‘ B 0] 3
- ' : Shares Held  w, of Holding Shares Held % of Hold ing
5 Honble President of India 5,20,546 100% 5,20,596 100%
N . i
' I
» .
- {2 In Lakhs)
P NOTE . 2.2 : Dotails of number of shares FIGURES AS ON FIGURES AS ON
) SUistanding during the year 31.03.2021 31.03:2020
' Niffiber of REber of 7
“~p Shares Amount Shares Amount
 Shares outstanding at the beginning of the , :
VT year | 5,20,506 520896 52059 520806
-~ Slrares Issued during the yoar , - - . s
Shuareg boughit back during the year - = - -
-~ Shares outstanding at the end of the year 5,20,596 5,205.96 520,596 5,205.96
N : _

1 67
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i¢ In Lakbsj
N _ v FIGURES 4% ON  FIGURES AS ON
HOTE - 3 : RESERVES & SURPLUS $L.3.2021 31.3.2020
Cagital Reserve :
As per the last Balanen Sheet 1,036.20 1,028,290
Additien during the year :
lIxss | Adjusted During the year {Depreciation) ‘ 0.01 -
Total (A 1,026.28 1,026.29
Enrplas io Btateent of Profit & Loss
As per the laet Halanes Sheet 14,513.17) 13,328.62)
Add:- Profit/[Lose) during the year 57950 {18435}
Total {B} {333.57} {1,818.1%)
Tetal (458} 9271 (455.85)
) In view of cumulative losses wmounting to Rs. 933,57 lakh {Previsus Year 1513,17 lakhy, no-dividend'
has been deciared during e yesr by the Company. . :
: e {£ In Lakbs)
- : . FIGURES AS ON  FIGURES AS ON
OTE -4 ; LONG TERM WING: ST
n BORROWINGS 3130021 31.8,2020
UM.SECURED ;
Vians from Govr of Indis, Ministre of Hesvy tadustey CU.60 i20.00 -
Interest Aworued & due on Loaos -7 =
£0.00 12000 °
Lean from Governmen of Indiz and Interest soceed and dug on Teans ure subiect 19 reconciliations:
At fhie-end of finaricial year 2020-21 the eomipany kas net avalled overdvall Limic againgt sanction Limis of
7 . 28.77 Lacs &t SBI Juipinr, B2 7 Lacs 2t S22 Kharaghoda ané Re, 2,20 Lans ot 8B] Mandi,
HOTE - 4.1 : DETAILS OF GOVERNMENT LOAN [PAYABLE Il 5§ YEARLY INSTALLDIENT]
{T'in Lakbs)
HORMAL RATEQF | PENAL RATE OF
5.0, [LOANAMOUNY CY. Y., INTEREST {W} INTEREST [%)
1 15000 156.00 1150 34.25
2 67850 B78.50 1250 15251
3 3778 3175 15580 1825
5 4 7540 75.00 1350 15:00
5 300,00 200,00 11.50 14.00 §
s Totul 124123 124129
Less: Overdue Cutrent Msturities 138129 ‘132199
Balance Long Term Dabss 50,00 12000
: s
s
2
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{3 In Lalds}

¥
] . s . ’ FIGURES AS Ox FIGURES A% ON
NOTE - 5: OTHER LONG Tk LIARILIVIES
; TE . Ra B 31.2.2021 31.3.2020
. Security Depusits 109.03 .
";; ther Lisbilitics o7z - “
s IFies Payable to Gavr. Departmerts - -
o : Total 109.76 . e

FIGURES AS ON. FIGURES AS OF

D D B B B B 1 1 T T T
«

by NOTE - 6 : LONG TERM PROVISIONS 31.3.2021 31.3.2000 -
3 FORDCRG
e Balance gt the beginning of the year ) 176.56 5273
o Add: Provision for the yéur . - ' 43.15
{v“? L4s3: Adjusument Suring the year 7,52 .
Y Less: Payment during the year L Jas 25.32
- . . “Total {a) 126.39 17536
L Fox Encashment of Jeave . : ! — )
N Balance at the beginning of the year . : 11868 . 125.05
é.; Add: Prodision for the year _ ) - 4940 47.18
Less: Payments JAdiustments during the yoar 45,13 53.57
L. L ' Totul {B) 122,90 11863
] For Waztage of Stock of San '
-~ %_, Bslinte st the beginning of thio ; year 07y 063
o Add: Provision far the year . - T8
~% . ' , 073 - =ao
Less: Wastage on Finad Clesranse of heaps dﬂ:‘izx_g the year 0.73 ¥4 57
L » v . - - ) 0.73 i
= Deducted from Stock in Trade us per Congra . 0.73
{ : .. Totaliey. ' v
N Totel {ArB+C} ) . 249"?9 "95-19-

. ‘I’m: Company has provided Eratuity Hablity en the basls of sotaarial wluat;wnas iy Yeustired t9 terias of

-~ Accotinting Standard 14,
r
-~ _
4 ) {#1n Lakha)
-~ . o : FIGURESAS O FIGURES AS ON
{ HOLE -7 s TRADE PAYARLES 31.3.5021 3132020
[ Sunidry Creditors for Goods Supplicd , 109,98 180.70 :
~r Totsl T ig95% 18550
_—~ 4§ The required information under the Micro, Small and Medium Enterpiises Developmiens Act, 2006 i
* givenin the note no 29-Additiona) Notes fvij, B
—~F
-
~{
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{2 In Lakhs)

ﬁm‘E - & DTHER CURBENT LIABILITIES

FIGUEES A% OX

FIGURES AS ON

3L.3.202y 31.3.2020
Currene Maurivies of Lone 7 hiz
Loan from Covt of atis Brctuding overdud amount) Lisi2g R 45 B
Inlerest Scerned apd Dae un Barowing
Interest due on Loan from Guve of Tadig 242472 233479
Adwunce receipts for the portion for wihich wilue is st vo be
gven : B7.07 37.29
Bues Payable to Govt. Degartments 4,22 2377
Quacr Payable
Liabilities for Expenses 137.681 251.52
Statutory Linkilities ” BH.47 1827 -
Otber Linbilities
Seourity Deposits 9007 173.85
Others 42.76 4099
Total 4,004.71 4.,001.07
(T I Lakh=)
BOTE - 5.1 : AMOUNT AND PERIODE OF DEPADLTS FIGURES AS-UN  FIGURES AS ON
31.08.2031 31.02.20%0
Invease of Continuing defanlt ag om fho balance sheet
date in repayment of loans and intes set with rosporty
- to'abate: i )
1. Period of Défanit Tio 14 Years 1 i013 Yeors
2. Amount of Defauit 3,605.01 . B,456.08

Loan fram Government of T wid Interest acerisd zod due o ;ez'ms;

revencifistions,

subiect to confirmation and

{3 In Lakhs)
ROTE - 8.2 : DRTAILS OF GOVERNMENT LOAN {PAYAKLE IV 5 YEARLY iy STALLMENY)
HORMAL RATE O | pepeat RATE OF
SNO. . [LOAN AMOUNT L T % INTEREST {%) INTERESY (%}

1 15000 186 .60 1130 14.25
F] N 57850 £78:50 1259 1525
3 37.7% 3779 1550 18.25
4 75.00 7500 13.50 16:08
3 300.00 300,00 1150 14.00

Tatgl EEIRT) 124139 '

Less: Dvardue Currient Mgturities. 50.00 12040

Balarice Long Term Debts 118129 312179

) 'the Company had taken land st Ramnagar (ﬂi heence fee of Ry, 23505
year from N.E. Railwey, The Railway has revised the rafe of lcense fee in
time to fime and at present the rate is Rz, 589850.60 per annum.
againsl (his revision and has jnuisted for keeping the Hocnse fus af

G0 plus servies tax per
fespeer of this land from
The Compuny has Tepresented
i the origing rate of Ry, 33506.00

Plus servics: fax- per vear. Pending decision of e cuge, no provision for the differential amount of Ry,

3274 lakhe (previous year 32.74 lakhs) fnehnding Rquidated damnages of Bs. 2.67 1
267 lakhs) has beess piade hy the Company god 4 sy of Be 378 lakhs 3

5G has been shown as due fom Rafdways,

akhs {Previous Yesr
suid during the year 1905,
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{2 In Lalhs}
ﬁ T i
5 TR T . . . FIGURES ASON¥  FIGURES As Ox
; NOTE - 11: LONG TERM LOANS AND ADVANCES at.9.2021 31.3.2020
-~ Sequrin Depaxits
. : Sered, eonsidered good .
-~ } Unsecured, considersd good L £8.62
o Doabeful ) - £
- -} Less: Provision for doubtfiyl Loans and Advanses - e
- : Total (A} 86.945 28.62
£ Oiber Loans.and Advances '
N e B Seeured, conaidered good - -
{3 Unsecured, considered good (Refer Note 11.1 ] 747.42 874,490
N Doubtful : - -
s Leze: Provision for deubtiul Loane and Advanices - .
- Totai (8} 74’?32‘ 87440
S ) Totad {AsH) 833.87 903.02
~ R o
‘\/g . ) B {2 fna Lakhs}
Y C . ) FIGURES ASON FIGURES AS ON
5 NOTE - 11.1 : Other Long Term Loana & Advapccs 21.3.2021 21.3.90%0
-3 Amount Agalnist Lease Rent to Riy Afc 273 ’
o Adv to M/ Guj Techie PVt LA, isg.ad -
~B Legns and Advanoes {9 Subsjiary _
) Loan to Subsidiary Company {Sambhar Saite Lt} . 54550 “BIHA0
~B3 o Total 74742 874.40
-~3 .
% ) . {2 tu Lakhsj
- . P FIGURES ASON  _ FIGURES AS ON
‘\3 ‘NOTE - 12 + OTHER NON-CURKENT ASSETS 31‘3?,202}. 21.3.2020
~3 | »
- 1 Preliminucy and Projest Expendicure .
-~ Project expenditure Pending Allocation/ Capitalisation 201.64 201.64
3 Total 201,64 20169
-~ '
‘\i, _ FOTE - 12.1 : FRELIMINERY & PROJECTS EXPENDITURE
’ The Company has incurred totat expembiiie. of Bs. 20164 Jakde {Previous. Year 701.64 kb on the
~y preparation of Detailed Project Report {DFR] and other preliminary nad project related capenditure on new
! projects {Ceiailed Befow] ang shown uader preliminary and projeet expenditire. dncer other sfion clireént
assets and 'will be charged feapitalized i the year in which it is decived by the matagement 10 implement
-~ ] the project. Gthicrwise, inonse, the managenenl-decides nof 1o implement/closs the preject, expendifuge
oo such preject is charged to the Staccment of Frofit & Loss fof the yrar in which such decision is taken,
b - {T 1o Laklis)
~F FIGURES ASO¥ | FIGURES ASON |
§.Ra. : Nutos of the Project 31033021 . #31.03.2020
-~ B 1 Solution Miming Project Com Salt Refinery Project ‘ 152,27 18257
2 {1IDC Project 543 A3
- - 5 3 [Pottesium Suifatx raject 047 D37
4 " |Solar Energy Projoct 938 KT
0 5 it Washy Project 29.35 FEN)
¢ . {Flan Projects L 3.50
N : BG184 201,64
—ﬂ »
o

-~ . 0 V %‘.
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4 £2 In Lakhs)
. FIGURES ASON  FIGURES A8 ON
i NOTE . 18 “WVENTORILS 31.3.2021 31.3.2020
(M takan valued & vertified by the Man serent)
e HIOCK & 8TORES (Al cost or Wet Res Le valus Wivehever s Jeng . _
L & Slores, stationary & Spare Parts S0.18 ] 65.34
- b. Leose Tools { 4t Book Vadu 0.00 0.00
i . Raw Matering 0.0 598
S 4 Retease Marerial (A2 estimared relisable valie) 0.62 Q.62
i & Packing Material , 20.02 _ 18.07
& T. Stock in Trade {Refer Note No. 131 1420 888
%..r Total 75.02 24 49
g‘“‘ B “ " X In Lakhe)
C NOTE- 13.1 : INVENTORIES m‘?ﬁ:i ;:10" ¥ mumc;::; ::o":“ :
& Steck in Trade (At cost or Mot Realisable vadue whichevar is loss). ,
Bremine . - - . 3.02
'@n Less Provision for wastage - .
o : Total (4] - 202
gﬁ ' Balt . '1:3'_.24; 3.3z
Lese :Provision Jor wastage of Sait — Lt 073
4 Total {5) 14.20 2.89
MOCL , - .3y
ﬁ; Lifes :Proviston for wastuape - _
i : Total [T}, . azr
£ Total (A+H4C} 1436 TB.08
€

feleased fatvaned in TeRpociivg vears and transferred 1o relesse matorfal ay book valus, 'Duringmc, Fear
assete Seraps heving bouk valie of Nil are trangfeived 40 Relegse Mauteriad in Hapd. Sste Froceeds of
dispasat of relearse ‘mavial are shown as syle of SCTAES Prder the head sther fncoms in-the Statement of
Profit and Less. Purilier, its also inchides a sum of Re: 0,62 Lukhs {previous year Rs. 0,62 Takh) beingithe
estimuted reafizable value in Fespeet of unsefviceable meteris] /Serap lving i sivres at Rharaghiods ‘asthe
baook value of these iterms B not uscertainable, The BREESSATY sffuctment will he made 2% and when
these ferin ars dizposed off futilised;

) Release Material inciuges stores, spares and 'other fived assers which are ng longer nsable snd ase

ﬁiJ Phivsical ‘-’m*iﬁgariﬂ:a of Gieporat Stores; materinls gt $ile, reladsed materials was carsied oy during the
year.

{illj Ne provision for Hmses, if any, wn the slow moving Hems faging i Cenerat Store Bas bern wizde in the
books and the same was shown in the inveritory {Amount undsterminedk: In the ‘opitiof-of ‘the
management the current valusof show moving Hem i more than the value talery, - o
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{2 In Lakiis)

- - . . FIGURES AS ON  FIGURES A5 ON
RNOTE - 14 : TRADE RECEIVABLES 11.3.2021 31.9.2020

Trade Reagivables oustanding for o period Joss than six senihs
fronn the date they e dae for payment

Sesured, Considered Good 175 -
Unsecured, Considened Good o.08 311
Unsecured, Congidered Doubtiisl -
. 0.83 - 0.11
Less: Provision for Doubtful Debts ) A ) o - , -
Total (A) . 033 o1t
Trade Recoivables sutstending R & pociud sacseding, six B
months from the date they are due for payment
Secured, Considered Good - -
_Unsecused, Considered Good 2240 22.72
Unsecured, Considered Doubtfu? 9.18 918
. 31.58 31.90
Les: Provision for Dowubiful Debes .18 918
Totad (B} 22.49 2272
Total (A+B] 2593 22,83

i

{j During the year the Company bas adjosted the wmount of old receavab!cs emounting o R
{Frevious Year Rs. Nif} against the provision, ag these amount could not recovered in spite. of bast efforts in

the obinion of the g of the company.

{2 B Laktis)
FISURES A8 ON FIiGURES A% ON
31.3.202% 3132020

NOTE - 1 : CASH & Cash Equivalents

Al Balance with Basle- .. - T T 7 )
9470 70.26

Ealanct In Curent ACCoULLS
Balaace in Tenn Deposits” 46550 <
Cash on Hand 0.84 DAz
Chequedn transit - . .
{B} Others Bank Balances FOR more than 4 months 427.32 383,64
Total BEF.A46 454.26

b 3?5\1 2 of 8. Q148 ialkh pledged with S$BI, Jnipur, )*’}'..ur.q;!’-oiu abad Maidt fprevions year Ra. 86,43 lukdh with,
SBY) rovaidy sedurity i O Loan.




( .

£
, {¥In Lakhs} -
. KOTE - 16 : SHORT TERM LOANS AND ADVANCES FIGURES AS OW  FIGURES A8 ON .
; {Rezswerslio in Cash or in Kind or for value to ba received) 31.3.20721 IL.a 2020
Seaured, vonsidered pood . .
Unsecured, considered gt Hefer Pote 19.7) G973.40 6,854.42
3 Dioubstfil 81.8% B81.84
. , ‘ ' 7,0655.24 6,936.25
j Less: Provision %r doubefin Luans and Advances 8183 B1.84
‘) : Total 697340 6,854,42
w7
ol € In Lakhs)
- : FIGURES AS ON  FIGURES A% ON
L NOTE - 16.1 : OTHER LOANS & ADVANCES {UNSECURED) 31.3.2021 31.3.2020 .
&y Leans and Advancer to Reln fed Parties }
Loan to Subsidiary Co. 3,030.70 2, 70210
3 interest Recoverable from Subsidiary Co. 3,728.82 3,805.49
% Dther Dues from Stubsidi ary Co, s . 12275 4756
& » ] TotalfA} £,882.26 6,555.18 -
" DOthers - ‘ v 5
&  Advance to Staff - .32 0.86
s Deposit with Govt. Semi Govt, Bodies o.51 061
' Income Tax Deducted af Source ©Y; 418 288
o hicome Tax Beducted at Source Py 14385 11.90
& TCS 2026.21 018 -
T Security Bupnoite” ; “ 1678
Sy Orbigrs - 152,83 354.04
> Total 1) 17258 38111
%;, Total {A+B} 7,055.25 £.936.26
& {ijpﬂm— Loans and Advances §;_.zcl:mics Re. 204 lcn {?X@z‘aus -Y::ar ii& lacs} againgt Seturity of Staff, .
Contractors and Other Received in the Toom of Torm Leposits in Compan ¢ namae, g
T € 1a Lakhs
% - qu » 3T : OTHER CURRENT ASSETS ' Fm: f z;:lux mcz:i;soau
{ S Prepaid Expenses 7.9 . 830
¢ Iﬂ%m‘f.‘.xt‘ Avcyued on Terme [ deposits 1812 1067
&
i . : Tetal 28,51 iB.9?

¢ - 'The balance of Trade Recuivabie, Trade Payuble, Loans and Advances

iovemment epartments are subiect ts confin

y . Salt nb;’iz;ﬂmmg sl Othe
o2 18 confinmation ané reconciliation if any,

alaes
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HINDUSTAN SALTS LIMITED

Notes on Financial Statements for the Year ended 31st March, 2021

{2 In Lakhs)

NOTE - 18 : REVENUE FROM OPERATIONS FOR THE YEAR FOR THE YEAR
2020-21 2019-20
Sale of Products (Refer Note Nu. 18, 1} 1,237.67 360.99
TOTAL 1,237.67 360.99
, ) {Z I Lakhs)
NOTE - 18.1 ; SALE OF PRODUCTS FORTHE YEAR TFOR THE YEAR
2020-21 2019-20
Common Salt
Indigenous 378.96 19.58°
MGOL 112.42 57.71
Bromine 720.48 270.26.
De-Brominated Bittern 25.81 13.44
: TOTAL 1,237.67 360.99
_ o (¢ In Laihs)
NOTE - 19 : OTHER INCOME FORTHE YEAR YOR THE YEAR
- 2020-21 C 201920 -
Interest Income :
Interest on FOR 2955 24.58
Interest from Subsidiary Co, 7 563.01° 16765
Intérest on Others 0.27 0.39
Cther non-operation income (Net)
Excess Provision Written Back 37.52 - .
Misc. Receipts 6.94 132
Rental Income from Flant & Machinery 57.28 -
General stor¢ (Goods) 16.20 <
Rent Received 2.18
Land Licence Fces 065 €3.54
Sale of Scraps/Released Material 15.70 -
“Fender Cost Receipts : 0.10 -
‘Sundry Cr. Balance Written Off 35.86 1.06
Adjustinent of defecit of salt » - 757
TOTAL 806.26 803. 11

. i}e&_"

§ ez,




R 7 . -w
) -
-w
{2 In Lakhs)} -

3 FOR THE YEAR . FOR THE YEAR

- NOTE - 20 : COST OF MATERIAL CONSUMET ,

( Peo CORSUMED 2020-21 2019-20 -
¥ Mapufacturing Expenses '
; Manufacture & Excavation Expenses of Salt 455 2.89 -

. Manufacture of Bromine IR8.01 372.44 ,

“  Manufacture of MGCL 77.55 42.28 -
> Compensation of Land Beovenue 1.32 0.41 - .

. Repair to Machinery 20.63 20.08
& TOTAL 390.06 438.07 -

ol B | _ T In Lakhs) -
& NOTE-21:CHANGES IN INVENTORY OF FORTHE YEAR  FOR THE YEAR :

- ) - FIHISHED GOODS & W.Lp 2020-21 2019-.20 -
% ‘Opening Stock ’ .
& Salt 0.38 . 1290 bl
o Bromine 3.02 13.84 -

. MGCL , 3.27 5.82
L Total 6.68 32.56 het
. Closing Stock -

. Salt 14.20 -~ 3an
L  Bromine -~ 3.02 -

- MacL 3.2
¢ » | -

. Total 14.20 9.61 ,

L Grand Total {7.52) 22,95 -
o -
t . : - ) {{1n Lakhs) -
{* NOTE-22: EMPLOYYE BENEFITS EXPENSES FOR THE YEAR: FOR THE YEAR 7
o —— 2020-21 2019-20 -
4 Salaries, Allowances & Other Benefits '
r- Salaries & Allowances 32762 B26.68 d
- Death Cum Retirement Gratuity including Hability for.earlier - - 43.15 -
*  Employer's Contribution (PF & DL 47.75 47.12
{7 Group Gratuity Insurance Premivm 20.97 ‘5077 -
r Bonus' 578 6.15: -
Staff Welfare Expenses 16.75 14.01 7
T Other Expcnses S Q.10 -
- - | TOTAL 418.90 487.96 -
r 4 ) -
r N A SR -
r : o
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{T In Lakhy)

FOR THE YEAR

Ny FOR THE YEAR
NOTE - 23 : FINANCE COSTS
2020-21 2019-20
Interest To Government ol India . 2iE nh 399.77
interest To Bank 0.04 2.69
Interest To Others 36,44 -
' TOTAL 301.53 402.46
{2 In Lakhs)
NOTE - 24 : OTHER EXPENZES FOR THE YEAR FOR THE YEAR
2020-21 2019-20
Administrative Expenscs (Refer Note No. 24.1) ‘ L1 64.62
Auditors Expenses { Refer Note No, 24.2) 2.40 . 294
Township i?htpenses and Other Social Overhead
{Refer Note No. 24.3) , 12.18 9.92
Selling & Distribution Expenses : :
(Refer Note No. 24.4) = - - , . 297 4.71
Amnounts/Stores Written Off {Net) ’ 0.06 0.77
Penalty ot JCB Tax : : (0.3
Provision Against Bad & Doubtful Dubts S 9.18
Research & Development ‘ ' C 3.0 1.60
Provision for Wastage on -8alt Stocks ' 4 0.33 073
Add:Deficit of Stock of Salt on Final Clearance of heaps . 7.57
Less : Deflcit of Stock of Salt Written Off {3ut of Provision - » - 0,62
- TOTAL 83.17 10142

EL R
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o
{¥ In Lakhs)
, NOTE - 24.1 : ADMINISTRATIVE EXPENSES ¥ OzagléifEAR Foigﬁf Q?AR
Travelling &2 Conveyance Expenses e} N 5.56
) Postage Telegram & Telephones 3.81 3,00
73 Rent Expenises 5.29 2.28
o Rates & Taxes Q.20 015
3 v Insurance Charges 2.31 1.89
5 Guest House Expenses .16 0.45
} T.A, to Directors Q.97 1.78
2 Other Office Expenses 25.28 31.15
5 Running & Mtc. of Vehicle 14.63 12.12
8 ~ Other Repairs . 4.59 3.24
@ TOTAL 61.15 64.62
2 ¥ In'Lakhs)
- o B FOR THE YEAR  FOR THE YEAR
g~ [NOTE-242:AUDITOR'S mxrENSES 202021 201920
®  Payment o Auditor
B " As Audit Fee 1.04 Lo+
e As Tax andit fee 0.30 0.41
? As TA/DA Expenses - 0.34 -
D K As Other Capacity 0:47 - 0.45
e Trust Audit Fee 3.10 .18
@ Other Payment to Trust Auditor 0.02 -
B As GST Audit Fee 0.30
. Anfernal Auditor Remguneration -
» As Audit Fee 0.17 D.30
As TAJDA Expenses - 0.25
- As Other Capacity - -
TOTAL 2,40 2.93
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-~
-~ #
-~ {* In Lakhs}
NOTE - 24.3 : TOWNSHIP EXPENSES AND OTHER ‘ FOR THE YEAR FOR THE YEAR
- - SGCIAL OVERHEADS ) 2020.21 2019.20
; l
“~ , Township Expensey
Maintenance of Building/Roads . 3.22 6.36
R Sanitation } 5.25 592
~N Water Supply 0.36 : 0.10
o Mtc. Of Electricity ; 7.19 : 5.63
~ O Depreciation ' - 0.74
'y ’ - Total {A] 18.02 1R:7S
S Y e Receipts “ |
~ @ House Rent : 7.51 : 10.11
& Ground Remt ‘ 4' 1.92 110
-~ - Electricity , - ‘ -
- & ‘ Total (B} __ .87 1121
&y Reim. Of Medical Exp. And Cost of ‘ o
-~ .- Medicines & Medical contingeticies - 2.85 ‘ . 204
- & Other Expenses A .03 . 0.3
& ‘Total {C} 2.88 . 2.38
~C Total (A-B+C) 12.18 992
~ &
| - (2 In Lakhse)
~ & NOTE-74.4: SELTG & DiSTREGTSE EXPENSES FOR THE YEAR  FOR THE YEAR
-~ & ' ; 2020-21 201920
- i" Packing & Forwarding Despatch Charges ' ‘ ' 2.69 386
t Advertisement & Publicity . ‘DS
- £ Other Expensas ' 0.03
~ = TOTAL 2.97 Can
E ' ‘
-~ »
- - NOTE - 26 : EARNINGS FER SHARE o FOR THE YEAR  POR THE YEAR
£ 2020-21 2019-20
~Nr Profit {+)/ Loss(-} as per statement of Profit and Lows uswal as T )
““the numerator 17 In Lakhs) , 5%9,60 ~184.55
-~ { \ - :
~ [ Efezgh@ 7' Average Number of Shares :
Basic Number of Shares 520,506 5.20,5%
~ i Diluted Mumber of Shares - 5,20,596 5,20,5%
~ 4 Face Value as per Equity Share ; 1,000 - 1,000
.. Zarnings per equity share; '
~ & BasicEPS(In Y 11183 - B354
~ 0 Diluted EPS (In 3 111,33 S 3B.43
-
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NOTE NO. 27:- CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS TO
THE EXTENT NOT PROVIDED FOR

A,

L,

1L

N

VI

VL

itk

IX.

Contingent Liabilities

Claim of Gujarat Electricity Board for Rs 21.13 lakh {excluding interest if any)
(Previous year Rs 21.13 lakh) for Kharaghoda unit. Matter being sub Judice.

Claim of N.E. Reilway towards differential License Fee of Rai way land at Ramnagar
Unit Rs. 32 74 lakh and interest if any (Previous year Rs. 32.74 lakh) being sub
judice.

In respect of Agricultural and Non-agricuifural assessment demand for Rs 8564
lakhs (plus interest if any) raised by Taluka Vikas Adhikar, Patri (Gujarat), The
matter is under dispute and the Company did not received any demand thereafter.

However, subsequently demand for Rs 5.51 lakh (plus interest if any) v.as raised for
which the stay was obtained from the Hon'ble High Court of Gujarat. The Hor'ble

High Court of Gujarat has since disposed of the case and directed to form a high'
power Committee consisting of representatives of State & Central Govt. The dispute.
is stil pending with High Power Commitiee. Now the Taluka Vikas Adhikari, Patri has -
revised the claim to Rs 272.580 !akh (pius interest) (prewous year Rs 272, 80 takh)

(p%us interest).

Liakility on account of revision of pay scalés of employees covered under CDA and
LD.A. nattern. (Amount not ascertainable as not yet finalized), : -

QOther ciaims lodged but not acknowledged as debt bg the Company Rs 28.15 laikh
plus mterest if any (Previous year Rs 31,22 lakh).

Claim of H.P Government towards Royaity on Rock Salt in Mandi Unit Rs 20.54 lakhs
{Previous year Rs 19.95 lakhs)

Liability if any, on account of Bank guarantee amounting to Rs 10.00 Lakh {Previous

‘Year Rs. 10.00 Lakh) issued by SBI Jaipur in favour of Regional Contiol of Miries

Indian Bureau of Minas.

Chlaims on. acconm of | bou‘ service, land and other matters for the suits pendingin.

different Courls - amount mdetermmate,

Other cases in which the Company is contingently liable (amounts not aamrtamabie
exce;}t as.and where specified). :

An Award was given for Liability by Arbitrator on 145 duly 2018 of Rs £0,10 Lakh
(Including Interest, Cost of Arbitration and walsh & ward expenses of Rs 24.98 Lakh)
forthe office bui iiding at Sitapura Jaipur. The malter is sub Judice befare Honorable
- High.Court of Rajasthan. Hon'ble High has court issued order for stay in the matter
subject to deposit of 50% of the award amount in the court Cnmpa Ry hag maﬁe due
camphanoe of the order of Hon'ble High Court.
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B. Capital Commitments

3 I Estimated amourit on account of conbract remaining to be executed an Capital
accounts Rs. 638.21 lakhs (previous year Rs. 652.31 lakh).

"

H. Liability on Account of equity participation with H.P. Government for Solution Mining’
~ Cum Caustic Soda Project at Mandi amounting to Rs 43.55 Lakh (Previous Year Rs
43.55 Lakh). :

NOTE NO. 29:- ADDITIONAL NOTES

)] In lieu of issue of shares by the Company to the Government of India on its
- formation, possession of assets at Kharaghoda and Mandi has been acquired by the
Company pending finalization of formal Agreement. No agreement has been made
s0 far in this regard. : ~

(i) No adjustment regarding defesred tax has been worked out in view of insufficient -
- profits in current year and near future and also there is no reasonable certainty for
sufficient future taxable income. Therefore based on prudence Deferred Tax Assets
have not been recognized. '

(it}  Company was declared Sick Company under Section 3(1}{Q) of the SICA Act on

- 13:6.2000. The BIFR had appointed Industrial Development Bank of India (D8l as

the operating agency u/s 17{2) of the Act to examine the viability of the Company and

‘to formulate a rehabilitation scheme for its revival. IDBI had submittad the viability
report to the BIFR on 22.8,2005. '

D)) ) ) ) 0 0 2 ) ) )

EEEEARE R R e B R e T o o o o S P S

BIFR had sanctioned the Revival Schema on the basis of Draft Rehabilitation
Scheme (DRS) submitted by the Operating Agency on 22 8.2008. The Govt. of India,
DHI approved the Draft Rehabilitation Scheme (DRS) on the basis of the
recommendation Board of reconstruction of Public Sector Enterprisas (BRPSE),

)

In view of the positive net worth, BIFR has delisted the Company from ibe:pﬁmigwcrf
SICA Act vide Order dated 15.12.2008. ’

) ) )

(v}  No provision for Income-Tax and MAT has been made during the year due to
accumulated book losses & unabsorbed depreciation of previous year bmughi’
forwarded in the books of Company. ’

J)

(v}  The company cperates the single line of business / product viz. Salt and its related
activities as such $€;gmeﬁt reporting is done on a single segment basis.
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(vi)

(vii)

{viii)

{ixy

x}

(x)

| {ii)

During the year deficit in stock of salf amounting to Rs. 1.06 Lakh at Kharaghoda on
final clearance of salt heap against the existing provision for wastages of salt of Ra,

0.73 Lakh adjusted in the books subject to approval of competent authority, The

ratter is under examination.

The deficit of salt found in the year 2018.19 at Ramnagar Depot of Rs 15,41 Lakh on
selling out the entire quantity available in the Godown adjusted in the books subject
to approval of competent suthority. The matter was referred to inquiry by compstent
authority. Two employees were found negligent in performing their duties, Order has

been issued by DA for financial recovery from both the employees to the tune of Rs.
3.80 Lakhs. '

No adjustment has been carried out for Refinery Plant at Kharaghoda for the work
awarded on turnkey basis. The contractor has not completed the work so far. The
payment made io contractor of Rs 198:69 Lakh has been shown under the note No
16 as Loan and Advances of the Balance Sheet : :

Govemment of India decided to provide Grant-in-Aid to the company vide fetter no.

19-09/2005-PE-V dt.01.02.2012 for disbursement of pension. During the current year
Company has received Rs. 200.00 lakhs (Previous Year Rs. 230.00 Lakh) as grant-

in~aid.

At Kharaghocia MGCL Plant was given to Mis Mayur Stone for running the operation. |

The company. was to receive the sum of Rs 1{12 per ton production with: minimum
production 525 MT in a month from April 2018 and taken back on g% Jan-2019,
Afterwards 411.MT MGCL wes sold of R3 12.04 Lakhs by the company from the
Guantity of Mayur Stene availabie on 6% Jan 2019 and same- amount hes been
credited o party account. The remaining stocks as on 31% March 2020 of 5 MT
MGCL belenging to party are lying in the plant and not taken in ihe Stock in hand.
The above matter is stilt under conciliation,

Luring the Year, HSL-Kharaghoda had awarded a contract fo M/s. Jai Overseas
Private Limited, Ahmedabad for Running, Comprehensive Maintenance, Production,
Sale and Expansiorn of alf the Plants with related activities at Hindustan Salts Limited,
Kharaghoda from 1% Jan-2021. Party is doing production of Liquid Bromine on behalf
of HSL at Bromine Plant, Kharaghoda under this coniract. Accordingly, purchase of
Liquid Bromine has shown as per the accounting practices, hence, the production of

Liquid Bromine may be considered as Liquid Bromine production of HSL-Kharaghoda
unit.

During'the year, the adjustment of interest Charged excess on Loan from Govt. of

India’in earlier of Re.174.62 Lakh Has been carrizd out on the basis. of recongiliation
and s informed by department of Heavy industries and shown in note ne.-25 Prior
Period adjustment.
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(xii)  In HSL-Kharaghoda a dispute arose on payment issug of M's Goel Scientific and as
per the terms of the gontract, Company vide leHer dated 17.05.2012, a status note on
the above matter was submitted to the Board in its 334 meeting held on 15.12.2020
wherein the Board decided the following:-

“CMD apprised that due o some payment issue, ciaim seltlement of M/s Goel
Scientific Glass Works Limited was long held up and the matter was under
arbitration. Recently M/s Goel Scientific came up for setflement, pursuant to which in
meeting held on 10.11.2020 at HSL Corporate office settlement note was entered
between representative of GSGWL and company before the CMD, HSL. Under the
final setttement agread by both the parties Rs.1.40 crore would be paid after taking
into consideration principal amount and simple rate of interest of 6%. Both parties
also mutually agreed that this is considered as out of Court settlement and all the
court cases will be withdrawn. Payment in this regard would be released once ali the’
court cases are withdrawn.® Board noted the same. '
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. After completion of nepessary formalities, M/s. Goel Scientific, Ahmedabad
withdrawn 3ll the court cases against the Company, accounting and procedural
formalities, an amount of Rs.1,37,25,026/ (including Interest Rs.35,93,870/- &
deduction of TDS-Rs. 2,74,973) has been credited trough RTGS in bank account of
M/s Geel Scientific on 15.02.2021. - N

(v}~ Land at Mandi were leased to HSL by Central Gowt. on iong term basis. from 01-05-

1963 onwards. The said lease was revised time to time in 5983 and thereafler in
2003 up to year 2023. In the said lease deed, a condition has been imposed in
clause 3. Annexure whereby lease rent for land and assignment fee had to be
peid to salt comriissioner by HSL. The said lease rent and assignment fee have not
been paid by HSL from 1 Jan 2003 onwards hence a notice has been received from
Salt Commissioner Offica in this regard. On the basis of show cause nolice, an
amount of Rs. 2,38,277/-(Assignment Fees of Rs. 117304 & Ground Reni of
Rs.1208731-) Paid to Salt Commissioner, , ‘ '

3
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{xv) The company is having the land as per detail below :-

, R inLakh)
JAIPUR KHARAGHODA MANDI RAMNAGAR
___|AREA VALUEIAREA [VALUE |AREA |VALUE/AREA _ VALUE
1. Free Ht)!s:fi- - 23598 70278 3782 |- -
iLand i Acres 124,54 Sg. Mir
7. Leased|2048 8q.5.563 |- ) 133116 |- 471261 |
Hold Land  [Mir. : Acres Sq. Mir
, ’ {On licence Fes)

Further there is no encroachment in Run area in kharaghoda unit (Gujarat), Mand
(H.P.) and Ram Nagar (Uttrakhand),

(i) In‘the opinion of the management, current assets, loans and advances are based oh
the reslizable value in the ordinary course of business and provision for gll liabiiity,
oxcept as otherwise stated has been provided.

e




~(xvil} The balance of Trade Receivabie, Trade Payable, Loans and Advances, Salt -
: Department and Other Government Departments are subject to confirmation and
reconciliation if any. Lown from Government of Ingia and Inlerest acerued and due on

-
_ leans subject to confirmation and reconciliations and no payment against loan along
i with the interest was made since 2005 except Rs 12.21 Lakn paid in 2009\ ’ w
*‘ {xviii) “The company has considered the possible financial effects that may result from the -
% 4 pandemic relating to COVID-18 on the carrying amount of receivable, revenue, -
- . loans & advances atc. In develcping the assumptions relating to the possible future
L uncertainties in the economic conditions because of this pandemic, the company, -
& as at the date of approval of these financial statements, has used internal and
- v
external sources of information on the expected future performance of the -
B company”.
-
*“*-’ {xix) The information regarding Amount and interes; due to suppliers registered under the - ,
. MSMED Act are as under :- S et
o ‘ e “ oo (Rs.inlakhs) -
L A N As on ' 3
ol a; : :
& - No Particulars | . [ 31,3.2021 [31.3.2020 | -
S '1: ~ Principal amount dye to suppliers registered under the Nt 64.16
£ - MBMED Act and remaining unpaid as at year end [ . -
A Interest dueto suppliers registered under the MSMED Nil N :
L Act and remaining unpaid as at year end i w
¢ Principal amounts paid to suppliors registered under : ,
_ 3 jhe MSMED Act, beyond the appointed day during the; Nil 34.79 : w
L jyear _ . ‘
 Interest paid, cther than under Section 16 of MSHED - hd
£ 4 Aot to suppiiers registered under the MSMED Act, il Nil
. L ... Reyond the appointed day during ths year o | - / d
Interest paid, under Section 16 of MSMED Act to -
'S ;5 suppliers registered under the MSMED Act, beyond thel NIl Nit
appointed day during the year 7 - -
z 5 !nt;reﬁsﬁtgbagd gfeg able twmréts s;ppféags registered Nil Nﬂ
. i unaer MGMED Act, for payments alrea Yy made ay g -
£ 7 iFurther interest remsining due and payable for earlier Nil it '
r vears ‘ ) M -
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{xx} Additionaj Information

i i ®inlakh)
| ) TC.LF Vaiue of Imzorts F2020-21 2019-20 ’-
&) | Raw Materials N NI
Lifb) Components & Spare Parts — Nil
ifc) [ Capital goods 7 m« Nil Nil O
. Expenditure in Foreign Currency , Nil Nil
i, Earnings jn Foreign Exchange it e Ni}
v(i) Remittances in foreign currencies Nil Nil
on account of dividends 7
Wi} | Number of Non-Resident Nl Ni
| Shareholders
\' Value of imported and indigenous
raw materiais, stores, spares and
components consumed , A
Raw-materiai Stores, Spares and
| Compaonents
% |Rs. "n[% (Rs. in
, ‘ Lakh) Lakh)
(a) Impcrted Nit Ni . Nl Ni
A . {Nify {Nil) {Nily {Nily ‘
{b) Indigenous - 100% | 12779 | 160% 95.08
(160%) (240.87) (100%) (60.05) j

(i)  Additionat Quartitative information is placed at Annexure-A
incurred on raw materials, wages, pewer & fuel and stores i

(i) Figures for the previous year have been regroupeditears

(xxili} Figures are rounded off to lakhs of fupses with two decimal place,

{Sumona Majumdar} {Sa‘néee'p Kumar Tak) {Shankar Laj Agardal) {CMDE Kamlesh Kumar{iRetd.))
Company Secretary G.M.(F&A) Director Chairman and Managing Director
DIN-07182357 DIN -8884327

In ternm of pur report of even date annexed herelo
For Mathur & Co
Chartered Acconntanrs
Firm Registration No, 0019520

oD

{Manisha Mabeshwari)

Pizgf;e +Jaipur

and datails of expenditure
§ placed at Annexuie -B
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. - _ . A X 13 Lakhs)
- 3 Particular Raw . } Stores & Power & Others Total For
) Articulars Materialy  Wages " oS Fuel {Fet) 2020-21 501930
L -~ . 5
-~ Manufactusing/lodisation Expenscs 127.79 10593 86.77 91.33 14.45 386.25 438.07
o
-~ Administrative Expenses » 2.06 5.89 8.68 40.23 83.87 67.56
- ... Sogial Overheads - . 9,15 0.97 7.08 3.66 20.83 2313
[ -
- -, ‘Selling & distribytion A - . 293 - - 0.02 2.97 471
Lo
- e, Other Mise, Expenses / Adjustment - 1.62 2.33 .06 4.01 237
~ Previous year expenses . - - - - 154.61 15461 5.9
- JLotal : 127.79 122.58 _Sg.oxn 37.05 243.04 632.59 540.83
- Ptev&usvyeaz,%f s — _240.67 1253w £0.05. 39.03 7¢.86 540,83 56484
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e i fawer & aR wiiEn @ Imafa 9f @ ONM e B 3T A ok e
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faa=or THd wifda
. .| 2020~21 2019—-20 2020—21 2019—20
HITHATI § I 1237.57 360.99 3736.82 2651.25
3 3 806.26 803.11 354.84 263.70 -
P I 204393 1164.10 4091.66 1914.95
ey e ¥ gfE ud #0 (1) /() . 752 (22.95) 756.51 (3 .16)
UCTY: &S 3R g B 34eHal a8 ol oad Jad 1110.65 849.80 3069.64 2599.46
AR Grecd fo. wee FRE @ ge '
RAfRSE & 9
&1 U4 gM W qd o 940.80 291.35 177753 278.33
g 80.03 69.80 401.47 289.47
18 95 @M - 860.77' 22155 1376.06 (11.14)
art 301.53 402.46 301.75 407.34
BN U4 AN & I¥AR] o 559.24 (180.91) 107431 (418.48)
yalaf 3 wRig SR 20.36 . (364) 39.79 (25.34)
PR W qd o 579.60 (184.55) 1114.10 (443.92)
R A — — — -
Y D LR A 579.60 (184.55) 1114.10 (a43.82)
T HHD 7d &1 G — - 21380 10371
¥ & fog o /sl 579.60 (184 55) 900.30 (340.11)
AT A E TS Kol v (93357) (1513.17) (3475.03) (4374.37)
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